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tenance, at the rateshe had stated, to that sum, but not else. 

He hoped the effects of the Congressional debates would not be 
sufficient to pe such a catastrophe. The committee had 
had under t heir consideration the propriety uf erecting within 
the District an asylum for this unhappy class ef persons; but 
at present there were no accommodations for their reception, 
and they were lodged in the jail; a part of them, as he had been 
informed by the Mayor of the city, had aciually been dis- 
charged, for want of means for their support, and were roaming 
the public streets. The Committee for the District were not 
responsible for what Congress had done; it had ordered these lu- 
natics to be mepptced, and had not given money enough to sup- 
port them. Tf the Heuse said it would not support them, 
there would be an end to the matter; but, 1f not, they must fur- 
nish the funds for their maintenance. 

Mr. MALLORY said he had voted for the bill of last session, 
but now scarce four months had elapsed, and here was a new 
demand fora jargersum. ivher the estimates formerly sub- 
mitted had been very loosely made, or else the Statements now 
submitted must be so. Indeed, the whole affair seemed to have 
been managed in a very loose, irreguiar manner. He would not 
yoie for this bill. As to what had becn said about the hard- 
ships of the District, he had ever known a bill for any Dis- 
trict object so come into the House without the same flou- 
rish of trumpets, or any District bili that ever had undergone 
athorough examination. Ifthe paupers came here from other 
States, why not send them off totheir own homes? He was not 
willing, on the mere presentment of a grand jury, to vote 
to appropriate thousands in this way. The charge tor 
transportation to Baltimore was most exorbitant, and, besides, 
did rot the committee know before they reported a bill 
last year, how much it would cost to transport one of these 
lunatics to Baltimore, and how much to maintain him 
there? Mr. M. distrusted the bill and could not vote 
for it. 

Mr. J.T. MASON of Maryland, said that when this subject 
had come betore the Committee for the District of Columbia, 
they had had under consideration the propriety of making a 
permanent provision, within the District, for the maintenance 
andcare of this most unfortunate class of human beings, but had 
notas yet come toany conclusion on that point, They felt, 
however, deeply impressed with the necessity, on every consi- 
deration of common humanity, to do something for their pre- 
sent relief, without respect to what might have been done pre- 
viously. Mr. M. had corresponded on the general subject with 
a gentleman in Baltimore, who had had great experience in 
the treatment of this class of persons; and his advic: had been, 
that asthe asylums, buth at the North and South, were already 
filled, it was important that a permanent provision should be 
made here. The committee had made some inquiries, and 
they found that they could obtain possession of the old county 
jail, which was soon about to be vacated, aad which, at an ex 
pense of ten thousand doliars, could be so fitted up as to be- 
come a fit receptacle for lunatic poor inthe District. ~ The 
fears, therefore, of yearly applications for more appropriations 
were without foundation, The unhappy beings were now in 
a very deplora's!e condition, miserable themselves, anda great 
burden and annoyance te the citizens. 

Mr. MORGAN, in explanation of the charge for transporta- 
tion, to which Mr. MALLory had objected, stated that the 
charge included the services ofa suitable guard, which accom- 
panied the lunatics, to take care of them, and to see that they 
did noinjory. The other gentleman from Virginia (Mr. STEEN- 
nop} had complained that the argument for the bill was a mere 
appeal to sympathy. True, it was an appeal ta the sympathies 
ofour nature, but it was no less an appeal to‘our sense of jus- 
tice. The Junatics were biought here by the presence of Go- 
vernment. Some of them became such while attending the de- 
lays of Congress; and it was a fact that the citizens of Wash- 
ington paid a higher pauper tax than those of any other city in 
the Union. Government employed hundreds of laborers here, 
upon the public buildings; when they were completed, the men 
were discharged, and, having been unable to lay up any thing, 
Were soon cast upon the charity of the citizens. As to the 

* measure of sending them to the Baltimore asylum, he thought 
it would be wise as a permanent plan, and one that would con- 
sulteconomy while « complied with the demauds of justice. 

Mr. SERGEANT considered the object of the bill to be only 
a temporary and not a permanent provision for these lunatics. 
The bill was merely to supply a deficiency in the amount here- 
tofore appropriated, He hoped a wise and permanent provi- 
sion would be reported from the Disirict Committee; and when 
that should come into the House, it would be the proper time 
for the gentleman from New York [Mr. Roosevent} tw brinz 
forward his references to the experience of the New York Le- 
gislature. Ife was of opinion that in all the provisions of Con- 
gress for the District, they went on too costly and magnificent a 
scale; nor wasthere any place in the world more exposed to 
such an excessthan this. Look at the original estimates for 
our great public buildings—the Treasury, the Patent Office, 
the Post Office—and compare with thcse the final cost, and he 
did not believe even New York could produce a case to exceed 
it, Mr.8. looked with some apprehension at the plan of erect- 
ing an asylum here for the insane: he immediately saw before 
him a magnificent temple-looking structure, with columns and 
capitals and magnificent architecture, like the General Post 
Office. But Congress had assumed the support of the lunatic 
poor of this District, and had made one appropriation toward 
that object: would it not be shameful to be said that Congress 
could afford to support only nine lunat cs out of the whole 
number, leaving the other fourteen to roam about the streets 
injuring themselves and seriously endangering the safety of 
others? Duty to God and to themselves required that they 
should be taken care of and provided for. 

Mr. 8. would not go into the ge aa on which the 
former bill had been passed. It wa in conformity with the 
Spirit oftheage. ‘The work of h had not confined itself 
to cleansing our prisons from their nations and to the classi- 
fication of the prisoners; it had ex itself to the separation 
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than to make lunatics and idiots the tenants of a common 
jail. Because the light of the mind had been perverted or ex- 
tinguished, to make them the associates of men pelluted by 
every crime. Formerly, indeed, they were treated as street 
beggars,a nd leftto run at large and tive as they might. But 
The State of New 
York had erected and nobly endowed institutions for their re- 
ception and recovery, and the same measure had been pressed 
upon the Penusy!vania Legislature also, and the subject had 
undergone much investigauion. Many subsisted on the previ 
sious of private charity, One of the noblest ornaments o1 the 
city of Philadelphia was her ancient hosphal, built entirely by 
the munificence of individual charity, and within whose walis 
the insane received tender treatment and medical advice. 
Long observa'ion had established a ratio which marked the 
usual proporuion of Insane persons In a community, Here, it 
appeared that, ina population of about 40,000, there was <3 in- 
sane: an avera eof about 1 to 2,000, which, he believed was 
somewhat below the usual proportion As to the evidence oa 
which this bill rested, he thought it amply sufficient It 
would be a disgrace to Government 1! only nine were provided 
for and fourteen left in the common jail. The case of these un- 
fortunate persons, it ought to be remembered, was not hope- 
less. If, indeed, they were confined in a loathsome prison, and 
subjected to cruel treatment, it micht be considered s», but, with 
kindness and judicious management, some could he recovered. 
Ifeconomy and humanity were promoted by sending them to 
the Baltimore asylum, let that piace be extended to them all 
If it was thought better to make a permanent provision for 
them within the District, let that be done at a suitabie time. 
There was no object for which Mr. 8. would vote with greater 
pleasure. 


Mi. BOWNE said that, although he should feel better satis 
fied if they had more information on the subject of this bill, still 
he thought they had sufficient evidence to guide their judgment. 
It was not fair that this District should be charged with main 
taining the poor which belonged elsewhere; but he thought the 
proper remedy for this would be to send them to their respec 
tive homes. The bill, however, granted a mere pittance for 
the present relief ofthe most unfortunate of our race; and 
could members sit here hesitating over suchan expenditure, 
while they were coolly voung away millions in the face of the 
Constitution? [twas a very small business, Mr. B had him- 
self? seen some ofthese poor objects roaming abort the streets 
and in a suffering condiuon. Mr. B. had heard much of the 
exorbitant demands of this District upon Congress, but, for his 
own part, he had as yet witnessed none of them. When au ex- 
orbitant demand should be made for means to ereci a splendid 
Asylum, then it would be time enough for his colleague [Mr 
RoosgveE.t] to bring forward his opposition. 


Mr. RANDALL of Maryland considering an attack as having 
oeen made upon the District Committee, of which he was a 
member, felt called upon to say a few words. Nothing had 
been said in this debate about the importance of the measure pro- 
posed ia the bill, in reference to the recovery of these poor vic- 
tims ofinsanity. The reports of more recent experiments in 
lunauc asylums, went to show that, by gentleness, proper diet, 
and suitable application of judicious medical treatment, a large 
proportion of per-ons seized with derangement might, if early 
taken in hand, be recovered But what couldbe done for a 
poor lunatic shut up ina jail and chained? If the case was euf- 
fered to continue long, and especially if aggravated by im 
proper manageinent, the hope of reeovery became much more 
remote. 

The intustrious chairman of the committee [Mr Unper- 
woop] had been basily occupied in draughting a bill at con- 
siderable length, covering the entire subject, but this case was 
pressing, and the cominittee were not willing todelay their pro- 
vision by waiting for a more general measure. A member 
from Virginia! Mr. SrgENRop] had inquired when thisdraia in 
favor of the District was to cease? -Mr. R. would tell the gen 
ileman: when it pleased the Almighty to cease from afflicting 
men with insanity, and those so affiicted ceased to reside in this 
District. Could gentlemensit coolly heve and turn over their 
fellow-creatures to roam the streets?) One of them had recent- 
ly made anattack upon a peaceable citizen, by which his Ife 
had been endangered. Was this to continue? Another gen- 
tleman from Virginia, [Mr. Maccory] hai said the calculauions 
on which the bill was founded were very loosely made. But such 
was not the fact. 

Mr. MALLORY inquiyed whether the number of lunatics 
belonging to other States, but residing in the District, had been 
accurately ascertained? 

Mr. RANwWALL replied it had not; it was one of the 
subjects to be provided for in a general bill to be reported 
hereafter. 

Mr. ROOSEVELT now withdrew his motion to strike 
out the enacting claus: of the bill, with the understanding 
that the bill should lie on the table of the commi'uee for the 
present ‘ 

Mr. PROFFIT would be a party to no such understanding, 
nor hold himeelf bound by it. 

The bill was read through, and then laid on the table to be 
reporied to the House. 


A LOAN OF TWELVE MILLIONS, 

On motion of Mr. FILLMORE, the committee next took up 
the bill making provisinn fora loan of twelve mulions of dol- 
lars, redeemable for eight years 

The bill was read through, and then read by sections. 

Mr. FILLMORE, chairman of the Committee of Ways 
and Means, intimated his intention to offer av amendment to 
the lil when the fourth section should come to be considered. 

The firat section having been read— 

Mr. WISE inquired why the bill empowered the President to 
make the loan, rather than the proper fiscal agent of the Govern- 
ment, the Secretary of the Treasury. ~ 

Mr. FILLMORE said he had examined and found that in all 

revious loan bills the President, and not the Secretary of the 

reasury, had been mentioned. And there was a fitness in it, 
because it was the President who was to exercise his discretion 
in making the loan or not, the whole ora part. The Secretary 
acted under his orders. : 

Mr, WISE said, if that was the case, he did not ask that the 
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usage should be departed from in the present case. But he 
wanted to know why the mogey was made payable quarterly 
and in advance. 

Mr. FILLMORE replied that this, too, had been usual in ali 
previous loan bills, though he did not consider it absolutely ne- 
ceseary. 

Mr. ROOSEVELT inquired whether, in the existing state of 
the money market, when the State stocks, the best of them, 
the five per cents, were at a discount of some ten per cent. 
there wasto be any such attraction in Government etock that 
1. would cemmand par, while the stock of New York was at a 
discou:t? 

Mr. FILLMORE said he would prefer to let the bill be read, 
and give his own views of it, before he replied to isolaied inter- 
ogatorier, 

Mr WISE inguired whether, when one section of the bill 
had been read, it was not immediately open to debate? 

The CHALK replied in the affirmative. 

Mr. BARNARD said such a course was unusual. He was 
desiroas, first, to hear the general explanation of the chairman 
of the committee who had introduced the bill, aod to open an 
opportunity for such a geveral statement, Mr. B. would move 

ystrike Out the first section of the bill. This was the regular 
motion, Aid notto sirike out the enacting clause, which a com 
mittee coukl fot properly, and according to parhamentary 
usare, strike out. He moved to strike out all the first secuou 
after the enactivg clause. 

Mr. PROFFYT moved to strike out the enacting clause. 

The CHAIRMAN pronounced this motion in order; and 

Mr. FILLMORE thereupon went into a general analysis of 
the bill. Its whole provisions might be stated in a few words: 
it authorized ihe President to borrowtwelve millions of dollars 
at an interest notto exceed five per cent. reimbursable at the 
end of eight years, with an additional authority to the Secretary 
of the Treasury, when their should be a surplus in the Treasu- 
ry, to buy up the stock, 

The first question would be, issuch a loan necessary? or any 
partof it?) For it did not follow because the President was em- 
power-d to borrow twelve millions, that he muft therefore bor- 
row the entire sum. In order to ascertain whether the loan 
was necessary, it would be requisite to resurt to the report of the 
Secretary of the Tr: asury, frqm which it appeared there would 
be a deficit on the Ist of September next of $5,251,388 30. This 
was the most immediate and pressing want of the Treasury. 
This deficiency now existed, andthe money would be wanted 
to meet the demands on Government between now and the Let 
day of September next. Mr F, here quoted the report, page 4. 
He should not go inte an elaborate examination of each Kem in 
the Secretary’s account, whether of the receipis into the Trea 
sury or of its wants. He should confine himselfto a general 
review of them in the orderin which they stood. 

Mr. F. then went on from item to item, briefly explaining 
each as he proceeded, making copious quotations from the re- 
port of the Secretary of the Treasury. 

He concluded with a brief comparison between a loan and 
Treasury notes asa measure of supply, and avowed his pre- 
ference for a loan as more convenieut and also more open and 
manly. 

Mr. GORDON rose and expressed his disapprobation of the 
bill: first, because he regarded the obtainment of a loan to be 
entirely unnecessary; and secondly, b cause he was opposed to 
the policy of borrewing money. He thought it was unnecessa- 
ry to resort to a loan, maintaining that it the affairs of thie Go- 
vernment were economically and properly managed, they could 
not stand in need! of means to carry ton. It appeared that, on 
the lat of January last, there was a balance in the Treasury of 
$927,345 03. Now, withan accruing revenue from the public 
lands, from the customs, and from other and various sources, 
this Government could and ought, it economically conducted, 
goon very well without contracting a national debt. The re- 
venue of this year would be nearly as large ae that of 1840, 
while the disbursements would not be near so large. He would 
not go into an examination of the accounts in order to show 
what was the condition of the Governinent last year, ae the time 
allowed him would not admit of it, but he would merely aay 
that the receipts into the Treasury for 18i1, 1f not equal, would 
nearly equal those of I840. Did not, he would ask, the majority 
on this floor admit by thetr action yesterday, iu reference to the 
public lands that they did not stand in reed of this loan? 
Vhat had they done? Why, they had passed a Mili giving 
away an annual revenue of from three to five millions of dol- 
lars, derived from the sales of the public landa, and necessary 
(0 carry on the operations of this Government, and bad there 
by created a necessity for a national debt. Now this was 
singnuiar and most extraordinary legistation. If this Govern- 
ment stood in need (and he befieved it cid) of that revenue, 
what policy was there in getting rid of % only tw obtain so 
much elsewhere? None, that he could see. The public lands 
were a source of revenue to the General Government, and 
were ceded to it, as he could most clearly and distinctly 
show, for the purpose of enabling 1t to conduct ite affairs for 
the benefit and wel’are of the people of thie great country. 
Thore lands, he found from reading an article in the National 
Intelligencer, ha‘ ac; ually yielded us a nett revenue of one hun- 
dred and forty-two millions of dollars. This proposition to 
raise a loan was, ip fact, to create a funded debt for eight years, 
and, if it should be carried out, would form a part of that 
scheme which Geueral Hamilton had many years ago advo- 
cated. {ft would, indeed, create a National Bank. This reve- 
nue arising from the sales of the public lands was to be ecat- 
tered to the winds to secnre vetes in favor of @ National Bank, 
and al! the other great and leading measures of the present Fe- 
derat Administration. He knew that Congress had the power 
to lay and collect taxes, duties, imposte, and excises, and he 
supposed that a resort to some of these measues woul! be had 
ere long, to make up the deficiency in the revenue thus created 
byidisposing of that obtained from the public lands. Now, 
those very lands were given to the General Government to re- 


lieve it from the necessity of resorting to the taxing power; so 
that this course was reversing the ancient order of things. © 
were nuw taking away tear lente, the necessary consequence 


‘of which would be, he had no doubt, the imposition of duties on 
imported articles; in short, a tariff. He would ask whether it 
would not be wise and statesmanlike to lay duties rather than 
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to borsow money, and to postpone the payment of the debt per- 
haps for many yearsto come? Hethoughtit would. Butthis, 
it seemed, was a part of the policy of the Harrison Administra- 
tion. He contended that this Government might, by prudent 
management, have revenue fully adequate to all its wants, and 
that 1 need nut contracta permanent debt. . 

He nexi arguee that by the deeds of cession of New York 
and Virginia it was j....> and palpable that the intentions of 
those States in ceding their lands, were that they should be a 
source of revenue to thn GeneralGovernment. And now, said 
he, this source of revenue is to be cut off, and the lands are to 
be given away to the several States. Were we now called upon 
to pay the debis of the General Government? Certainly not, 
it Was LO aaeist those States that were deeply involved in paying 
their debts. One, among the other objects, it was pretended, 
for the calling of Uhis extra session, was to pass a Measure dis- 
tribuling the proceeds of the sales of the public lands, Yes! 
it Was lo encourage all sorts of extravagance and waste; il Was 
to establish a Nauonal Bank, to give away the public lands, and 
Lo Create a national debt. He would say that the tendency of 
this measure was to create a national debt in order that we 
might have a National Bank, and this nauional  lebt was to fur- 
nish the lifeblood of a National Bank. And it appeared that 
“ixteen millions of dollars of stock was required to put this 
Bavk in operation! and taking this In connecuion with the fact 
passing the bill granting the enormous sum of $25,000 to the 
wien of General Harrison, these things might fairly be said 
to form @ part of Geveral Hamildon’s sheme in 1500. It was, 
in short, a part of that exploded system Create a National 
Bank, and a national debt, and you centralize the Government 
Gentiemen had contended that thisGovernment has a right to 
dispose of the public lands and any other public property, con- 
sequently it hada right,if it thought proper, to dispose of the 
Jauds to create a vacuum in the Treasury and a national debt. 
Now, if it had this power to give away those lands, why then it 
had alsv the power to dispose of other property. Could it, he 
would ask, give away its fortis, Is armories, its arsenals, its 
ehipa, &c.; 

Mr. ARNOLD rose toa point oforder. I rise to ask if it is in 
order (o discuss the question of the public lands? 

The CHAIRMAN said it was not in order except in so far 
as that subject hada bearing upon the one before the com- 
matter 

Mr. GORDON resumed. He knew the question of public 
lands Was not etricly in order; but he deemed it somewhat 
connected with his argument, and therefore he had taien occa- 
sion tu refertoit. He, however, knew that the majority on this 
floor did not like to hear sentiments such as he had uttered. 
He krew that they didnot like to have it said that this grand 
scheme Was an excuse—— 

he CHAIRMAN reminded the gentleman that he was notin 
order in che course of argument he was pursulnig. 

Mr. CUSHING hoped che gentleman weuild be allowed to pro- 
ceed, 
And no objection having been made— 
Mr. GORDON then iesumed his remarks by saying that 
16 result of the course which this Administration were adopt- 
» would be the introduction of a high protective tariff or di- 
taxes. This would be in consequence of giving away the 
public lands. He would teli the people of the South that it 
would not be long before they would see the protective system 
made to beat harder than ii dic at present upou them. Here 
was an Administration atlempting to create a national debt and 
a National Bank. Here was the public Treasury plundered for 
the purpose of subjecting the peopie and blinding them to the 
power ot taxation, when they coul 1 be relieved by an economi- 
cal Administration with a very slight resort tothe taxing power. 

Mr. G. next entered into a contrast of the Sub-Treasury and 
1 National Bank, and afler speaking in the most exalted tems 
i the former, and setting forth the good effects it would have 
worked if allowed to remain, he depicted in the mest gloomy 

olors the great evils that would result from the establishinent 
ofa National Bank. He then adverted to the report of the Se- 
eretury oi the Treasury, and said that the gentieman from New 
York |[Mr. Fittmore) had taken for granted all that had been 
said by that officer about a loan, without entering into an exa- 
mination and judging for himself as to the amount that would 
be required. Now it we needed twelve millions, why postpone 
the payment of it for eight years, and thus compel the Govern. 
ment to pay interest on the sum all that time? He would ask 
when Congress would have the means of paying «ff the debt, 
when it had got rit of the public lands? And yet, strange to say, 
we were about to give them away to the States for the purpose 
of relieving them! He wanted to get at the exact amount of 
the debt; and then, 1 it was thought it could not be paid offin 
1841, why, he would ask, should the Government noiissue 
‘Treasury botes instead of creating a national debt? This 
would be the wisest course, In his opinion, to pursue. But he 
repeated what he had already said, that the Government pos- 
sessed ample means, and ought not to resort to a national debt, 
Did the Whig party, when electioneering last fall, tell the 
people that they would create a national debt? No, not they; 
they knew better. And now here they were coming down upon 
us for a national debt, for a National Bank, aid fora tarifl. In 
what part of the country had the Whigs preached these things? 
He would tell his constituents that we were tu have a Nativnal 
Bank forced upon us—that we were to have a national debt 
that we were to have the protective system extended—and all 
these things were to be for the benefit of this Administration 
and ite allies. He concluded with saynig that, having got rid 
f the public lands, the Government would tee! itself compelled 
to resort to the taxing power to sustain itself. 

Mr. FILLMORE moved for the rising of the committee: 
which motion prevailing, the commitice rose, and reported the 
District bill for the relief of the insane, and reported progress 
on the Loan dill; when, on motion of Mr. Fittmors, 

The House adjourned 





On Monday evening, Mr. Banxs of Virginia offered the fol- 
lowing amendment to the bill for “distributing the proceeds 
from the sales of the public lands and granting pre-emption 
rights,’’ (0 come in after the eighth section. The amendment 
was rejected: 

And be it further enaeted, Thatthe further quantity of five 
hundred thousand acres of land be, and the same is hereby ap- 
pence tn addition to the quaniity heretofore appropriated 

y the act, “entitled an act for the relief of certain officers and 


soldiers of the Virginia line and navy, and of the Continental® 


army during the Revolutiouary war, approved the 30th of May, 
1830, which said appropriation shall be applied in the manner 
provided by the said act to the unsatisfied warrants which 








. . 1 
have been or may be issued as therein directed, to the officers 
and soldiers and others, as described in the first, fifth,and seventh | 


sections of said act; with the exception of the last paragraph of 


the first section which was repealed by the act of the I3thof | 


July, 1832. 
And be it further enacted, That if the quantity of land here- 


by appropriated shall not be sufficient to satisfy all the unsatis- ' 


fied warrants which shall be issued and presented on or before 
the said ist day of January, 1843, then the land hereby appro- 
priated shall be distributed among the said claimants pro rata. 


Mr. Bro. acx offered an amendment to the first secuon of the 


bill, the effect of which wasto delay the time at which the bill 


should go into Operation for one year ypon the ground that if 


the report of the Secfetary of the Treasury could be relied on, 
this amount should not now be diverted from the Treasury, 

Mr. BipLack moved also to amend by striking out the seventh 
section for the reasons stated at length in bis remarks previ- 
ously made, inasmuch as this section gave 500,000 to several 
States which already had received more than 1,000,000 of acres, 
and was consequently unjust in its operation. 

Both amecdments were rejected. 


IN SENATE, 
Tuurspay, July 8, 1841. 

-Mr. KER presented a report of a committee of 
the General Assembly of Maryland on the subject 
of the public lands, accompanied by a reso!ution 
sialing, in effect, that the lands were never con- 
veyed for public revenne, but in trust, for the pur- 
pores therein mentioned, and that a grant of the 
public lands to the States ia which they lie wou'd 
be a usurpation of power which was never con- 
ferred on Congress; which were laid on the table, 
and ordered to be printed. 

Also, a memorial from citizens of New York, 
expressing their opposition to any bill establishing 
2 bankreot law; which was laid on the table. 

Mr TALLMADGE presented a memorial from 
citizens of Cherry Valley, New York, in favor ot 
a bankrupt law; which was laid on the table. 

Mr. WRIGHT presented a memorial frem citi- 
zens of Dunkirk, New York, in favor of a bank- 
rupt law; which was laid on the table. 

The House bill to distribute the proceeds of the 
public lands, and to grant pre-emptions, was read 
a second time, and referred to the Committee on 
the Public Lands. 

Mr. LINN submittad an amendment which he ir- 
tended to offer when the billcame up, which pro- 
vided that the proceeds of the public lands should 
be appropriated to the common defence ot the 
country. The amendment was ordered to be 
printed. 

Mr. KING offered thatthe Senate would take 
up and act upon a motion submitted by him several 
days -ince, to reconsider the vote by which the 
Aonval S'atement of Commerce and Navigation 
had beca ordered to be printed. 

Mr. HUNTINGTON hoped the Senator would 
permit the resolution to lay over, as il was appa- 
rent the Senate was not very fall at present. 

Mr. KING said if there was an intention to op- 
pose the resolution, he would conseut to postpone 
it until io morrow. He had thought that an ex- 
amination of the subject would have convinced 
every Senstor of the propriety of adopting the mo- 
tion submitied by him, and that there would have 
been no opposition to it. If the honorable Senator 
from Connecticut, however, intended to debate the 
resolution, he would not now press it. 

The mction was then postponed until to-mor- 
row. 

REMOVALS FROM OFFICE. 

The Senate then procecded to the consideration 
of the resolation submitted by Mr. Bucnanan, 
calling for the names of persons removed from of- 
fice since the 4ih of March last, 

Mr. LINN rose and occupied the morning hour 
in the diveusyion of this subject. He read extracis 
from the speeches of the supporters of the Whig 
cause, which, he said, had not been carried cut in 
practice since the party came into power. He said 
the Senator from Keniucky (Mr. Cray] had been 
the very life and soul of the catholic Whig party, 
that universal Whig party, which in one respect 
was like the broad ccean, that grand laboratory of 
nature that received into its restless: and heaving 
bosom every substance, however discordant and 
offensive, but, unlike that ocean, it had not the 
power et purification—of working up corruption 
into incorruption, and throwing the vapor to the 
clouds, letting it fall again, bringing to the earth 
ferulity and joy. From every defeat which that 
party had sustained, the Senator came back to the 
combat with untiring energy, a spirit never quail- 





ing, and soul unsubdued. From his proud and 
lofty bearing, he (Mr. L.) did expect that that 
Senator would have siood up against removals; 
but he must confess that eve!: in that Senator he 
was disappointed. He recoliec ed the time, at the 
last session, when that party had come into power, 
(and although not a very good reporter; he thought 
he could give a graphic description of the very 
manner of that Senator on the occasion.) He said 
that the President would be every inch a_ Presj- 
dent, and that if he could find any Loco Foco in 
office that was honest, capable, and competent, he 
would be leit as a monument of Whig mercy. 

Mr. L. gave way at the close of the hour, to re= 
new his remarks to-morrow. 

FISCAL BANK OF THE UNITED STATES. 

The Senate then proceeded to the consideration 
of the special order, being the bill to incorporate 
the subscribers to the Fiscal Bank of the United 
States. 

Mr. WALKER moved to amend the bill, by 
adding to the end of the 17th fundamental rule ot 
the bill a proviso, to the effect, “that the cashier 
of every ottice of discount or deposite shall, on 
the first Menday ofJanuary in ea¢h year, trans- 
mit to the presiding officer of each House of Con- 
gress a list of all notes discounted, and of all bills 
of exchange bought and sold by those offices, to- 
gether with the names of all drawers and endorsers 
of said notes, and of all bills of exchange, with the 
drawers, endorsers, and acceptors.” 

Mr. Wacker said this amendment was the same 
in principle as that suabmitied on another cccation 
by his colleague, though somewhat different in 
form. The objections then made to the fullest 
publicity were, that it would give opportunity to 
persons to gratify idle or malicious curiosity, and 
would oppose to seratiny the affairs of private in- 
dividuals. . 


Mr. W. thought the right to the c'osest scrutiny 
oughtto be granted. In this bank the Govern- 
ment was about to trust ail its revenue, which 
would be loaned out. And should not every op- 
portunity be granted to examine into the proceed- 
ings of the institution? Without some such fea- 
ture nothing would be safe. He considered it in- 
dispensable to the security of note-holders, stock- 
holders, and depositors. If there had been some 
such clause in the old Bank, there wonld not have 
been discounts made in dark corners, nor would 
the heart have been sickened with the detail of the 
frightful and flagitious frauds that had been per- 
petrated by the officers of that Bank. Their pro- 
ceedivgs were shrouded in mystery, and they were 
irresponsible to the public. He appealed to Sena- 
tors on the other side to allow that feature to be 
engrafted on the bill. Nay, he appealed to their 
sense of right—to their patriotism, todoit. That 
publicity was essential to the safety of the Baok, 
was admitted by a large number of the Whig par- 
ty. On the amendment he desired the yeas and 
nays. 

Mr. KING said he entirely agreed with the sen- 
timents expressed by the Senator from Mississip- 
pi, as to the necessity of publicity as a feature of 
safety, but he thought the amendment would not 
reach the difficulty complained of. Once in each 
year there would be a voluminous document 
which would not be read or properly examined. 
He would sugges', therefore, to the Senator, the 
propriety of having a statement made once a week 
and published in some paper where the Bank is lo- 
cated. With regard to exposure, would the honest 
man fear that it was known that he had borrowed 
money in the prosecution of his business? He 
hoped his friend would so modify the amendment 
as to secure the greatest publicity. 

Mr. WALKER would be glad to accomplish it, 
but he feared it would not go down; and he ex- 
pressed a wich that his friends would let it go in 
the form it was draughied, as it would secure a 
portion of the object that all had so much at heart. 

Mr. CLAY of Kentucky was sorry to be obliged 
to oppose the amendment. He was friendly to 
publicity, reasonable publicity; but what had been 
the experience on the subject? No man in the 


early stages of banking though! it expedient or ne- 
cessary to exhibit the affairs of the institution even. 
Then, probably, there was 


to a committee. 





ee Ss 


more mystery than was necessary. The principle 
of publicity was progressing; and he did not 
think it would do all at once to rush into an open 
exposure. Important changes in ali systems should 
be gradual. Now let us see (said Mr. C.) what 
has been done in the premises. By the bill, the 
Bank is to be ‘open at all times to the free and un- 
restricted inspection of a committee of either House, 
or a committee of the stockholders, and to each and 
allthe directors. Here, then, in four five impor- 
tant particulars did the bill afford the most ample 
means for scrutiny, What practical effect would 
be gained by the adoption of this amendment, 
which was not already fully and amply secured by 
the provisions of the bill? The effect of that 
amendment would be to disclose the names of all 
the persons having ‘ransactions with the institu- 
tions, principals and sureties. Why, such an im- 
mense mass of names would make twenty large 
volumes, and who would jook at it when it came? 
And what a printing job, too, would it be getting up 
to circulate through the country. The bill in the 
shape it then stood contained all that was necessary 
in the way of publicity. To elicit truth was al! 
that was essential, and he hoped that no change 
would be made. 

Mr. BENTON was in favor of the amendment. 
He alluded to the secrecy which veiied the pro- 
ceedings of the Senate in the early days of tne Re- 
public, and which, afier several ineffectual at'emp's, 
was ai length removed. He traced the votes 
through several sessions, and read from the Journal 
ithe following resolution: 

“Resolved, That the conducting of the legislative and judicial 
powers of the Senate in public, and suffering an account of their 
measures and deliberations to be published in the newspapers, 
is the best means of diffusing general information concerning 
the principles, motives, and conduct of individual members; 
and that, by withholding this information, responsibility becomes 
unavailing, the influence of their constituents over one branch 
of the Legislature in a great measure annihilated, and the best 


security which experience has devised against the abuse of 
power and a mal-administration abandoned.” 


This was lost bya vote of 7 ayes to 21 noes, 
Afier several years the friends of publicity pre- 
vailed, and the doors were thrown open to the pub- 
lic. What would be thought now of such pro- 
ceedings, and would they be tolerated for a mo- 
meat? The people of this country would graduate 
in three years from this time on the subject of 
bunking ! and then they would be quite as astonish- 
ed that they ever permitted the business to be done 
in secret, as the people of this day were at the 
closed doors in the early part of the Government. 
Mr. B. said he knew of no tyranny more atrocious 
than thatof the back parlor of the Bank. He 
made no complaints on his own part; he 
had nothing to complain of the banks.. Hh 
had got from them ali he had ever asked for. 
He had been made the medium, however, through 
which complaiat had been uttered, and had known 
ihat in the United States Bank, while not a dollar 
could be obtained by the honest and industrious 
classes, the brokers came in for their hundreds of 
thousands and half millions at a clip, and thus it 
was that the industrious classes were wronged, and 
the whole country injured. It had been the habit 
for gentlemen in ‘*kpeaking of the United Siates 
Bank, to pass encomiums on her befor she became 
a State bank; then all was goed, and since that 
ume all was infamous; but he could show that with 
the excep'ion of trading in cotten,all the abuses which 
have led to her overthrow, were in fuil operation 
under the United States charter. 

Look at the report made to Congress in 1832, 
and what did it disclose? Mr. B. here read from 
the report a great many entries of loans to Thomas 
Biddle, of four and five bundred thousand dollars 
ata time, while paper of a muititude of acive 
merchants, amounting altogether io about two 
hundred thousand dollars, was rejecied during the 
Same period that these repeated loans of haif a 
million at a time were made to a broker! Yes, 
while the bonest and industrious classes could get 
nothing, politicians, editors, and brokers, could car- 
ry off millions. 

Mr. CLAY of Alabama asked Mr. Watker so 
to modify the amendment that the publicity should 
be made to appear once a week or once a month at 
least; once a year was no check. If such a fea- 


ture had been grafted on the late Bank bill, did any 
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one suppose that James Watson Webb or Morde- 
cai M. Noah would have got discounts to the 
amount of $50,000? Would the directors have 
dared to make such adiscount? Would they have 
loaned money to bankers or brokers, the very last 
class that ought to be aided by banks? No; nor 
would the exhibits made in some of the States of 
three or four millions, divided among some sixteen 
or seventeen individuals, have appeared. The 
Senator from Kentucky referred to the clause al- 
realy in the bill as all that was essential, when it 
seemed to him but mere downright mockery. 

Mr. CALHOUN said he would vo'e for this 
amendment, though, in his opinion, it was far 
short of what the public had a right to demand. 
He traced the manner by which the Bank could 
operate in different sections, as favoritism or inte- 
resi might diciate. Expanding in one section, and 
making money plenty there, and contracting in 
anotuer, and making nfoney scarce. The commu- 
nity hag as much right to the publicity of these 
progeedings as that of any other department of the 
Government. 

Mr. ALLEN spoke for some time in favor of 
giving the fuliest publicity to all the proceedings. 
The couris of justice were obliged to sit’ with 
open doors, and it was the fact of the public man 
ner in which jastice was adminisie 


: : , 
read (hat mauve 


the people stand by the law and the officers; but 
suppose the court should be cleared, anda judg- 
ment renderei in secret, was it to be supposed that 
such a verdict would be tolerated by the people? 
He thought the other side ought to vote jor the 
amendment; for, said Mr. A. when “ore to the 
repeal, as come we shali, we shall make the earth 
quake ander yoa when we expose this altempt at 
secrecy. You may do soif you please, 1 wi'l not 
say if you dare, for now you dare do what you 
will; but yeu must meet the consequences 

Mr. CUTHBERT sait he woad be giad, if the 
staie of his health peimutted, to pariucipate in this 
debste. He had, some years since, in a debate in 


this chamber, said that the only means by which 
the banking system could be preserved from a spee- 
dy and total overthrow was the removal of the 
veil of secrecy from their transactions, and making 
the stockholders liable beyond the amount of their 
investment. ‘Vhe objection of the Senator from Ken- 
tucky to this amendment is, not that il is improper 
in itself, but that public opinion has not yet reached 
this point. The:e was no denying that public 
opinion was rapidly approaching it, and why not 
then give the means in the charter of amending its 
various abuses asthe public opinion reaches them. 
He was opposed to every unnecessary interference 
with the private transactions of vindividaals, but 
were the feelings of individaals to, be considered of 
more importance than the establishment of a sound 


and uniform standard of value. He said the 
sentiment of ‘a safe currency or no banks,” 
is fast becoming, and would soon beg the 


sentiment of the whole people? One of the great 
reasons given tor the establishraeatof this Bank, 
js that it will tend to the correction of the banking 


system; but the intelligent people of this coantry 
will laugh at your corrective for evils, when you 
refuse to correct the cause of those evils. 
He referred io the operation of bees in a glass 
hive asan example of what a banking institution 
should b The directors thea would be seen in 
their proper avocauons; and the drones who pil- 


t 


fered the honey of the institution, would be detect- 
ed and exposed. 

Mr. WOODBURY said an amendment had been 
offered to allow one or more stockivolders to exa- 
mine the books of the bank, butithad been voted 
down. It took away the right which every partner 
in a joint stock company had to examine into his 
on interests. The system of the old siar chamber 
ought to be exploded. 

Tae qnestion was then taken on Mr. Watker’s 
amendment, and decided in the negative—ayes 23, 
nays 25, as follows: 

YEAS—Messrs. Allen, Benton, Buchanan, Cal- 
honn, Clay of Alabama, Cuthbert, Fulton, Hen- 
derson, King, Linn, McRoberts, Mouton, Nich- 
olson, Pierce, Sevier, Smith of Connecticut, 
Sturgeon, Tappan, Walker, Williams, Wood- 
bury, Wright and Young—23. 
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NAYS—Messrs. Archer, Barrow, Bates,Bay ard, 
Berrien, Choate, Clay of Kentucky, Clay:ou, 
Dixon, Evans, Graham, Huntington, Mangum, 
Miller, Morehead, Phelps, Porter, Preatiss, 
Preston, Simmons, Smith of Ina. Southard, Tall- 
madge, White, and Woodbridge—25. 

Mr. WALKER then offered an amendment, to 
the effect that any tenor more stockholders should 
have the right to examine into the accounts, &c. of 
private individuals. 

Mr. BUCHANAN hoped the friends of the ia- 
stitution on that side of the chamber would see the 
propriety of this amendment, and would consent 
to its adoption. ° 

Mr. CLAY of Kentucky. 
consent to it. 

Mr. BUCHANAN said be would do the Sena- 
ior from Kentucky the jastice to say (nat he had 
no hopes that he would consent to its adoption. 

The question was then talsen, and decided in the 
aflirmative-—ayes 24, noes 23, as follows: 

YEAS— Messrs. Allen, Benton, Buchanan, Cal- 
houn, Clay of Alabama, Cuthbert, Falton, King, 
Linn, McRoberts, Mcuton, Nicholson, Pierce, 
Purter, Prentiss, Sevier, Smith of Connecticut, 
Sturgeon, ‘appan, Walker, Williams, Woodbury, 
Wright, avd Young—24 

NAYS-—Messrs. Archer, Barrow, Bates, Bay- 
ard, Berrs Choate, Clay of Kentucky, Clar- 
ten, Dixon, Evans, Graham, Huntington, Man- 
gum, Miller, Morehead, Phelps, Preston, Smith of 
lndiana, Southard, ‘Tallmadge, White, and Wood- 
bridge—-23. 

Mr. BENTOWN then moved an amendment to 
the following effect, to come im at the end of the 
seventecnth iundamental rule: 


No, sir, I will not 


“That the board of directors and exchange committee shall 
keep suitable books, in which are to be entered all notes and 
t oilered to be discounted, together wnh the billa of ex- 

iuge offered to be sold or purchased, the names of drawer 
‘ eadorsers, the amount of Ume to run, and whether the 

was discouttted or pure hased, or refused—-the same to be 
open daily during bours of business, and subject to the inspec 
tl ft ithe public.’ 
Mr. BENLON -<aid he would not detain the Se- 


na'e by submitting any remarks on thisamendment, 
but would simply ask for the ayes and noes, which 
were ordered. 

The que. tion was then taken, and it was decid- 
ed in the negative—ayes 22, noes 25, as follows: 

~YEAS—Messrs. Allen, Benton, Buchanan, 
Calhoun, Clay of Alabama, Cuthhert, Fulton, 
King, Linn, McRoberts, Mouton, Nicholson, 
Pierce, Sevier, Smith of Connecticut, Sturgeon, 
Tappan, Walker, Williams, Woodbury, Wright, 
and Young—22. 

NAYS— Messrs. Archer, Barrow, Bates, Bayard, 
Berrien, Choate, Ciay of Kentucky, Clayton, 
Dixon, Evans, Graham, Huniingion, Mangum, 
Miller, Morehead, Phelps, Porter, Prentiss, Pres- 
ton, Simmons, Smith of Indiana, Southard, Tall- 
madge, White, and Woodbridge—25. 

Mr. WALKER then moved an amendment, to 
come in at the 17th fundamental rule—the yeas 
and nays to be taken on the discounts at the Bank, 
and to be entered upon the books, subject to the 
in suOn, 

Mr. CLAY of Kentucky thought it whoily uone- 
cessary. ‘the books were open, and this amend- 
ment would only have the effect to embarrass. In 
a city like Now York, where there might be 400 or 
500 notes of a day, What chance wouid there be for 
such aa operation ? 

Ou this amendmenta debate ensued, in which 
Messrs SIMMONS, BAYNARD, WALKER, 
BERRIEN, WOODBURY, and others participa- 
ted, and it was finally so modified, at the sugges- 
tion of Mr. Bayargp, as to admit of the yeas and 
nays being taken where any member of the Board 
dissented, and in that shape was adopted. 

Mr. BENTON alluded to the shameful outrage 
which, he said, had been perpetrated by the other 
bauk in exclading the Government directors. Not 
only had that been known, but the party sustaining 
ihe Bank had sustained it afterwards with a fail 
knowledge of all the facts. He would, therefore, 
raove to amend the bill by inserting: 


“That no part of the proceedings of the Bank, nor any loans, 
discounts, or payments made by it, nor any order given, shall 
be made or kept secret from the Goverament directors, nor shall 
said directors be excluded from the free and. fuli participation 
in all the transactions and business of the institution.” 


same 


= 
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was provided for in the bill in the most full and 
a~ ple manner. 

Mr. BENTON referred to the experience of the 
past to show that an infamous outrage bad bcea 
perpetrated by the other Bank. and instanced the 
case of diseciors known to have been insolently | 
excluded. 

Mr. BAYARD. Suppose Government directers 
did not attend, were they to be informed of all the | 
proceedings by note or otherwise? Confilence was 
to be placed somewhere; and, after all the guaids 
ibrown around this bill, he did not dhink any thing | 
wes to be apprehended. 

Mr. BENTON insisted that it was done in the 
case of the old Bank, and that the Government di-_ | 
reciors were not aware of many of ils transactions, | 
until informed of them through the medium of the 
public papers. __ 

Mr. BAYARD. Then all I have to say is, that 
it was a gross abuse, and a violation of the spiritof | 
the charter. 

Mr. SEVIER was clear for making every viola- 
tion of the charier felony, as they wou!d make the 
embezzlement of the funds felony. 








Mr. BERRIEN wonald only observe that that | 
| 


The question was taken on the amendment, and | 


decided in the affirmative, as follows: 

YEAS—Messrs. Allen, Archer, Barrow, Benton, 
Buchanan, Calhoun, Clay of Alabama, Cu‘hbdert, 
Fuiton, Kirg, Lina, McRoberts, Mouton, Nicho!- 
son, Pierce, Porter, Prentiss, Sevier, Smith of Con- 
neetcut, Sturg-on, Tappan, Walker, Williams, 
Woodbery, Wright, aad Young—26 

" NAYS—Messrs. Bates, Bayard, Berrien, Clay of | 
Kentucky, Clayton, Dixon, Evans, Graham, Eluni- 
iogton, Ker, Mangum, Merrick, Miller, Morehead, 
Phe!ps, Preston, Simmons, Smith of Ia tiana, South- 
ard, Tallmadge White, aad Woodbridge— 22 

Mr. BENTON said be noticed in the bill what 
he supposed wasa mistake. By the bill it was 
provided that the Bank shou'd only pay outi's 
own notes, gold or silver coin, and bullion. It 
was an unusual and unprecedented thing to au'ho- 
rize a bank to pay outbullion, and he supposed it 
wasa mistake. He would therefore move to 
strike it out. 

Mr. CLAY of Kentucky opposed the amend- 
ment. He thought the Bank had as much right to 
deal in bullion as to deal in stocks, in houses, im | 
lands, &c. 

Mr. BENTON said he had no idea that this 
amendment would be opposed, as the provision 
was a palpable violation of the Constiiution, ent 
he had supposed that it wasa mistake, which it was 
only necessary to call the attention of gentlemen 
io, to have it corrected. 

Mr. HUNTINGTON contended that it wes 
no mistake, and that there was a similar provi ion 
in the charter of the old Bank, There was nothing 
in the bill to compel persons to accept bullion. [t 
was at the option of the individual, as it was with 
regard to the notes. In anviber portion of the bill, 
the Bank was authorized to deal in bullion, and 
how could it deal in the article without paying it | 
out, as well as receiving i'? 

Mr. WRIGHT said it was not necessary to re- 
tain the word ballion in this provision to enable | 
tie Bank to dispose of it. Deal means to sell as 
well as buy, and it might sell its bullion, though 
not authorized to make payments in it. 

Mr. BENTON read from the charter of the 
old Bank, and showed that the Senator from Con- 
necticut was mistaken in supposing there was any 
sach prevision there. He then argued with much 
earnestness in opposition to the provision which 
authorized the Bank to“pay out bullion, as putting 
i! in their power to vex those who should ask for 
the redemption of theit notes, by giving them a 
mass of metal of which they could not imagine 
the value, until they carried it to an assayer. Toe 
bill might as well awthorize the Bank to pay out its 
houses, its lands, its canal stocks, &c. 

Mr. WHITE called the attention of the Senator 
from Missouri to another portion of the Lill in 
which the Bank was required to redeem its notes 10 
‘old and silver.” He suggested the propriety of 
inserting the word “ coin ” atter the words gold and 
silver, 


Mr. BENTON thanked the Senator from Indi- 
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and for his suggestion, and made the motion to in- 
sert coin, which was egreed to. . 

The question was then teken on the motion 
to strike ont ‘bu lion,” and it was egreed to— 
yeas 26, noes 21, av follow’: 

YEAS—Allen, Bates, Bayar, Benton, Bucha- 
nan, Calhoun, Choate, Clay of Alabama, Cuth- 
hert, Fulios, King, Lian, McRoberts, Mouton, 
Nichol-on, Pierce, Sevier, Smith of Connec‘icut, 
Storgeon, Tappan, Walker, White, Williams, 
Wo bary, Wright, Young—26. 

NAYS—Bzerivn, Clay of Kentucky, Clayton, 
Dixon, Evans, Graham, Henderson, Huntington, 
Ker, Mangum, Miller, Morehead, Phe!ps, Porter, 
Prentiss, Preston. Simmons, Smith of Indiana, 
Southard, Tallmadge, Woodbridge—21. 

Mr. CLAY of Alabama said the bill provided 
that there should be no extension of time given by 
the Bank, or any loans beyond 180 days, but he 
had seen enough to know that that was no guard, 
unless some penalty was a‘tached; and he wou'd 
therefore move to insert that any contract for re- 
newal or exten-ion of any such loan should be null 
and void. And cn that he asked the yeas and 
nays. 

Mr. BERRIEN said the Senater cou!d not effect 
his object in that way. By the phraseology, the 
contract for renewal cnly would be void. 

Mr. CLAY of Alabama said he wou!d be glad 
if the Senator would make any modification. 

Mr. BERRIEN, sm'ing—not I. 

The question was taken on the amendment, and 
decided in the negative, as follows: 

YEAS—Mes:rs. Alien, Bevton, Buchanan, Ca'- 
houn, Clay of Alabama, Cavhbert, Fulton, King, 
Linn, MecR berts, Mouton, Nicholson, S-vier, 
Smith of Connee icut, Siargeon, Tappan, Wood- 
bury, Wrigh', and Younz—19 

NAY3—Messrs. Archer, Barrow, Bates, Bay- 
ard, Berrien, Choate, Clay of Kentucky, Clayton, 
Dixon, Evans, Graham, Henderson, Huntington, 
Mangum, Miller, Morehead, Phe!ps, Preetiss, Sim- 
mons, Smith of Indiana, Southard, Tallmadge, 
White, aud Woodbridge—24. 


The Senate then went into Executive session, 
and, after some time spent therein, adjourned. 


HOUSE OF REPRESENTATIVES. 
Tuourspay, July 8, 1841. 

Mr. FILLMORE moved that the House resolve itself into 
Committee of the Whole on the state of the Union. 

Mr. WHIT®, of Louisiana, requested the gentleman from 
New York (Mr. Fittmors] to suspend the motion fora mo- 
ment, to enable him to make a report. 

Mr. FILLMORE having assented, 

Mr. WHITE, from the Committee on Cominerce, re- 
ported a bill “to extend the limits of the port of New Or- 
leans.’’ 

Mr. W. said that, in obedience to the expressed sense of the 
committee, he would ask of the House an order for the imme- 
diate engrossment ofthe bill. There was nothing in the nature 
of the subject requiring a reference to a Committee of the 
Whole. It was a mere matter of form—local, apparent'y, in 
character, though intended for the general convenience of 
commer¢ge. The end proposed was to assign lo an important 
pert more conunodious dimensions (han those at present pre- 
scribed 

Mr. McKEON objected. He said the action of the commit- 
tees had been circumscribed by a rule to certain specified 
subjects. He said his objections did not apply to the measure 
itself} which he had no doubt wasa very proper one, but to 
iis presentation under existing circumstances. Admit 
this, he said and other interests might claim equal pri- 
vileges. Analogous applications might come from every 
quarter. 

Mr. (WHITE replied that the bill, so far from contravening 
the rule alluded to, came fairly within its purview. The pri 
mary objects of the session were the receipts and revenues of 
the country. The revenues were derived through the porte; 
consequently, a proposal for the better adjustment of a port of 
entry was, in effect, a measure of revesue. The same bill had 
been reported at the last session, but had been unavoidably 
passed over, with all the other subjects on the calendar. He 
hoped, therefore, the House would acquiesce in the views of the 
Commitee on Commerce, and pasa the bill at once to its third 
realing. 

Mr. McKEON maile no further opposition; whereupon the 
question was taken, and the bill was read a third time, and 
passed, 

Mr. PROFFIT asked leave to present a resolution. Mr. P. 
said that, without wishing to cast any censuie on the Speaker, 
he would remind the House that there was not a single mem- 
ber of the Select Committee on the Currency from a North- 
western State, therefore the voice of that section of the country 
could not be heard in that important committee. The Sub- 
Treasury bill, which had been passed in great haste by the 
other branch of Congress, was slumbering in the embrace of 
that committee. He (Mr. P.) wished it reported as soon as 
yraeticable, that the House might have control of it. He said 
be was opposed to connecting the repeal of the Sub-Treasury 
bill with the bill providing for the estab'ishment ofa Fiscal 

ent. On the first there was no diversity of opinion in the 
Administration party. In the details uf the latter there were 
serious differences of opinion. He wished every measure to 








tand independently on its own merits. Again: the blending o 
the two measures (which was seriously talked of out of doors) 
wai an act of injustice, and a system of unfair legislation. As 
well might the House include the loan bill. He would not re. 
mark — the unfair attitude in which the Executive might be 
placed by the presentation of various important measures 
all blended in strange incongruity in one bill. He asked 
leave to offer the following resolution, which was read for in- 
formation: 

_ Resolved, That the Select Committee on the Currency be 
directed to report the Senate bill repealing the Sub-Treasury 
law as soon as practicable, and that it be also directed not to 
connect it with any bill which said committee may prepare for 
the creation ofa Fiscal Agent, or with any bill providing for the 
establishment ofa Fiscal Agent, which may hereafter be sent to 
the said committee. 

Objection being made, the resolution was not received. 

Mr. FILLMORE renewed his motion that the House re. 
ove itself into Committee of the Whole on the state of the 

nion. 

Mr. C. JOHNSON of ‘Tennessee wished to make an appeal 
to the chairman of the Committee of Ways and Means, to per- 
mit him to introduce a resolution of inquiry, which he deemed 
important, connecting itself immediately with the business un- 
der the consideration of the committee. and which would be of 
no importance unless obtained before the action of the House 
on the loan bill. 

Mr. FILLMORE refused to give way. 

The resolution is as follows: 

Resolved, That the Secretary of the Treasury be directed to 
report to this House the amount of Treasury votes outstandin 
onthe 4th of March, 1841, and on the Ist of June, 1841; an 
also show the amount of the public debt, exclusive of 'Trea- 
sury notes, due the 4th of March last, and to whom the same 
is due. 

Mr JOHN C. CLARK asked his colleague to withdraw the 
motion for a moment to enable him to offer a resolution. 

Mr. FILLMORE was understood to decline. 

Mr. J. C. CLARK moved a suspension of the rules. 

The SPEAKER said the motion was not in order. 

Mr. HUNT of New York appealed to his colleague [Mr. 
Fittmore] to withdraw his motion for the present, in order that 
the House might pursue its regular course of business during 
the morning hour. (This, at Jeast, the Reporter understood to 
be the purport of the remark.] It would be recollected that on 
several former occasions he had yielded the floor on a resolu 
tion on which he was entitled to be heard. If that resolution 
was nottaken up during the morning hour, it could not be 
reached at all. s 

Mr. MALLORY rose to order. 

After some conversation, Mr. Fitumore insisting on his 
— to go into Committee of the Whole on the atate of the 

nlon— 

Mr. J. C. CLARK asked the yeas and nays, which were or- 
dered; and being taken, were yeas 76, nays 9. 

So the House refueed to go into committee. 

Mr J.C, CLARK asked \eave to offera resolution providing 
that hereafter the’ House would take a recess from 2 uuti! 4 
o’clock, p. m. until otherwise ordered. 

Mr. CAVE JOHNSON objected. 

Mr. WOOD of New York made an ineffectual attempt to 
introduce the following joiut resolution: 

Resolved by the Senate and House of Representatives 
of the United States of America in Congress assembled, That 
the two Houses of Congress will adjourn and close the presen! 
session on Monday, the 26th instant, at meridian. 

On leave given, memorials were presented by 

Mr. POWELL of Virginia. 

Mr. LINN of New York. 

Mr. NEWHARD of New York. 

Which were referred to the appropriate committees. 

The House then resumed the consideration of the resolution 
heretofore offered by Mr. J. G. Fioyp, and which is in the fol- 
lowing wores: 

Resolved, Thatthe President of tae United States be requested 
to intorm this House, if not incompatible with the public ser- 
vice, whether any officer of the army or the Attorney General 
ot the United States has, since the 4th of March last, been di- 
rected to visit the State of New York for any purpose connected 
with the imprisooment or trial of Alexander McLeod; and 
whether, by any Executive measures or correspondence, the 
British Government has been given 'o understand that Mr. 
McLeod will be released or surrendered; and, if so, to commu: 
nicate to this House copies of the instructions to and report of 
such officer. 

Mc HUNT of New York, who was entitled to the floor, 
expressed himself willing again to yield his right to proceed, 
in order that the discussion on the loan bill might be con- 
tinued, provided it could be understood that the resolution 
should be taken up, say on Saturday morning. ‘There were 
many gentlemen besides himself who were desirous to express 
their views, 

(Cries of ‘‘go cn now, go on,’’} 

Mr. HUNT then proceeded to addressed the House. He en 
tered into a history of the affair of the Caroline, with a view of 
defending the course of the present Administration, and to 
show how the question stood when, with all its attendant and 
accumulated difficulties, it was handed over tothem, Mr. H. 
had not concluded when the morning hour expired. 

On motion of Mr. KING of Georgia, it was resolved that the 
diagram accompanying the report made by him yeSterday, i 
relation to a home squadron, be printed. 

Mr. J. C. CLARK said he hoped that, after the demonstra- 
tion which had been made his morning in various parts of the 
House in favor of this resolution, his colleague (Mr. Fitt- 
MORE] would allow him to offer the resolution above al- 
luded to. He (Mr. C.) would move the previous question 
upon It. 

Mr. FILLMORE said he should not object. 

Mr J-C. CLAKK then offered his, resolution (above given) 
providing for adaily recess. 

Mr. CAVE JOHNSON objected. 

Mr. CLARK said he would not mové a suspension of the 


rule. 
LOAN BILL. 

On motion of Mr. FILLMORE, the House again resolved 
itself into Committee of the Whole on the state of the Union, 
(Mr. Brices of Massachueetts in the chair) on the bill authoriz- 
——_ not exceeding twelve millions of dollars. 

e pending question being on the motion to strike out the 
enacting clause of the bill— 
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Mr. PICKENS inquired of the chairman if any member was 
entitled to the floor? 

The CHAIR said that he believedno member held it. 

Mr. PICKENS then addressed the committee, in opposition 
to the bill. Hedid not design to™trespass for any length of 
time on the attention of the committee. He knew that there wasa 
great disposition to hurry th.ough this bill, aad he knew also that 
there wasa Very great Indisposition in the House to consider bills 
of thischaracter. For the ime he had been a member of that 
body, he had been struck withthe remarkable fact that on all 
ore bills there was more apathy and indifference, and less 
consideration, than on any other measures. He knew not why 
it wasso. If there was any measure more important than 
another it was that which related tothe finances of the country, 
to the raising of the ways and meansto meet the expenditures of 
the Government. We had been taught to believe that nothing 
was more important in Government affairs than the taxing 

ower, Itmightbe a prejudice; but, if so, they had inherited 
itfrom their ancestors and the proudest associations of our 
own time. It had always been considered the test of liberty 
here and in Great Britain. The bill now before the committee, al- 
though nominally a bill to borrow money,was in fact a bill to lay 
taxes on the community, for the purpose of meeting the loan. 
The great question now was, whether such loan be necessary, 
under existing Circumstances; and the great question for after 
consideration was, How was it to he paid? flow were we to 
lay atax to meet the demands which may be created by the 
loan? Every people had a peculiar criterion by which to judge 
of liberty. The English people had always judged of the pow- 
ers of Government by all measures connected with the revenues 
of the Government. The line which separated the powers of 
the Government from private property, was the line which de- 
fined English Liberty. That was what defined English liberty, 
both across the water and in this country. The French sup- 
posed the mass to be free, if the mob rose and turned out one 
dynasty and putin another. But it was manifest that the true 
and real mode by which to judge of the privileges of the people, 
was the power they had to restrain taxation by Government; 
and it was this consideration which made the measure now pro- 
posed one of deep and viial importance to the tax paying por- 
tion of the community. The ineasure was part of the system 
which lay at the’botiorn of this Government; it lay at the origin 
of the Government; and, for the last four years, had been the 
source of a bitter and violent contest throughout this country. 
His opinion was, too, that this measure did not arise fram a 
temporary necessity, but was inten ied as asystem—asa whole, 
And let not gentiemen ridicule the notions which we have upon 
the subject. The gentleman from Kentucky [Mr. UNpDERWoop] 
ridiculed State Rights authority. Mr. P.diad known maoy in- 
stances ih which gentlemen had denounced as humbuggery that 
which they had not the faculty to comprehend. 

Mr. P. then proceeded to argue that we hada peculiar Go- 
vernment, differing from any other on this very point of taxa- 
tion. That there were no countries which even approached to 
it in ite fiscal operation, except France and Russia; that, owing 
to our local interests, our extent of territory, and variety ot 
climate, Great Britain could raise two huoadred millions by tax, 
and disburse it over her small territory without producing aay 
materia} effect on the resources or the national wealth of that 
country, where we could not raise fifty millions. And it was not 
to be wondered at, therefore, that there was a natural sensitive- 
ness here in regard to the fiscal operations of the Government, 
the tendency of which was to make one portion of our territory 
coutribute to the revenue, and another to receive it. This was 
the great difference between the Government of the United 
States and that of Great Britain, and this was the cause of the 

ower and immense fisca) resources of the latter nation. And 
cone was the fatal error into which gentlemen who sustained 
this system of measures had fallen; they had taken their ex 
ample from England, from Engtish institutions and English 
principles and customs, and they attempted toapply it to us— 
to a people totally different in every respect. 

After illustrating this argnment, Mr. P. said, what he desired 
was, that gentlemen should pause and consider what they were 
about. Let them not revive a system which Alexander Hamil- 
ton and his associates very patriotically at that time engrafted 
upon our Government in its first stages, when they believed the 
Federal Government to be tao weak —an opinion originating in 
an honest error. Bui those who now opposed this system of 
measures flid so because they firmly believed that the tendency 
of them was to injure the country—to produce ill-feeling and 
sectional jealousy, which would, in the end, result ina dissolu- 
tion of the Union. Not that he made any threat of that kind | 
not that he was disposed to go to that length, or to any thing 
Jooking towards it. Ile looked to the progress of things, We 
were treading on dangerous grovnd, and the people never 
would submit tamely to the unjust and unequal operation of 
his Government. Not, he repeated, that he would resist, but 
he tendency ef these things was to produce the resulis he had 

poken of. 

Mr. P. then referred to the attempt to arraign parties, which, 
he said, hai been made yesterday by the chairman of the Com- 
mittee of Ways and Means, (Mr. Ftttmore| Mr. P. depre- 
cated any effort of the kind, and would not, he said, follow the 
example which had been setin that respect. 

The House was now presented in a remarkable attitude be- 
fore the country. Only two days since, a bill had been passed, 
which took three millions of dollars from the regular revenue, 
and then immediate!y afterwards came the naked proposition to 
borrow twelve millions of dollars. Did gentlemen suppose 
that the tax-paying portion of the people would not inquire 
into the matter?—that they would not ask why it was that 
we distributed the revenue of the country with one hand, and 
with the other laid an additional tax upon the peop'e? Such 
. proposition never had been presented to a deliberative assem- 

y. 

Mr. P. then laid down the position that there was not the 
slightest necessity fur a loan at all, and, to sustain this position, 
examined with great minuteness the report and estimates of 
the Secretary of the Treasury made at the present session, 
comparing them with estimates made by himself, with a view of 
ascertaining what the present and prospective wants of the 
Treasury were. His calculations had brought him to a result 
the correctness of which he believed to be demonstrable that no 
loan was needed. 

But Mr. P. contended that, even if the views he had taken 
of the wants of the Government and the means of supp'ying 
those wants, was not correct, the Whig party, it was to’ be re- 
membered, hadcomein upon principles of reform. He went 
with the gentleman from Maryland, [Mr. Souuers,} who had said 
that reform was one of the verdicts of the people; and that the 
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Representatives of the people were called upon to enter up 
their judgment. He (Mr. P.) called upon this House to enter 
up the judgment of economy and reform, tstead of going fur- 
ther and deeper into public expenditures than any other Admi- 
nistration which had preceded this, as it was now proposed 
to do, 

Mr. Pickens proceeded, inthe next place, to point out the 
items of expenditure which might, without the least injury to 
the interests of the Government or to the public service, sulfer 
retrenchment. He quoted the report of the Secretary of the 
Treasury of December 9, 1540; ‘rom it he took the several items, 
and then stated how much, iu his opinion, each might be re- 
duced. The result of the first branch of this reduction of par- 
Uculars Was a sum to be retrenched amounting to $852,000) 

tie next went into the iiems of pensions, the Florida war, and 
the expenditures of Congress; on these, wih a few minor ones 
in additien, he estimated that there might, withoutinjury, be a 
saving of four millions. 

Nr. P. had goiten thus far in his subject, and was just about 
toenter Into a Comparisen of the relative advantages of a loan 
and of Tressury notes, when 

The CHAIR here reminded Mr 
expired. 

Mr. PICKENS. 

TheCHAIR. Yes, sir. 

Mr. PICKENS. (Logking at his watch.) Bless my 
Have I run my race? 

Mr. HOLMES asked whether lis colleague had not taken 
ten minutes for explanations? 

Mr. WARREN desired that the rule be enforced. 

Mr. PICKENS denied that the House had any constitutional 
right to pass such arule. 

The CHTAIR again remin led Mr. Pickens 
ken an hour. 

Mr. PICKENS would, then, conclule by saying it was the 
most infamous ruie ever passed by any legislative body 

M. J.G. FLOYD of New York sad the gentleman had been 
frequently interrupted, and had, therefore, a right to continue 
his remarks. 

The CHAIR delivered acontrary opinion. 

Mr. FLOYD appealed from his decision 

The CHAIR then rose to put the question, whether the deet- 
sion of the Chair should stand as the judyment of the House? 
when 

Mr. FLOYD withdrew his appeal. 

Mr. DAWSON suggested whether the Chair had not possibly 
made a mistake with respect to the time. 

The CHAIR said there was no mistake. 

Mr. PICKE +S then gave notice that he would offer an 
amendment. 

The CHAIR remarked that the gentleman was not 1 order. 

Mr. PICKENS said that ifthe motion to strike out the en- 
acting clause should prevail, he would move to amead the bill 
by introducing a substitute, giving ample means tothe Treasu 
ry, butavoiling the evils of which he complained in the bill 
now under consideration. 

Mr. SERCEANT followed, but from the low tone in whieh 
he spoke, a great portion of bia remarks Was inaudible. He 
remarked that the late Adminisiration had had possession of 
the Government down to the evening of the 3d of March last, 
and had gone out of power leaving the Government minis to 
the amount of twelve millionsof dollars. This, of eourse, had 
been through a mistake—it must have been—for it could never 
have been the intention of those recently in power that the Go- 
vernment should not be carried on; but, as they let it no 
means to «lo so, it must of course stop, or go limping and halt- 
ing miserably along during the rest of the year—and that dur- 
ing a very critical period in the history of the country. By no 
one had this critical state of our affairs been more loudly or 
extensively proclaimed to the world than by the gentieman 
from South Carolina, [Mr. Pickens ] He had made it known, 
not only througheut this country, but he had led the people of 
Sngland to believe that war with the United States was inevi- 
table; and, so far had this impress'‘on been produced, that even 
our Mediterranean squadron had been aotified that, looking to 
the state of high excitement which prevailed in England as 
well as on this side the water, and especially atthe high tone of 
feeling existing in this House, as manifested by the gentleman’s 
report, the idea of avoiding a war wasentirely out of the ques- 
tion; and, in consequence, they liad hastened to get out ot the 
Straits of Gibraltar into the open ocean, wud one had never 
stopped till she had actuaily come all the way home. The 
country, then, had Geen, it seemed. on the brink of a war 
when this mistake had been co nmitted; and it seemed, too, 
tnat the fear of a war was as greata mistake as the providing 
no means to meet it, for, by some stop.cock or safety-vaive, all 
this high-pressure excitement had been quietly drawn off, and 
the unlucky vessel, after running across the eutire width of the 
ocean, had returned quietly back to her station. Mr. 8. insisted 
that this course, on the part of the late Administration, could 
have been nothing but a mistake, for, if the honorable chairman 
of the Committee on Foreign Relations (Mr. Pickens} was 
right, and allthe world was right in what they had conciuded 
from his report.(and the impression then produced had never 
been out of sight in England till the disturbance of her own 
elections at home had put it out of her thoughts,) and war had 
actually been so near at hand, the Administration never could 
have dreamed of leaving their country withant armor of de- 
f nce, ora dollar to meet the emergency. But what had hap. 
pened in the meanwhile? A change of Administration. And 
who made it? The people of the United States. H.-w was it 
made? Under the provisions of the Constitution. And what 
for? Because they chose it; that was a sufficient reason, nor 
was the sovereign power bound to give any other. ‘Ihe people 
chose to change the Adminisiration, and they did change it; but 
the country was not changed, or the interests of the country, or 
the relations between the Government and the people. Not at 
all. These remained just as they had beep—the duty on the 
one hand to provide the ways and means, and the duty on the 
other totake care of the Union. The Union was our country. 
Mr, 8. never hadhad any oher; nor would he ever acknow- 
ledge any other; and he never would submit to have his coun- 
try taken from him. And this, he believed, was the sober de- 
termination of the peop'e of the Union. 

If ever there was atime wien all who loved the country 
were called to hold fast the truth that the Union is our coun- 
try, it was immediately after ihe utterance to the worl of such 
a reportas that of the gentleman, when its language threatened 
us with awar in which every power and every resource we 
possessed must be taxed to the utmost. And what had been 
the cause of such a mistake as had been committed by the gen 
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tieman and his friends in power? For what had been the histo 
ry ofthe past?’ The ordinary revenue had al! been spent, and 
from six w eight millions a year besides, amounting in ali to 
thirty-one millions. Where did the money come from! How 
was this state of things hidden from the people? In whe fi: 
place, Whatever had come into their hands had been used for 
the purposes of Government, and then came a called session tn 
September, 1837, which ended in giving the power to issu 
Treasury notes. To be sure, there had been one hap; ¥ result 
from the exercise of this power, and only one—ii had browehe 
the Government more in sympathy with the country than aoy 
other measure of that Administration, fer the whole countiy 
had been deluged with promissory notea of every possible 
scription; and now the Government was no longer out of the 
fashion, they issued this Government paper without delay; and 
ter what! QOoly to live upon fora few daye; that they would 
have plenty of mofley to-morrow, and then they would all be 
parle? How did it usually fare with an individual whe pur 
sued the suine plawin his private affairs?) He got hie note di 
counted, and thought no more of It for sixty days; in the mean 
time the money was all spent; and then, when tke sixty days 
Were out, he gave a new note and paid the discount 

it happened just so with the Gevernment. At every new 
batch of Treasury notes the same song was sung tn the ears of 
Congress: “We only want it fora short time; funds will conre 
And thus matters proceeded unt! 
the Government had issued to the tane of thirty-one millions 

idollars. Ofthisamount ut had paid, if payment it might t 
called, twenty two millions, and nine millions remained still 
ounsian ting, though five millions had been alt that wae asked 
tor at first, and that only to meet the irregularity of the yearly 
income, which was deficient in one part of the year, but was 
to be redundant in the other, What had been the 1 
ute history of the Treasury? These issues of ‘lreasury notes 
had been renewed four times—until it Was Dow growing imo a 
habit of the Government, and it was high time it should b 
checked. We had had outstanding at one time, in 153s, nel: 
than ten millions in this Treasury paper, and there remamed 
nine millions out still, Was thia no public debt? Oh, ; 
There was so public debt. Noneatall. It was this new Ad 
ministration which Was going to plunge the country inte debt 
Something had been said yesterday about “juggling; and 
many aman had juggled himself ia this very way. Bat wer 
the people to be juggled into the belief that they were not; 
ce't when these notes were out for nine millions of dolla; 
Was a debtany less a debt because it had but GO days to ru 
rather than ten years? No; but the difference between them 
might be, that in one case the delt' hiditself from view. 1 
der the system of Treasury notes totake up Treasury noies 
one set on the back of another, it was unknown to the ¢ 
try how much it was in debt at any one time The d 
was kept out of sight, and the people were boldly told ct 
there was no national debt, And then, when a new Admini 
tration cave into power, and, looking into the actual balan: 
fue, propos Tro settle it in an open manner, admitting ite whole 
extent, and seeking means whereby to meet and to discharge 1 
then it was at once aaid, “Oh, this is the new Administration 
that is gomg inte debt; under the good vid times We were tot in 
debt, but no sooner do these people get Into power, than thei 
first act is to plunge the nation into debt!’ Now so far, the 
Treasury note power still survived; a loan only went to change 
the form of the debt, and, as Mr. 8. thought, to change it tox 
the better. ‘The complaint, in fact, amounted to this: “You do 
not do as we did.’? Well, what did you du? pay thedebt?) No, 
you did not, Ti you had, we should not now have to provide 
tor paying it. You went in debt, and left your debt to us, with 
nothing to pay it. That is what you did. And if the country 
is in debt under this new Administration, whose fault is it! The 
fault of those stewards who were entrusted with the revenue 
heretofore. They spent all the revenue, and «ix or eigat millions 
a year besides. 

The whole charge against us comes to this, that finding 
debt on hand, we hove not chosen to issue our notes for it, bus 
prefer to givea bond. What course can be more open, upright 
honest. if the creditor is willing? But in the present case there 
is a third party to be consulted, and that is the people of the 
United Sates. Weare for doing what is right and just, and 
doing it in such a way as all the people can understand. Here 
isno fog; no mystification; we speak plain English, that all can 
understand: and the people will be able-to jucge, at the end of 
the period for which the bond has to run, which course is the 
most manly and the wisest. 

Mr. 3. said he had it view when he rose to notice one or two 
of the remai ks of the gentleman from Seuth Varolima (Mec. Pick 
ENS] which, on account of the principle they contained, were of 
much more consequence than the fate ofthe bill. That gentle 
tan Was in the habit, on all occasions, of going back to flist pris 
ciples, as he understood them; principles which, traced to their 
consequences, struck at the root of the Union, and at the perpe- 
tuity of the Constitution. The gentleman’s doctrines went io 
the principles on which alone this Government could be admi- 
vistered. If the gentleman was correct, the Constitution oueh: 
vever to have beeu anne never to have been framed; it is 
net an instrument fit to be adopted in the Government of this 
country; andthe Union itself is founded in injustice, and oug|it 
to be dissolved. What was the gentleman’s doctrine, auccinc: 
ly staed?) As Mr. 8. understood him, it amounted to this: that 
all taxes ought to be expended where they were raized. 

Mr PICKENS here interposed. Oh no, I did not say that. 
I said that in acoun ry possessing such an extensive territory, 
and embracing such diversified interests as ours, the raising of 
taxes and their expénditure was a Vita) question. Not that we 
object to the raising of taxes, but that the fact of their being 
rais.d by a general demand and expended in a particular direc. 
tion makes us look with great solicitude at the manner in which 
the revenue is managed. I said that owing to the different na- 
ture of the British Government, that Government could more 
easily raise and expend two hundred miliions than we coul! 
fifty. ; 

Mr. SERGEANT resumed. There was a limitation in the 
taxing power in the Constitution; Mr. 8. knew of no other. 
If what Mr. P. now stated, viz. that the taxes were raised 
ia ore place and expeaded in another, was @ valid objection 
to the raising of taxes, them the Constitution ought to be al 
rered. 

‘sMr. PICKENS again explained. He had not urged this as 
a reason why taxesshould not be raised, but why the power 
to raise them should be watched with zealous care. 

Mr. BERGEANT said it came to the wame thing at last 
either the gentleman’s argument was an argument for a tax 
or against a tax, or it was no argumentatall, Mr, 8. knew 
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that it was hot an argument for a tax, therefore it must be 
agameat laying taxes, and so an argument out of the Constitu- 
tion and against the Constitution, If the fact that taxes being 
raised in one place and spent in another was an argument 
against laying a tax, then it came to this—that all taxes ought 
tu be expended where they were raised, The passage quoted 
by the gentieman had contained this very objection: “ that 
people out of Virginia had power to tax the people in Vir- 
ginta,”’ 

Mr. PICKENS aaid he had quoted those words, but not with 
approbation. 

Mr. BERGEANT reminded the committee that the gentle 
man had said that this (viz. that taxes raised in one part of the 
coentry were expended in another) was the ground of our con- 
troversy with England, and its resistance ended | 
dence. New, Mr. 8. would ask any na@eman i he 
heard or read that, this was the ground of ou quarrel with 
England? No; the ground of that quarre) had be it while 
we were taxed we were not represent tal ull 

Mr. PICKENS. Exactly; that is just 
laugh. |} 

Mr. &. said they would soon come tothe end of the argument 
lf thie Union was to be preserved. the Representative body 
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muat be collected from different parta of the Union; ual in 
dead, one State, from hei greater | V or wealth, or patriot 
ism, or bravery, claimed to be her re} ef iN 

{A laugh.| Then what was the next considerau A 

of this extent could pot be a pure democracy, where a | the pe 
ple aseemble to consuit and to make the lawe; they must t 
through representatives. HH free, i int bea rem twtive 
republic. The representa i co from differ peor 
tione of th community, else would nott i popular Gover 
inent vl they must be jn proportion to the imber of the 
people, elae it could not be a popul representatio Ii 
eentlemen could show that thie Governn Louehtto represent 
property,an Oto De an aristocracy, orto repre Laprivils } 
class, and ao to be an oligarchy, let them « } ' idly j 
say #0, and then their reasons should be examined, But, im the 
mean time, Mr. §. said thatthe gentleman’s aigument wa } 
argument againsif the Constitution and against the Union; it 


a representative republic; and it there could bea 
creater political heresy imagined, he knew twhat it was. Mr 
S. was aware that the gentleman did not mean to carry out the 
consequences of his own principle; but those consequences 
could not but be very serious when, in a gr 
body, every question involving taxation was a 
creund of complaint, not as against iis aud 
but as agains: the Conatitution itself 

{Here a part of what Mr. 8. said was lost, ashe turned atout 
to direct his remarks to Mr. Pickens, who sat on the other 
side.) 


wae again 


representative 
umed to be a 
rs or advocates, 


‘ 


Mr. 8. enid he would quote for the man’a benefit a 
book written in the British Isles, and printed in Scotland: it con- 
tained an article which went to show what interpretation was 
putatwead upon the arguments andsentiments advanced here 


by Southern gentiemen. Mr. 8, confessed that) 
had been, as Inuch as any man ought to be, excited by witness 
ing the impression of which it spoke. He wanted the gentle 
man to look into this mirror, and there see what cons 
were attributed abroad to arguments such as he had now em. 
ployed. The article was from the last number of the Edinburgh 
Review, on the Republic of Texas and the recognition of that 
Government by England. It was written bv aMr. Kennedy 
formerly connected with the British Colonte! Governn 
Canada, who had subsequently visited the United States, an l 
had then gone to Texas 


reading it he 


quences 











Gentlemen all knew that England had re y acknowl ! 
the Government of Texas, and that the anti ¥ peo } 
England had been dreadfully shocked at the } because they 
alfected to believe that the whole of th e Texan revolution 
had been bace:! chic fly, t solely, upon t mala nce of 
alavery; and that by recognising such a Government Eugland 
gave countenance t eroment founded on very. Thi 
wasan entire mistake: in the first place the ‘Texan revol 
iien had started on no such principle; and in th cond place 
the Republic contained but few slaves within its limits. It was 
not going to be a slave country, but was to rely aliogether upon 
free labor. Then there were vast commercial advantages to 


England to grow out of her intercourse with this new R 


public. 
Mr. 8. here quoted the following passage 
“The commercial interests of Texas, and the antipathy to 


the Northern portion of the United States, wnicn SHE INHE 
RITS FROM HER KINDRED OF HER SOUTHERN STATES, Will always 
tend to unite her with Great Britain.’ 

This, Mr. 8. remarked, was the language of a stranger look 
ing on what transpired among us, and conteinplating with feel- 
ings of satiefaction the antipathy of the Southa t the Norih, 
which antipathy, he declares, has gone, witithe children of the 
South, into the new Republic of Texas: bis calculation was 
that they would retain this feeling of hostiiivy; that it would 
prejudice them againstthe whole Union; ar i 








the effect of holding Texasin closer union with Great Britam 
The Union was not to bean object ofa process of reason, but of 
a feeling of antipathy; every body knew what an antipathy 
was; ithad nothing of reasonin it: if Was au irrational aver 
sion. 

After some remarks upon the character of the two Austins, 
father and son, who were the first American sv i Texas, 
Mr. 8S. proceeded to quote from the Review 

“But the advantages which we may calculate on deriving 
from Texas in peace are of far greater importance. The foun- 


dations of the new Republic may be said io be laid in the pru 

ciple of free trade. Her wealth cons: in her raw produce; 
her wants in manufactured articles. Our utmost demand for 
cotton may, and in great measure will, probably ere long be 
supplied from Texas; and no fantastic scheme ol ¢ 
imperfect and costly manufactures of her own will, we may be 
sure, ever induce her to sacrifice her true sourers of prospert 
ty, by refusing to take the wrought goods of Manchester and 


couraging 


Birmingham in exchange for the produce of her soil. Were, 
then, we have a security against that entire dependence onthe 


commerce of the United States, which, with all its pacific influ 
ences, cannot be contemplated without apprehension. Texas 
willeither repealthe tariTof the United States, or nullify its 
operation; and, however States and factions may job in Con 
gress, and produce a system ofgeneral prohibition, as the re 
sultof adishenest combination between the manufacturers of 
New Englandand the sugar planters of Louisiana, the inde- 
pendence of Texas, and the identity of its interest with the prin- 
ciples of free trade, will secure to great Britain a market where 





she may buy and sell in defiance of any unwise legislation that 
may be adopted at Washington. Nor will this be the sum of 
the beneficial interchange that may be established between the 
twocountries. ‘the fertileterritory of Texas creates a demand 
for labor which Great Britain can alone supply; and affords 
an ample field for emigration, which the wise policy of the Re- 
public is prepared to promote, by the soundest system in the 
disposition ofits waste lands. The bonds of ancient kindred 
may thus be knit with fresh strength; and the independence of 
Texas create only a wider diffusion of the Briush race and of 
British sympathies.”’ 

This is the speculation of a man lately connected with the 
British Ministry in one of the colonies: of her empire. ~ And 
what is the foundation of the whole? It isthe antipathy of the 
South to this Union—an antipathy which they carry into Texas, 
and which will operate to secure the trace of Birmingham and 
Manchester againet the jobbing in Congress between the manu- 
facturersof New England and the sugar planters of Louisiana. 
When the friends of Abolition in Ragland remonstrate ag: 
the recognition of the independence of Texas, and ask, Have 
we not been paying twenty million » the West India planters 
to liberate their slaves, and are we now going to depend on 
slave labor in the United States? the answer is, “Oh, no; don’t 
how it will work?) Don’t you see that this recegnition 


Iprove the de struction of the slaveholding inte 


ist 





Vou see 


must mn the enc 


rest in the United State That Texas wil! supplant them in 
our market, and that we shall be supplied with all they now 
furnish to us by free labor?” 

Mr. PICKENS here again interporzed If the gentleman 
fron Pe vivania meant, by implication, t cert that Mr. P. 
hadls ] > thine imolving antinathy to the North, he was 
eI ‘ key 1 P. had eaid no such thing. He had 
onty arg izainst f sing tax tills wh { Was unnecessa- 
rv; that 1. would resultin: pro ing » alienation of feeling, 
not i the ~ uy 1 ! tthet wt tout i ition in t! mM 's 
ind feeliy of the tax-paying population, whether in the North 
or the South, 

Mr. SERGEANT resumed. If any such feeling existed 


anv where, Mr. 8S. knew of no cause to produce 
lemen had the 


In this 
result of the observations of a 


jl Nathon, gen 
stran 5 

Mr. PICKENS here rose, and, with much earnestness, de- 
nounced the author of the review as a stranger to the real feel- 
ings of Americans, and traducers of our people. 

Mr. SERGEANT proceeded, and asked whether it was not 
time for Americans, who loved this Union, to cling to each 
other. For, at last, their dependence fordefence against the 
whole world was upon each other. This Union had been so 
concecrated in the allections of our people that itnever ceuld 
be touched without incurring distressand suffering bevond de- 
scription. We allhada rightto the Union. It never could 
be dissolved but by force and violence; and when that point 
was reached, the battle would not be fought with words. The 
man who rose to use such Weapons would find the dagger at his 
throat. It w ibe acontest worse eventhan aservile war. 
Indeed, he di ocial might be ag- 
gravated by those of aservile war, and both endured atonce. 
The masses might become so excited aud infuriated against 
each other, that they mighthe tempted to seize upon any In- 
strument of vengeance that presented itself to their hands. Let 
Southern centlemen remember what and who would be so pre 
sented to the rage of civil strif And what would itall be for? 
To divide the North fromthe South? Where was “the South?” 
Could any gentleman tell him? Where did it begin, and where 
did it end Did it Delaware? Did it take in Mary- 
land?) Did it cover Virginia? or North Carolina? Was it con- 
finedto the cotton regio There was nocottonin Delaware: 


t know butthe horrors of 


incluce 





none in Maryland, and very little in Virginia or North Carolina; 
and that little was gong rapidly into extinction. The sume 
might be saitin reference to Tennessee. The separating line 
could not, then. be assumed to be the boundary of the cotton dis 
trict. What would gentlemen call the creat valley of Virginia? 


Was it the North or was it the South? 
of the line or tothe other? In feeling, he believed it was much 
thesame as Pennsylvania. But suppo r the separating line 
could be accurately drawn to day, where would it be to-mor- 
row? Was not the extent{of gihe cotton product continually 
varying? . Where, then, he again asked, was the South? What 
was its southern boundary?) Was Hers 
was the su protected? she 
was no advocate of free trade, and was not in the combination 
which would sustain Birmingham and Manchester againat the 
competition Cf the United States. Where, then, was the identi- 
y of the South?) Were there no conflicting interests, no compe- 
tition, norivalries?’ Were not Alabama, Mississippi, Georgia, 
an} South Carolina producers of the same staples, and competi- 
torsion the same markets? Mr. 8. would not say that this 
st gs naturally engendered enmity, but that it produ- 
flict of interest. The time had been when South 
Carolina took the leadin the cotton trade, but he belheved that 
ar the product of Georgia had been greater than hers. 
lhe investments of Georgiain the Bank of the United States 
proved that she had accamulated a vast capital. It had been 
ited that Mississippi‘alone could produce more cotton than 
the untied world could require, And now look at other parts 
ofthe Union. Did gentlemen forgetthe heavy importations of 
caiton into the city of Boston? The natnral cons*quence 
of such commercial intercourse was to establishthe relations 
of mutual friendship. The North became the customer of 
the South, and one of her bes! customers. But while the 
North and the South were conten ing with each other, did they 
forget (hat there was a crowing giant who might one 
day volunteer to come in between them and to pat an end to 
their controversy in a way that would require all their 
energies to sustain their rights against the power of the me- 
diater? 

Mr. S. here made some reference, not distinctly heard, to the 
water-rotted and dew-rotted hemp of Kentucky, and intimated 
that she never would lend herself to an unnatural antipathy 
aod consent to injure ber own land to benefit strangers. He 
was understood to say that the feeling of which he spoke had, 
in a greater or less degree, prevailed from the beginning; that it 
had produced the compromise law, and if pressed too far, 
might lead to consequences which no one could now anticipate. 

Mr. RHETT said he had entered the hall while the gentle- 
man from Pennsylvania was speaking. He had not heard the 
former part of his observations, but he had heard him say that 
the argument of his colleague [Mr. Pickens] was an argument 
against the Constitution, because his colleague had said that 
it was an evil, when taxes were collected in one part of the 
Union to be spent in another, this wasan argument against the 


Did it belong to one side 
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region; she wanted her sugar 
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Constitution and against representative government, 


N 
R. did not suppose it required any reasoning to sania tae 


taxes were ever collected in one region and immed 
bursed in the same region, it would be an evi, becau 
operation would be attended with expenses to whic 
ple ought not to be subjeeted, if it could be avoded. 

_ But the evil must be still worse if the taxes were disbursed 
in a region where they were not collected. Would any one 
say that such an operation was not an injury to one part of 
the country, and a bounty to another? Could any man deny 
this’? And did it not present a good practical illustration of 
the working of the Constitution of the United States? Woald 
any gentleman deny this? Did not the reports from the De- 
partments show where the taxes, collected under this Go. 
ve nment, were disbursed? Would any man say that they were 
disbursed equaliy?) No man could maintain it. And if the 
taxes were collected equally, and were disbursed unequally 

could any mansay that the Constitution of the United States 
did not work unequally? [twas the naked truth: nay, he was 
avout tosay it wasa palpable truism, And because he said 
this, was he to be told that he was arguing against the Const; 

tution, and against representative government? He was pot 

It was the most difficult thing in the world, even when the inte. 
rests of the people were absolutely identical, to frame an equal 
law. Even in the smallest State, almost every law that could 
be enacted would operate unequally, 

Nor was this true of representative governments only: jt 
was true of every nation under thesnn. In Great Britain jc. 
self, narrow and circamscribed as were the limita of the British 
isles, no tax could operate with entire equality. Inequality was 
the necessary resuli of taxation underall Governments. Taxa. 
tion was itself an evil, inany shape; and to say that it was an 
evil wasnot to argue against the Constitution of the United 
States. The same thing might be said of alinost every law by 
which property was eithertaken or disbursed. And because 
his colleague had brought this as an argument why taxes 
should be kept as low as possible, a gentleman from the North 
rose in his place and pronounced that argument to be an argu 
ment against the Constitution and against the Union. The 
gentleman was mistaken, When the American people adopied 
the Consutution, no man had been fool enough to think that it 
would or could operate equally. Jt was not adopted under any 
such expectation. It was adopted as the price of liberty 
and independence. They knew that something must be sacri- 
ficed, but they relied on the Constitution to reimburse them for 
any and all sacrifices it might require. Its benefits they knew 
would outweigh the price it cost a million fold, provided only 
that the restricuons in that instrument were sacredly ad. 
hered to. . ° 

Mr. K. believed that, next to the sacred book of God, the Con. 
stitution ofthe United States was the most perfect paper ever 
seen in the universe, and he should consider it as one of the 
heaviest calamities, not tothe people of this country alone, but 
to all nations, should itever go down. Mr. R. was content 
with the Constitution. He wanted to see no innovation upon 
it. If Congress forbore to tread upon doubtful or equivocal 
ground, the effect of the Constitution would be nothing but 
peace and harmony, and all the wild speculations of libellous 
intriguing foreigners, whether uttered behind our backs or in 
our presence, would prove as false in their results as they were 
base and calumniousin the assumptions on which they were 
founded. All our difficulties—all that marred our harmony 
ot alienated our feelings from each other, arose from the exer- 
cise of doubtful powers; and, unless that exercise should be re 
fiained from, these alienations would increase till this mighty 
fabric of freedom, the precious labor of our fathers’ hands, 
must go down andtumble intorutns. But Mr. R. was not one 
of thoee who believed that this extended Union of ours was ces 
tined to be dissolved. The history of the past exhibited no in 
stancein which a confederacy of States had been dissolved, 
No; the tendency of confederacies lay in the Opposite direction 
they had always become more and more consolidated, till 
some military tyrant arose and set his foot upon the neck of the 
whole. 

Mr. R. did not now fear, and never had feared, a dissolution of 
the Union. It was deeply founded in the interest and affections of 
the people; it was consecrated by remembrancesof the past, and 
by the most elevating hopes for the future: till Americans should 
forget both, they never would consent to break their bond of 
union, And he believed that the chief reason why other nations 
had ever doubted the continuance of this Confederacy was to 
be found in the contentions of Representatives on that flour. 
He knew nothing in the present state of things which breathed 
any thing like antipathy against the North; nor was he appre 
hensive that the anticipations of evil which our enemies might 
indulge ever would be realized by the legislation in that Hal! 
The good sense and patriotism of the people would correct ex 
cessive and unco:stitutuional legislation here. But when stran- 
gers heard on this floor that “free labor was to be arrayed 
against slave labor” in our legialation—when they saw affiliated 
societies of the North banded against the institutions of th 
South, and witnessed the continual strife to enlarge the Consti 
tution by the usurpations of a majority on this floor, was it pot 
to be expected that, if they wished ourruin, their eyes would 
beam with eager hope to see it accomplished? Doubtless they 
would. Butthey were dvomed to disappointment; the day had 
not arrived that was to witness the dissolution of the Union of 
these States. Mr. R. had seena very learned pamphlet, the 
aim of which was to demonstrate from geographical considera- 
tions, and the differences in climate and production, that the 
Union could not be dissclved. Mr. R. was no believer in this 
sert of geographical logic. How often were those whose ceo- 
graphical relations were precisely the same found at daggers’ 
pints with each other, and vice versa? No; his hope waa in the 
deep sympathy which bound together the Anglo Saxon race—in 
the associations of the past and the common interest and antici 
pations of the future. ‘These would hold our people firmly to- 
gether, and it would be long ete the malice or the wit of man 
could separate them from each other. Notwithstanding all 
this, however, he did believe that the Constitution operated 
unequally even in its most just and constitutional action; but 
if it worked still taore unequally, he was not going to give it 
up. The Constitution was precious to him in its permanent 
principles, though it might be unequalin its temporary ope- 
ration. Make it but what it was intended to be; keep it above 
all suspicion by the purity of legislative action, let the Ge- 
neral Government be what it wasintended to be, our shield 
against foreign nations, and leave local interests to the States. 
Do this, and union and liberty would long be preserved for our 
posterity. 

As to what had been said about rivalry between Alabama 
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and South Carolina, Mr. R. did not believe that their interests 
were in the least degree antagonistic. Let each be content todo 
as well as it could, and they might long live in harmony and 

ce. Thesame was true of the Southand the North. Their 
interests harmonized—the North furnished to the South that 
best of all markets in the world—a domestic market—and 
the South furnished them the raw material; nor was 
there a man atthe South who would not infinitely prefer w 
wear a suit of American manufacture to being dependeut for 
his clothing on eny nation on earth, provided the Constitution 
was not invaded, to make him tributary to the manufacturer, 
This was their feeling—it pervaded the whole South, but they 
could not give up their rights—their pride, their interest, 
their duty, alike forbade it. Give us, said Mr. R. the Consti- 
tution; toat is all we ask; we want no more, and we will not 
take less, 

Mr. FESSENDEN expressed his satisfaction at listening to 
the utterance of such opinionsin such a quarter. His mind had 
been greatly relieved by it, but he regretted to find, when the 
gentleman came to explain, that all his attachment to the Consti- 
tution and the Union hung upon this condition, that every body 
else must adopt his peculiar views of the Constitution, and ab- 
stain from the exercise of every power concerning which he en- 
tertained a doubt. When c'osely looked at, this was but nullifi- 
cation inanother form. However, as the time he had to speak 
— very limited, he would not pursue that subject fur- 
(her. 

Mr. F. then went into a statistical examination of the grounds 
on which the bill rested, and spoke in its defence with much 
earnestness and force of argument. He called for proof in sup- 
port of the feasibility of the long list of retrenchments which 
had been presented by Mr. Pickens. He had all proper re- 
spect for that gentleman, but could not accept of his naked opi- 
nion as sufficient evidence on a question ofthis kind. Mr. F. 
had ne patience for that sort ofeconomy which would save mo- 
ney by refusing appropriations of obvious and pressing necessi- 
ty, which would suffer our fortifications to goto decay, our 
harbors to remain defenceless, and our navy to fall into dilapi- 
dation, rather than appropriate the money necessary to meet the 
expense of these great and important public works. Should a 
war arise, the people would pronounce it apoor and niggardly 
spirit, which, for fear of asking for the moucy necessary to be 
expended, had left them defenceless to their enemies. 

Mr. F. inveighe! with'warmth against the course of the last 
Administration in suffering a public debt to accumulate, and 
then denouncing their successurs because they broyght that 
debt to view and took measures to pay it. He strongly argued 
the necessity of a loan by showing that there was no reasonable 
prospect of a speedy increase of revenue—in proof of which 
he went into an examination of the statistics of Government 
receipts, which would not exceed thirteen and a half millions, 
while sixt-en millions would be wanted to meet the ordinary ex- 
penses of Government. [fe went into a comparison of the ad 
vantages Of aloan and of ‘Treasury notes, warmly advocating 
the former as avoiding all mystification aud presenting to the 
people a true view of their aflairs. He scouted the affected 
horror of gentlemen on the other side at the idea of incurring a 
national debt while they themselves had created it, hidden it 
trom the eye of the people under perplexed and unintelligible 
reports from the Treasury, and then turned it over asa legacy 
to the present Administration. As to Stgte rights, they were not 
in the least danger; the Representatives of the people would 
naturally love the rights of their States. He had much greater 
apprehension for the rights of Congress under the Constitution, 
and had indeed been waiting to hear some straight-laced State 
Rights gentleman rise up and deny the right of Congress to bor- 
row money. The greater danger was from a want of attach- 
ment to the General Government. 

Mr. F. having concluded— 

The CHAIRMAN gave the floor to 

Mr. SALTONSTALL, who was proceeding to address the 
committee, but yielded the floor (by request) to 

Mr. DAWSON, who, remarking that it was now 3 o’clock, 
moved that the committee rise. 

Which motion prevailing, the committee rose, reported pro- 
gress, and obtained leave to sit again. 

And the House adjourned. 





IN SENATE, 
Faipay, July 9, 1841. 

Mr. PORTER presented a petition of citizens of 
Saginaw county, Michigan, praying that the land 
office may be removed from Fiint to Saginaw city; 
and a remonstrance of citizens of Genesee and 
other contiguous counties against such removal; 
which were laid on the table. 

Mr. TALLMADGE presented a petition of citi- 
zensof New York in tavor of a bankrupt law; 
which was laid on the table. ; 

Mr. BARROW submitied a resolation calling 
ou the Secretary of War for the report of the sur- 
vey in relaiivn to the removal of the raft in Red 
river; which was adopted. 

Mr. KING called up his motion made some days 
since to reconsider the vote ordering the decument 
relating to the commerce and navigation of the 
United States to be printed. 

Mr. K. requesied the order would be read which 
had been made in the Senate last session, in rela- 
tion to the printiog of the document. 

The Secretary of the Senate read the order. 

Mr. KING remarked that it was plain the order 
was intended to be executed in the customary way, 
by the then Printer of the Senate, during the re- 
cess, and two thousaad additional copies struck 
off. It was supposed, the document being long 
and important, that it could not be furnished 
by the Secretary of the Treasury till sometime in 
the recess. It was for his convenience that the time 





was mentioned in the order. It has been the uni- 
form practice.of both Houses of Congress, for the 
printer of the sssion at which any order to print is 
made, to execute that printing, even when the time 
in which it is done runs into the next session. Had 
the Secretary of the Treasury delivered the annual 
statement of commerce and navigation to the Se- 
cretary of the Senate, there would have been no 
question as to the right of the Printers of last ses- 
sion being entitled to print, the mere delivery of 
them to Congress in session could make no diffe- 
rence in principle. 

Mr. HUNTINGTON said that, in justice to 
Messrs. Blair and Rives, he felt boand to call for 
the reading of their letier on the subject, which, on 
his motion,’ had been laid on the table when the 
matter was last before the Senate. 

The letter was accordingly read by the Secretary 
of the Senate, as follows: 


GLope Orricer, 
Washingtea, 25th June, IS41. 
To tne PRESIDENT OF THE SENATE OF THE UNirep Sratss 

In the proceedings of the Senate of yesierday, as published 
in the National Intelligencer of thismorning, we notice that you 
laid before that body “a communication from the Treasury De- 
partment, relating to the commerce and navizaiion of the coun 
try;”’ and that on motion by Mr. Hunrinoron, two thousand 
extra copies were ordered by the Senate to be printed 

From these proceedings it would seem that the Senate was 
not aware that this document was ordered to be printed by the 
Senate at the 24 session of the 26th Congress. The order will 
be found on the Senate Journal of the 24 March, 1841, page 222. 
Itisin the following words: 

“The Vice President laid before the Senate a letter from the 
Secretary of the Treasury, stating the cause which has delayed 
the communication of the annual report of the commerce and 
navigation of the United States, which was read. 

“On motion of Mr. Kino, 

“Ordered, That the secretary ef the Senate be directed to 
receive the said report in the recess of the Scnate; that the same 
be printed; and that two thousand cepies, in addition to the 
usual number, be printed for the use of the Senate 

A similar order is made by the Senate at almost every ses- 
sion, as the copy can rarely be prepared by the Treasury De 
partment before May or June in each year, for want of returns 
from some ofthe custom-houses 

In pursuance of the above oider of the Senate, the Secretary 
of the Senate caused the document to be numbered 238, 2d ses- 
sion, 26th Congress, and we put it on our order book for print 
ing. The Secretary of the Senate, in makingout the index for 
the documents for the 2d session of the 26th Congress, indexed 
it as foliows: “Commerce and Navigation of the United States 
for the year ending the 30:h September, 1840." “Report of the 
Secretary of the Treasury of the, vol, 5, No. 238, page 1.” This 
will be found at page 9 of the index, which has already been 
printed by us. We are now binding the Senate documents for 
the 2d session of the 26th Congress, and have laid by the Sth vo 
lume, in which the document on commerce and navigation is 
indexed,to be bound, until the document shall have been printed 
by us. 

The error in ordering it to be printed at this session, origi- 
nated at the Treasury Department, in sending the copy to you 
instead of the Secretary of the Senate, as the resolution of the 
last session required. It was also erroneously sent to the 
Speaker, instead of the Clerk of the Ifouse of Representatives. 
There the Speaker did not lay it befure the Hlouse, but re- 
turned it tothe Treasury Department, with a request that it 
might be sentto the Clerk of the House of Representatives, ac 
cording to a resolution passed by that body on the 3d of March 
last. 

From what we have said, you will at once perceive that if 
the Printers to the Senate for the 27th Congress print the docu- 
menton commerce and navigation for the year ending 30th Sep- 
tember, L840, it will be printed in duplicate, as the Printers for 
the Senate for the 26th Congress have been ordered to print it 
We have the hands engaged to print it, and the paper purchased 
and delive! to print it upon, 

thas been the invariable practice, we believe, in both 
branches of Congress, forthe Printer of a Congress to print al! 
the documents ordered to be printed by that Congress, no matter 
whether they came in during the Congress or subsequently. 
Messrs. Gales and Seaton, who have not been Printers to the 
Senate since the 2th Congress, which expired more than four 
years ago, are now printing as many as two different docu- 
ments which were ordered to be printed by the Senate while 
they were Printers for that body. The copy was not made out 
while they were Printers; nor is It yet completed; but as faras 
it is, they go on printing it. 

Be pleased to lay this letter before the Senate. 

Respectfully, 
LAIR & RIVES. 

Mr. HUNTINGTON said he vu’. rstood the mo- 
tion of the Senator from Alabama to reconsider the 
resolution ordering the present Printer of the Se- 
nate to print the document, had for its object, that 
in case that resolution should be reconsidered, the 
document should be printed by th: Printers cf last 
session. He would wish the order of last session 
to be zgain read. [{t was read by the Secretary 
of the Senate as before] It is supposed the error 
consisted in the Sccre‘ary of the Treasury sending 

the document here, instead of to the Secretary of 
the Senate This he (Mr. H.) considered no mis- 
take atall. The power of the Secretary of the Se- 
nate of last Congress to receive the document, had 
ceased before the day on which the Secretary of 
ihe Treasury was ready to forward it for printing, 





and therefore it would have been improper to hand 
them to him. 

Mr. KING said he had no other desire in this mat- 
terthan that of having the business set right, and of 
preventing any precedent being established for 
departing from the usual course of practice 
with regard to the printing. It could not be 
disguised that the object was to talre the 
printing from the Printers of the last Congress, and 
given it to the Printer lately employed by this Se- 
nate. That the printing of these papers belonging 
to the Printers of the last Congress, cannot be ques- 
tioned, for it was ordered to be printed by them, 
and in the order, the recess mientioned could not 
have alluded to a recess between that session and 
an extra session not then coatemplated. If the do- 
cument had been communicated to the Senate /asi 
session, and laid over till now, would it not of ght 
be printed by the Printers of that session? No one 
can believe that when the order was made it was 
intended by those who made it, and who had the 
right to make it, that the Printers then employed 
were not to execute that order. 

Mr. PHELPS explained his understanding ot 
the difference between the two Senators. He was 
free to confess that inshis mind, neither the orde! 
to print, nor the delay in the delivery of the docu 
ment for printing, could be construed to give any 
right to this session to take away the printing frem 
the Printers of the session in which the order was 


made. There appeared to him to be much 
power in the fact that no extra sesssion 
could be taken into view, and _ therefore 


the reces: meant was that which, in the ordinary 
case, would have extended to next December 

But, is advision to this, it wasa docament belong- 
ing to the preceedirgs of last session, and the pro- 
per place for it to be placed, was in the volume of 
those procecdings now preparing. He saw no 
just reason to depart from the usual practice in 
such cases. li was asmall matier; butevenil it 
was not, he for ove would not give the gentleman 
on the other side an opportunity for impating to 
his side a decision against equity and upon a 
mere technicality. 

Mr. WOODBURY referred to the 
1834 for aca-e in point. 

Mr. HUNTINGTON said he had not the slight- 
est feeling in the mater. He had thought it his 
duty to take the part he had taken in it, Lecause he 
considered it impossible for the Senate of this ses- 
sion to entertain any connection with the Senate o! 
last Congress in what was not a business of neces- 
Sary connection. 

The question to reconsider was then unanimous- 
ly agreed to, and the quesuion coming upon the 
motion of Mr. Huntinaton to print, by general 
consent he was permitted to withdraw it. 

FISCAL BANK OF THE UNITED STATES 

Toe Senate proceeded tothe discussion of the 
«pecial order, being the bill to incorporate the sub- 
scribers to the Fiscal Bank of the United States. 

Mr. ALLEN moved to amend the bill so as to 
provide— 

“That the Board of Directors of the mother Bank shall pub 
lish in some paper at the seatof Governinent eacls order which 
may be issued to any office or branch directing it to expand o1 
contract its loans or discounts, or any other order, Immediate 
after its issue, and shall report to the Secretary of the Treasury 
all such orders, to be reportedto Congress at the commence 
ment of each session.” 

Mr. ALLEN said, the reasons which were so 
forcibly urged yesterday in favor of the principle 
of publicity were most applicable to the proposition 
now offered. It mustbe manifest that nothing can be 
more important to the community than its curren- 
cy; and nothing of more vital interest than its pro- 
per adjustment. Here is an institution professing 
to undertake the regulation of not only that cur- 
rency, bat of the fireigm and domestic exchanges 
of this country. It mast be sapposed that this in- 
stitution, being a Bank corporation, will, asa na- 
tural consequence, revert to the system of all banks, 
and assume the right of adjusting the carrency and 
exchanges so as to produce the greatest possible 
advantage and convenience to itself, by enlarging 
its discounts and issues when it thinks proper, 
and contracting them as soon as it discovers 
that it is its interest to doso. The Bank, like 
all others, will look to its own profit. { will 
seek to regula'e the currency, solely with “a view 


session of 
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of benefiting iis own stockholders. It is to influ- 
ence the currency, through the medium of its dis- 
counts, by that great engine so often and so suc- 
cessfully made use of by the late Bank of the 
Uniled States, the system of contractions and ex- 
pansions. This immense influence in al. ils ope 
rations—its discounts, exchanges, expansions, and 
contractions, must have a powerful effect on all 
the business, property, and circums'ances of the 
people of this Union. It was remarked yesterday, 
with powerful truth, that the tremendous influence 
of this institution will be greater on the people of 
this country thafi any act in the power of Congress 
to pars. An act to impose a poll tax of $5 on every 
inhabitant of the United States, would not inflict 
so sudden a change on the circumsiances of the 
people, or make a greater inroad on their means, 
than an order from the directors of this institution 
to contract the currercy to the amount of $10,000, 
000. Butit would noi be the pecuniary resources 
of the people that would be mostaffecid by such 
an order of contraction. [i is in the power ot those, 
who can at pleasure make or wi'hhold such orders, 
to influence not alone the currency, bu', through 
its fluctustions, THe ELEcTIons. He [M. ALLEN] 
had no disposiuon to rake up all the artifices re- 
sorted to, by the supporters of the party now in 
power, to carry the late Presidential election. But 
one thipg he would cail to mind—+hat we 
great issue made before the people against 
the re-election of the Democratic President, 
was the low prices and assumed derangement 
of the currency, charged upon his adminis- 
tration. And how was that derangement of 
currency produced? Is itany longer w be doubted 
that it was a combined effurt of the banks in con- 
tracting, artfully contrived to goad the public mind 
into a belief that the only remedy for the pressure 
thus created, was to be found in a change, which 
change would enable the money power to obtain 
this very regulator of the currency. It was charged 
home on the bead of the late Adm:ni«tration, that he 
had made money scarce. Did noi tho.e who charged 
this, for mere electioneering effect, well know 
that no President of the United States conld have 
any such power of making money scarce? Did they 
ever venture to meet the question put to them, and 
necessarily growing out of their own assortion, that 
if the President of the United States had the power 
of making money scarce, he had equally the power 
of making it plenty? He would have but to make 
money plenty to secure his re-election. This was 
a question unanswered and unanswerable. They 
were told that the banks, having the power to al- 
fect the currency, and having an interesi in sus- 
taining Bank ascendency by securing the esta- 
blishment of this very measure now under 
discussion, continued and extended the pres- 
sure to produce the very effect they desired, of 
making the people feel distress; and to prevent 
the true cause from being seen, which was to be 
found in their own orders fiom one end of the Union 
to the other, acting ia secret. Thus no possi- 
bility was left of exposing to the people the true 
source of the pressure and low prices, reaily 
inflicting the miseries on the people, and so they 
charged it on the Administration. It was this very 
principle of secrecy which made the people liable 
10 be successfully deceived, and left 1t oui of the 
power of the friends of the jate Administration to 
advert to records of the facts, which could have 
been done, had the publicity required by this 
amendment been compulsory on all those banks as 
to the orders by which they eff. cted the conirac- 
tions of the currency. The people did net know the 
cause of the pressure, but, feeling it, were, in the 
absence any more palpable cause, easily persuaded 
that the Government was to blame. He (Mr. 
ALLEN) had witnessed the effects produced in his 
own Siate by the system of Bank secrecy. Depre- 
ciation, to an alarming extent, was produced by 
contractions, and then excitements were fomented. 
All was laid at the doors of the Administration. 
Couid such a delusion be made subservient to elec- 
uiomeeribg purposes if the affairs of every bank 
and the causes of every step of contraction were 
made public, and placed on record? But this know- 
ledge was not attainable. What these banks did 
was done in secret. The Bank party had an inte- 


rest in charging things on the President of the 
United States, which he had no more control over 
than the Grand Lama. 

What is this measures, but a charter to make 
the Treasury Department of this Governmenta 
great banking corporation?—a corpcration taking 
its profits from the pockets of the people—profits 
made out of the capital borrowed from the same 
people—profits distributed, not to the contributors, 
the people, but to individuals, who may be Briti h 
capalists, or to any other persons who may be 
admitted as partners of the institution. What is 
this measure but one to grant to the Treasury De- 
pariment banking privileges, and enable it to take 
into partnership whom it p!aeses? 

On referring to the bill, it 1s found there declared 
that any funds of the United States, lodged in the 


hands of this institution, shall be deemed in the | 


Treasury of the United Sates. All moneys of the 
Government deposited in this Bank, are by the 
charter declared to be, not in the Bank, but in the 
public Treasury. Is not this evidence in the char- 
ter itself, that the Treasury and the Bank are one? 
li will not be pretended that this Bank wil! not be 
the Treasury of the United States. Well, then, all 
that i» asked by this amendment, is, that the 
same publicity which the people are entitled 
te with regard to the Treasury, shall be pre- 
served in any charter altering the manner in 
which any part of the affairs of that Depart- 
ment shall be transacted. Would it notbe as pro- 
per to pass an act to keep secret the transactionsof 
any other Depariment of the Government, as that 
now proposed to conceal from the public, how the 
funds of the United States are disposed of, or to 
whom loaned ou? If the effect of the loaning 
Out, or disposal of public money, is to be such as 
to reguiate and prevent Auctuations in the curren- 
cy; or,on the other band, to produce fluctuations 
by comractions and expars Ons; the people ough; 
to be told whenever such effects are going to be 
predaced 
and their bank; and they ought to know what it is 
doing and going todo. All this ought to be made 
known to them, and in advance through the public 
prints, that they may be prepared and guarded 
against injurious consequences. 

In allusionto the vast loans made by the late 
United States Bank, was it any longer a secret that 
they were made to enable those who obtained them, 
to accumulate fortunes from the expansions and 
contractions -¢rowing out of such accommodations 
The borrowers were enabled to buy up property, 
when they made prices low; and to sell out, when 
their expansions raised prices. And who had this 
immense power conferred upon them? ‘The offi- 
cers of the bank itself and their connections. They 
alone wielded the power—a power immeasurably 
greater than that of the Government. Butsucha 
power weuld have been nerveless—harmless—bad 
the principle of publicity been established. The 
Whig farmer, whose eutery atthe late Presidential 
canvass was eulisted by the false assertion that it 
was the Administration which had produced low 
prices, would not have had to sell his wheat in 
tumes of depreciation, if he could have known 
wherein the blow was coming that was to prostrate 
the value of his labors. He would have seen 
tvrough the operation of contraction and waiied for 
expansion. 

He, (Mr. Atven,) and those with whom he 
acted, claimed this puBL'city for the people as a 
matter of right—claimed it as that which their Re- 
presentatives could have no pretext to keep from 
them. Where was there any authority for chartering 
this secrecy in transacting the affairs of the 
people? Is it pretended that by going ino 
partnership with private individuals—perhap: with 
British capitalists—you can shut out the people 
from looking into what is dcing in any of their 
own insti!utions?]—that you can prevent them from 
demanding and knowing what their own servants 
are about? You might as well say that because 
you have to make a contract for naval stores you 
cannot allow the people to get any mere returns of 
navy expendi‘ures; or, because you have to make 
a contract for printing, you cannot Jet the people 
know what is the expense of this session. That, 
in short, as the private contracts of individuals 


It is their money; and their Treasury; | 
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would be exposed, you cannot make any more re- 
ports of expenditures in the public Departments; 
that you have a right to dispose of the public funds 
secretly in one way as well as another. If you 
have this constitutional right of secrecy, show jr, 
Where is it in the Constitution? Where are you 
in that instrument authorized to keep secret from 
the people any transactions of their own Govern- 
meni? Does itgive that right to you with respect 
to the War Depariment, the Navy Department, 
the State Department, much less the Treasury De- 
partment, in which the great source of public 
jealousy lies. In what branch of the Adm:nistration 
of the Government are you authorized by the Con- 
stitation to keep from the people that information 
which their interests demand should be made 
known to them. Recollect that this must be kept 
distinctly in mind—that you are engrafling bank- 
ing privileges on the Treasury Department of this 
Government. You are uniting the Treasury of 
the people with a corporation, and that, perhaps, 
of foreign capitalists. If it isthe Treasury, or its 
acting agent and partner, the people have an in- 
disputable right to know how it disposes of their 
money. If it is not, why do you borrow sixteen 
miliiens from the people, under the pretence of 
making a Fiscal Agent, which is not to be their 
agent, or accountable to them; and why do you 
propose to entrust the public funds to it to trade 
upon? In any view of the case, they are entitled 
to the publicity now demanded. 

One of his (Mr. ALLEN’s) friends had asked him 
to incorporate with his another amendment, but 
he would prefer taking the vote on his own amend- 
ment, aS a separate proposition. He wished the 
gentlemen opposite to come out and say whether 
the powers ot this Bank, like that of the old Uniied 
States Bank, of making contractions and expansions, 
of lowering and advancing prices, of producing 
sudden and ruinous fuctuations in the value of 
property and labor; whe-her this immense, thi: 
dangerous power, is to be exercised in secrecy, or 
to ba wielded with a fair and open warning to the 
people to be on their guard, and prepared for the 
consequences. - 

In the history of all times, we find the first inno- 
vation on Republican institutions is through the 
establishment of this principle of secrecy. Nothing 
can more effectually tend towards the overthrow of 
such institutions, than the undermining current of 
secrecy. Silence in maturing operations; secrecy 
in carrying them into effect, never have failed of 
succes»; and here we have a measure well calcu- 
lated to produce mighty changes, advanced steadily 
and almost silently, with secrecy for the leading 
prisciple of its operations. Buthe would say to 
the projectors of this measure, take heed; if you 
turn the door on the people, they shall not be left 
ignorant of what is going on within your portals. 
You will find yourselves, when you least expect it, 
thrust out from your biding places. If you mean 
to live in the world with them, you will have to 
live in the open light as they do. You cannot ve- 
getate in vaults and underground cellars in secret, 
while the decree has gone out that all shail 
stand forth alike in the open day and and above 
ground. The jugglery of the late Presidential 
election is teo well understood by this time to 
bear repetition—hat day has gone by. The reign 
of lying, deceitfulness, and imposition is over; 
these things have had effect, but the delusion is 
past. When you go before the people again, you 
will have to atone for that system of delusion; and, 
in addition to that, you will have to render an ac: 
count for your votes this day in favor of the dark 
and damning principle of secrecy—for this star- 
chamber administration of public affairs. The 
time has come when nothing but the sleepless vi- 
gilance of the people themselves can save their in- 
stitutions from the ravages of desiructive elements, 
and when they must themselves be the guardians of 
their own liberty. Their sovereignty and their liber- 
ties can be preserved by no other means than those of 
their own tvatchfulness, and the publicity of ali the 
acts of their depated Government. 

He (Mr. ALLEN) desired the vote to be taken on 
this amendment by yeas and nays, that the respon- 
sibility might be upon record of those members of 
the present Administration, who are ready to de- 
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cree that publicity shall be denied to the people, 
and that avy portion of their affairs shall be trans- 
acted in secret. Let the gentlemen come out and 
raisa their hands, and teli the people by this voie 
that they will adminisier the monetary affairs of 
the Government in secrecy; loan the public funds 
to be traded upon and tu:ned in secret into an en- 
gine of oppression greater than the iroa rule of 
despotism; and that they do all this with a fixed 
determina‘ion to keep those who are to suffer in the 
dark, that they may not know whenee the blow 
comes that prostrates them. 


Mr. WRIGHT said that the friends of this 
bill assumed certain propositions in regard to it, 
which they assert will fol!ow i's adoption: First, 
that it will have the power to regulate the local 
banks,to give them uniformity and stability of action; 
and that having that puwer it will exercise it benefi- 
cially. They further assume thatit will have the pow- 
er to exercise, and will furnish to the country a 
sound circulating medium of uniform value. One 
of his reasons for opposing the bill was that he 
did not believe that the institution would possess 
the power, and if it did, the power would not be 
wisely and beneficially exercised. But if it 
was possessed, we should, as far our legislative 
action could do so, compel the uniform exercise 
of it. If this great Bank should pursue a 
system of contraction and expansion, the local 
banks will certainly follow i's example. This 
will show the propriety of making public the or- 
ders by which these contractions and expansions 
will be produced, that the whole comm anity may 
be advertised that to-morrow the Great Bank is 
going to commence a Curtailmen!; or to-morrow 
the Great Bank is going to expand. The theory 
of our Government is that it is regulated by the 
action of the public mind upon it, and will this be 
less correct when applied to this great institution 
whose very exis‘ence depends upon ‘he confidence 
ot the pubic?) He thought the very best thing for 
the interest and prosperity of the Bank was to in- 
corporate this provision into its charter. What 
was the great complaint against the last Bank? 
That it led the way in these contractions and ex- 
pansions, and the country only learned the exis- 
tence of these orders by the effects produced on the 
community. We had heard yesterday that the 
directors chosen by the Government were excluded 
from the Uniied States Bank parlor, and the princi- 
pal reason for their exclusion was their discloure of 
the proceedings of the Finance Committee connected 
with expansions and contractions of the currency; 
and upon examination it would be found that the 
last time they were permitted to participate in the 
proceedings of the Bank, was previous to their 
giving publicity to the order for the tremendous 


expansion subsequent to the celebrated panic ses- 
s10n, 


For what purpose was it that these orders should 
be concealed? ‘nat the means by which the cur- 
rency of this wide expanded country is to be cun- 
tracted or expanded, aud the value of its property 
and its products enhanced or diminished, shouid be 
kept secret. Was it for the interest of the stock- 
holders of the institutien? No one would contend 
that it was. Who would be injured by giving pub- 
licity to these orders for marching and counter- 
marching? He trusted there would be no opposi- 
lion on any side of the Senate to a proposition so 
obviously just and proper in itself. 

Mr. WALKER considered this the most im- 
portant improvement yet offered as an amendment 
to this bill. It was not to be forgotten that the bill 
how under consideration was, in reality, one to 
make a measure of value in this country. When 
banks are empowered by legislative enactment to 
circulate their paper in lieu of goldand silver, that 
paper is made the standard of value by the law of 
the land. The amount of currency in any coun- 
(ry regulates value. Increase the amount of cur- 
rency without increasing that which it isto be ex- 
changed for, and an increased nominal value is 
the consequence; diminish it and the reverse takes 
place, a decrease in nominal value; so that it is 
apparent the quantity or amount of circulation is 
to adjust the standard of value. Prices are con- 
tracted as this amount of currency is drawn ip, 
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and expanded as it is again spread out or enlarged. 
This is a principle so self-evident, that no man of 
common unders‘anding can be found capable of 
denying it. Hence it is demonstrable that fature 
expansions and contractions will be in the power 
of the board of directors of the Bank at tie seat of 
Government, in the city of Washington, ft will bein 
their power to make, at their will, coutractions and 
expansions to any extent wiihin the limita- 
tions of their capital. That board will have 
the sovereign power to make prices high or 
low at pleasure. They may make the value of 
property one thing to-day and another to-morrow. 
They can make the price of labor double in one 
week, or reduce it filty per cent. ia a ceuple of 
days. Their power over the currency, and, conse- 
quently, even the standard cf value, becomss omni- 
potent. As there is no guard against this secret 
power, is it not right that the whole nation should 
know, in advance, when the board of Bank 
drectors is about to decree that prices shall 
advance or recede? tis but bowest that the people 
should have this information, that they may pre- 
pare to meet ihe coming crisis. Believing that this 
right of the people is indisputable, he [Mr. Watk- 
ER] should give his hearty support to the amend- 
ment proposed by the Sena'or from Ohio, (Mr. 
ALLEN. ] 

Is it possible that the projeciors of this measure 
mean to confer this vast power on a board of di- 
rectors for twenty years, and withhold from the 
people the knowledge of the process by which such 
couvulsions of value are produced?’ Are the pec- 
ple, during twenty years, to meet the blow unpre- 
pared; and as ofien as the caprice or cupidity of 
this board, or the political wireworkers behind it, 
choose to plunge them inlo alterna‘e fils of extra- 
vagance and destitution? Should not the people who 
are thus to be operated upon, be all owed the privi- 
lege of some warningy in advauce, that they may 
be prepared to manage their property and adjust 
their means and resources to the coming changr? 
An order emanaies from this board, in 
secrecy, to contract the currency thirteen millions. 
What is the result? In six months a decline in the 
value of property takes place to the amount of 
thirty percent. Why should it be concealed from 
the people that such a change in the value of their 
property is about to be made? How is itin ex- 
pans.ons?: In 1817-18 expansions and contrac- 
tions alternated from fifty millions to five millions. 
In asirgle year the expansion was thirty-eight mil- 
lions; then commenced the conse quent contractions 
during two succerding years; and prices which, 
during the expansicn, had raised one hundred per 
cent. began to tumble down till they fell to half 
their original standard. Then no sound was to be 
heard in the artisan’s workshop but that of the 
audctioneei’s, the marshal’s and the sherff’s ham- 
mer; and no furnisMed dwelliog to be found for the 
manufacturer but the jail. What were the orders 
of the board of directors of the United Siates Bank 
which produced these convulsions, but orders simi- 
lar to the orders in council of the British mo- 
narchy? If those star chamber ordcrs in coun- 
cil are to be chartered by this Dill, let it 
also be chartered to the people, ihat they shall have 
intelligence in advance of the orders which are to 
effect such changes in the value of their property 
and labor. Great complaints are made of a tariff 
on what is optional with the purehaser to buy; bat 
was any tariff ever equal to this power of acding 
to or taking off, in a single day, fifty per cent. ot 
prices? If it is to be levied, let it not be done sud- 
denly and in the dark. Let it be known, in ad- 
vance, that the manufacturer may suspend his ope- 
rations in time for contractions, and increase them 
in time to meet expansions; that the farmer may 
cultivate more or less, and diminish his expenses 
or enlarge them to suit the contemplated alteration. 
There was another effect produced by this tremen- 


‘dous power of contrac'isg and expanding. The 


bank directors, wielding such an omnipotent ma- 
chine, could at pleasure control the exports and 
imports, and, having the custody of the public mo- 
ney, could replenish its own vaults by encouraging 
importations to double the customary amount 
through the artificial inducements of expansion, 
and, having obiained the supply for its coffers from 
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the duties on those imports, keep it there by a sud- 
den contractien. 

(Here ifr. Wacker quoted the tables of im- 
ports and exports during the years of expansion 
and contraction, and showed conclusively that they 
were entirely governed by the Bauk operations on 
the currency } 

Another important effect produced by this ma- 
chine for producing an ebbd and flow of currency 
was that of governing and controlling the receipts 
of the public Treasury. The Board of Baak Di- 
rectors can atall times control the public revenue; 
they can say how much or how little shall come 
in or how much shall be kept out of the Treasury. 
It is desirable when the Secretary of the Treasury 
makes out his estimates, that he should be able as 
nearly as possible to calculate on the probable 
receipts from customs. After he has made 
his estimates, and Congress has acted on them 
in its appropriations, these Bank directors 
may order a contraction, and not allow the 
customs to yield half the estimates; thus com- 
pelling Government to calla new session to pro- 
vide sor the deficiency. 

Thus it is essentially necessary, not alone for the 
people to be made acquainted in advance of the in- 
iended movements of this great revolutionizing ma- 
chine, but that the Executive officers of the Go- 
vernment should be apprised of the preposed ex- 
pansions and contractions, with a view of making 
up his estimates accordingly. Ought not Congress, 
aid those who managed the finances of the Go- 
vernment, to hnow something of these orders of 
council—Brilish orders in council, as they might 
justly be called—emanating from a body predis- 
posed, from the habits of the class and party, to 
submit to British influence, bat further bound to it, 
by the fact that they were but the instruments to 
work a machine, which, if established at all, must 
derive its means from British capital, and would, 
at allevents, be under the control of the great mo- 
neyed power which had its centre of gravity at 
Londen. 

Mr. LINN said he believed it was geaerally 
conceded, and experience had abundantly demon- 
strated its correctness, that in all countries, and 
all times, any business in which the many were 
interested, which was conducted by the few in se- 
cret, was sure to be conducted in a manner ipju- 
rious to the community. The banking system of 
the present day 1s an illustration of the system of 
deception practised in the early ages by the priest- 
hood on their ignerant dapes; and now when the 
traveller wanders over the sites of once celebrated 
cities, amidst the ruins of temples whch the 
tooth of time has spared, he can trace the 
secret passage by whieh the priest made 
his way into the interior of the shrine, and to 
the inquiries of the trembling devotee, delivered 
the oracular responses which were atiributed 
to the divinity. O¢ like the secret Tribunal of Ten 
in ancient Venice, by whose dark councils the 
brave, the beautiful, and the virtuous, were com- 
pelled to pass over the Bridge of Sighs to a myste- 
rious and dreadful doom. And how often in our 
own times have beauty and virtue, and wealth and 
talent, been sacrificed to the cupidity of the secret 
Bank consistories, and compelled to puss and re- 
pass the mourrful Bridge of Sighs. Among the 
many errors which bave prevailed respecting the 
banking system,a wide spread one had been that 
banks made muncy. This error had been tho- 
roughly eradicated, and it was now known 
that, though banks made promises in abun- 
dance, they made no money, but what they 
made off of the commaniy. Tne question 
now agilated in this country is, how far 
they are willing to let the shadow pass for the sub- 
stance—the promise for the thing itself. How 
long they will let an irresponsible set of men, sitting 
in secret, fix the value of every man’s property, 
and raise or lower that price, as it may tend to 
their own advantage. He thought the indusirious 


and inte!iigent people of America would not mach 
longer submit to this system of exaction and plun- 
der; but he would say, that, in his opinion, if the 
attempt of the present dominant party were suc- 
cessfal ,in their attempts to perpetuate the present 
odious banking system, with all its abuses, many 
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years wou'd pass away before they wou'd be able to 
liberate themselves from its thraldom. Before Hea- 
ven, he woold rejoice if all our political predilections 
and prejudices could be thrown on one common 
pile, and that this great qaestion of the currency 
could be taken up, and discussed and settled in a 
manner which would conduce to the best interests of 
the country. The friends of the bill now before 
them, had a strong reason for pressing it forward 
atthe present momen!. They knew if it was not 
passed now, they would lose the opportunity of 
attributing ¢o its beneficial operation the relief 
from our recent difficulties and emborrassment, 
which the labor of the country is rapidly accom- 
plishing. In illustration, he woald narrate an 
anecdote of acelebraied surgeon, who, in the be- 
ginning of the Jast century, acquired a te- 
putatign and an immense fortune by his trea’- 
ment of incised wounds. He would direct that 
the wound should be wrapped up in its own blood. 
He would then produce an ointment, for which he 
charged a prodigious price, with which the edge of 
the weapon that inflicted the wound was to be fre- 
quently rubbed, and atthe end of seven days the 
bandages were removed, and the wound was found 
to be hea'ed. No one thought of the sanative 
power of nature to restore healthful action, and 
the cure was attributed to the wonderful properties 
of the ointment. The delusion was complete, and 
the quack acquired immense wealth. This is a 
true illustration of the bank quackery of the pre- 
sent day. 

It was one of the characteristics of our instita- 
tions that every movement of our Government is 
as publie as if written with a sumbcam, but with 
this characteristic the banking system is strangely 
at variance. What was the course pursued to- 
wards the Government directors in the late Bank 
of the United States, when they made public some 
of the transac ions of the Bank parlor, which they 
deemei it their daty to do? The ery was crucify 
them! crucify them! He thovght publicity was 
eminently called for in an institution so elosely 
connected with the Government as the present. 
He referred to the course pursued by Gen. Jackson 
towards the Bank, and the inveterate hostility it 
provoked. Px sterily would do him justice, and 
the baitle of New O:leans, glorious as it was, 
would fade inio insignificance, compared with his 
refusal to embark his foriunes in the vessel of the 
Bavk. The one was compassed by physical cour- 
age; the other displayed the hich moral courage 
which eminently distingushed that great man. 

Mr. CALHOUN hoped that this amendment 
would receive the unanimous vote of the Senate. 
The object of this bank is to regulate tne curren- 
cy—that is, to make it more or less—and, as a con- 
sequence, to make prices more or less. This, every 
one must see, reaches the business of the humblest 
citizen, as well as the richest. The Chamber of 
Commerce of Manchester showed that the Bank of 
England, by contracting six millions, affected the 
value of property to the amount of forty millions. 
A great Treasury Bank’s contractions mus’ reach 
here all the Siate institutions. Th s, then, in an 
infinite varie'y of ways, presses upon the iaterests 
of the people. 

Mr. C. next pointed out the effect of a contrac- 
tion of even six millions; and showed, conclusive 
ly, that there never was invented a more potent 
engine of power than that of a board of nine bank 
directors sitting in secret conclave, and controlling 
at pleasure by orders for contractions and expan- 
sions, the destinies of a great confederation of pec- 
ple. He showed that the three directors to be sp- 
pointed by the Executive, may, by this means, 
build up or pull down foriunes, and thus exert un- 
limited sway through this monetary machine over 
the pepular institutions. These directors have 
then only to give orders to contract or expand, to 
effect any political object to suit the purposes 
or views of their appointing power; to which, 
from the nature of things, they must be 
subservient. Their power over the elections will 
be irresistible. If the people are to be goaded in- 
to exasperation, contraction after contraction may 
be kept Up? #s it was before the late Presidential 
election; if the prosperity of an Administration is 
to be made manifest at the eve of a re-election, ex- 
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pansion on expansion may succeed each other till 
the people are made to believe they never have 
had such good times before. If an object is to be 
attained by controlling the great staples of any one 
section of the country, this board of directors has 
but to order an expansion in thatsection, and con- 
traction in its presumed rival, and the trade of 
both will be absorbed by the one where the expan- 
sion is ordered, and distress will be produced where 
the contraction occurs. This board, by its fiat, can 
set up Mobile against New Orleans, or New Or- 
leans azainst Mobile, and make either, at plea- 
sure, the emporinm of the cotton trade cf the 
South. It is urged that the publie mind is not pre- 
pared for the principle of publicity, applied to 
banking; that there is a prejudice against the ex- 
posure of private accounts. That prejudice dors 
not come from the people; it comes from those 
who never shou'd, and never could, have such ac- 
counts if publicity were aruling principle of such 
institutions. ‘This amendment is one calculated to 
reach to all the people, and he (Mr. Catnoun) 
would call upon the gentlemen on the other side to 
rise and show a single reason why the orders of 
this board of directors should not be made public, 
not only in a matter affecting the prices of labor 
and property all over the land, but in all and 
every matter connected with the whole institution. 

Mr. NICHOLSON said, that notwithstanding 
the time already devoted to the discussion of this 
proposition, he attached so much importance to the 
principle of giving publicity to the transactions of 
the"Bank directors, he would detain the Seratea 
few moments longer in prosecuting the investiga- 
tion. In all the votes had given on the various 
propositions toamend the bil', he had acted upon 
the supposition that a Bank would certainly be 
made, and he should continue to act upon the same 
principle. He had not suffered himself to hope 
that, witha known majority of seven in the Se- 
nafe, and nearly fifty in the House, it was possible 
for this measure to be defeated. It was the favo- 
rite measure of the majority—that which had pro- 
duced this extraordinary session of Congress, and 
its passage was not doubted by him. In voting 
udon th's amendment then, he should vote with 
an eye to the improvement of the bill, as he had 
done on all other amendments, and not with a view 
of embarrassing the measure, nor with reference 
to the question of a repeal of the charter which was 
hereafter to be made. 

Mr. N. said that some Senators had expressed 
dovbts as to whether an attempt would be made 
hereafter to repeal the Bank charter. For himself, 
he had not the slightest dovbt but that this ques- 
tion would be raade. To doubt it was to qrestion 
the veracity and sincerity of distiugished Senators, 
who have pledged themselves to go before the 
country upon the question of repeal. If he was 
actuated now in his votes with reference to the 
question of repeal, he should most certainly desire 
that the bill should pass with as many defects as 
possible, and ke knew of no greater defect than 
that of shrouding the transactions of the directors 
in mystery, concealing their favoritism in accom- 
modations, and their orders to the branches, from 
the public eye. 

Mr. N. snid th t seereey was essential to the di- 
rectors of banks in managing them pon the prin- 
ciples, and for the objects, whieh had heretofore 
characterized their proceedings. They were shrewd 
men, and had availed themselves of mystery upon 
the same principle with which priests in the dark 
ages resorted to it—to give the appearance of great 
wirdom and complication to the manacemert of 
bank:; whilst it enabled them, with perfect impu- 
nity, to perpetrate the grossest frauds upon the 
people. He said there was still no litile sapersti- 
tion in the public mind even in the- nineteenth 
century, and bank directors had prefited largely 
by itin hiding from the light of day their secret 
transactions. Bat this delusion was rapidly disap- 
pearing—the people were now satisfied that bank 
directors were not infallible men, and that they 
were neither wiser nor more honest than o'her men. 
The recent exposures of the great frauds in the 
late United States Bank, had removed much of the 
delusion which heretofore existed as to the wisdom 
of secret bank parlor transactions. 





Instead of unbounded confidence, Mr N., said 
there is now a universal distrust of banks and their 
management. Recent developments had illustra. 
ted the real purposes and objeets of covering up the 
preeeedings of banks with mystery. He did not 
believe that confidence could again be restored, un. 
til the transactions of banks were subjected to un. 
restrained scrutiny, and entire publicity. There 
was something in the American character hostile 
to secret associations. Senators had witnessed a 
striking illustration of this fact in the excitement 
which had prevailed in several States against ma. 
sonic instituii-ns. A few popular leaders had been 
able to arouse this spirit of jealoasy towards an insti. 
tution in which the people had no known interest,and 
had succeeded in convulsing whole communities, | 
wasa fact generally conceded that the late Gen. Hoar. 
rison was indebted to the exertions of a distin. 
guished An'imason for his nomination to the Pre. 
sidency. Senators on the other side should take 
warning from this fact. That same prince of An- 
timasons [Thaddeus Stevens] was now understood 
to be manufacturing another candidate for the Presj- 
dency-—-General Scott, a military hero, whose 
chivalry none cou!d doubt. If, said Mr. N. there 
be this jealousy of concealment and secrecy even 
in reference to such an institution as Masonry, Se. 
nators would do well to consider how powerfully 
this feeling may be excited in reference to an in- 
stitution, in whose management they have so deep 
an interest. The Bank is to rest upon their credit, 
te use money borrowed upon their bonds, and to 
loan the taxes drawn from their labor. Can Sena- 
tors suppose that they will not feel a lively interest 
in knowing how such an institution is managed? 
When the Senator from Missouri [Mr. Benton] 
takes his appeal from Congress to the highest tri- 
bunal, the sovereign people, on the question of re- 
pealing this charter, Senators deceive themselves 
greatly if they suppose that this principle of secrecy 
wi'l not operate powerfully upon the country in 
the promotion of the verdict of the people. An ir- 
stitution which is to exercise such immense powers 
as its friends attribute to it, ought to be divested of 
every feature which is likely to attach suspicion 
and distrust to its operations. In his judgment this 
odious doctrine of bank secrets, combined with the 
fact that the Bank is to be located in the District of 
Columbia, would furnish to the opponents of the 
institution weapons of warfare that would enable 
them to triumph before the people. 

But, said Mr. N. we are in the midst of a most 
important Bank reformation. The Senator from 
Kentucky (Mr. Cray] has admitted the progress ot 
this reformation on the question of publicity, and 
has yielded some little to the lights of experience. 
But he is unwilling to wait for the full fruiis of 
this progressive reformation Hs bill makes very 
little improvement on the old system of bavking— 
a system universally repudiated. Whilst the suab- 
ject of currency is undergoing a most thorough in- 
vestiga'ion throughout the country, when all ac- 
knowledge that the existing system must be reform- 
ed, and when the most distinguished financial ta- 
lents of the conniry are anxiously shedding light 
upon the subject, and pointing out the necessary 
improvements, the Congress of the United States ts 
engaged in enacting a bill which must at once stop 
this spirit of inquiry, re establish for twenty years 
the o!d repudiated system, availing themselves of 
none of the results of experience, or of the valua- 
ble principles established in the discussions of the 
day. The Bank made by Congress will be the 
model for the State Legislatures in their action— 
the currency question will cease to be the subject of 
investigation; but we shall fall back upon the pre- 
sent rotten system, and shall be compelled to go 
through another age of bank frauds, favoritism, 
and corruption, perpetrated in the secret conclaves 
of bank parlors. 

Mr. N. said he could conceive of bat two class2s 
of persons who were interested in keeping the prc- 
ceedings of banks concealed from public scrutiny — 
the directors, who desired to manage banks for their 
own advantage, and the brokers and stock aud 
other speculators, who would most probably be se- 
cret partners in the fraudsof the directors. ‘To such 
men secrecy is essential. But to the stockholder, 
the noteholder, and the honest business man whose 
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pote is discounted, the utmost publicity would be 
of no disadvantage. Honesty has nothing to fear 
from ligh!; it is fraud which wants a hiding piace. 

The man who lives upon fictitious credit, who 
enjoys heavy accommodations for purposes of spe- 
culation, can maintain his credit only under the 
cover of concealment. To him the secrecy of the 
pank parlor is bis real capital—remove that and 
his occupation is gone. 

The remarks which he had made, Mr. N. said, 
applied more particularily to the proposition 
to give publicity to the discounts and loans of the 
Bank. They were applicable, however, to the 
proposition now pending to publish the orders is- 
sued from time to time by the board of managers 
to the branches. This board is to manage and 
control the operations of all the branches—to dic- 
tate their policy—to give orders for expanding and 
contracting the time of discounts. We des.re that 
these orders shall be made pnblic as soon as they 
are issued, Every order forexpansion or contrac 
tion must affect the interest of every man in the 
country. Hence,every man had an interest in 
having the earliest information of any change ia 
the policy of the Bank, to enable him to accommo- 
date his own business to the change. This infor- 
mation, so desirable to all business men, ought not 
to be confined to the favored few who enjoyed the 
privilege of knowing the Bank seciets. 

But, said Mr. N. the full importance of this pro- 
position can only be comprehended by taking a 
view of the extraordinary powers with which this 
board of managers are to be invested. The advo- 
cates of the bill maintain that the Bank will have 
the power to “furnish a sound and uniform curren- 
cy for the people. This power, which belongs only 
io sovereignty, is to be delegated to the board of 
nine. If, by ‘‘aniform cnrrency,” gentlemen mean 
acurreacy which will circulate at par in every por- 
tion of the country, he would admitthat a great 
benefit would be secured by such a currency. But 
this was merely “‘sticking in the bark”—the evil of 
the currency was that it lacked wniformity in 
quantity; or, in other words, stability in the circu- 
lating medium was the great desideratum. If the 
currency can be made to approximate to stability, 
varying only according to the legitimate rules of 
trade, uniformity in value becomes a necessary 
coniequence. But (said Mr. N.) this sovereign 
power of furnishing a uniform currency for the 
people is to be entrusted to a select board of 
nine, and this board is to execute the power 
through orders issued throngh the Branch. Ovght 
these or‘ers to be secret edict-? This board was 
also to regulate the State banks, the exchanges, 
commerce, and, in fact, to assess the value of the 
whole property and labor of the Union. By their 
orders they are to check the discounts of State 
banks or to authorize them to expand, and yet the 
order which is to operate upon the Siate banks is 
to be kept secret even from those banks. Every 
order issuing {rom this board will have all the force 
and sanetion of law. Under the charter and by- 
laws of the Bank, this board are constituted a 
commercial and monetary legislation for the 
Union. Its laws are to operate directly upon 
the value of the currency, its quantity, and the 
value of property and jabor, and yet those laws 
are to be enacted in secret, and to be divelosed to 
none but those initiated in the Bank seerets! Under 
this system of secret Bank legislation and secret 
communications to the branches,the existence ofnew 
laws can only be known from the effects which are 
produced. The causes for their adoption or the 
purposes to be effecied are carefully concealed 
within the bosoms of the Bank managers. 

Mr. N. said that the powers conferred upon this 
board of Bank managers: were sovereign powers 
greater than fthore possessed by the General Go- 
vernment. No Senator would vote directly to au- 
thorize any one man in the Union to sit in judg- 
ment upon the value of property and labor, to fix 
that value from day to day according to their dis- 
cretion, much less would any Senator sanction an 
Outrageous proposition, if the power was to be ex- 
ercised and executed in secret. Yet Congress 
was about to confer such powers indirectly, if the 

iK possesses the attributes which are claimed 
for it by its friends. It were far better, said Mr. 





N. that this Government should exercise i's legi- 
timate fanctions with closed deors, and cease to 
publish to the world the results of its deliberations, 
than that such unlimited p>wers should be delegat- 
ed to the Bank to be exercised without responsi- 
bility, and in the secret courts of the Bank parlor! 
Mr. N. said itshould be borne in min! that to give 
full effect to the extraordinary powers of the Bank, 
it was to be owned at least in the preportion of one- 
third by the people, and the public moneys were to 
be committed to its custody and use. With such 
an interest in the instiiution, he maintained that the 
people had a right to the fullest informatica as to 
its policy. : 

Bat there was another point of view, (said Mr 
N.) in which the importance of the proposition be- 
came still inore apparent. The fact was noi to be 
disguised or concealed, that this Bank was to be a 
parly machine—it was emphatically, as iis name 
imports, a Treasury Bank! fle remembered that 
Mr. McDaffie, some years since, had made a report 
in which he had argaed the constitutionality of a 

jank, and presented its advantages wih a degree 
of ability not surpassed, if ever equalled by any other 
man. If he was not mistaken, Mr. McDuffie con- 
eluded that report with the sentiment, that if such a 
Bank should ever become a party machine, its 
powers and dangers would be so great that all its 
advantages would be outweighed. In 1837, the 
same gentleman hai avowed himself opposed to a 
United States Bank upon the distinct greund 


that under existing circumstances such an 
institution would become necessarily a po- 
litical machine. Mr. N. said, it would 


be madn2ss in any man now to doubt the truth of 
this remark of Mr. McDaftie. This Bank cannot 
exista day except asa political institution. Its 
friends claim its establishment as the result of the 
late party triumph! If passed it must be passed 
exclusively by a party vote! Its stock will be taken 
by none but the members of one party!) But when 
we turn to the organization of the Bank, and see 
it located in this District, amidst politicians and in 
full view of the Executive—when we see one-third 
of its managers the creatures of Executive will, 
and the whole Board the active partizans of the 
party which has created it, we cannot doubt what 
will be the real character of the institution. 

Now, said Mr. N. can any reason be given why 
the transactions of such an institution, the right 
arm of Executive power, should be concealed from 
the country. Who can begin to fathom the powers 
of a Presideat with nine willing subservient parti- 
zans as a Board of Control forthis Bank! Allow 
this clique to concoct their measures in secret, t» 
issue them secretly, to execute them secretly, and 
the Executive power is irresistible. 

Mr. N. said, that believing as he did that honesty 
wisted no concealment but deligh'ed in open and 
fair dealing, he had therefore voted for every pro- 
position to give publicity to the proceedings of the 
Bank, and upon the same principle he should vote 
for the present amendment, 

Mr. BENTON fose to give his assent to this, as 
he would to all propo-itions o° the kind tending to 
bring light into the Bank parlor. Publicity was a 
great question, and was makiog progress. He re- 
curred to the rejection of the proposition to make 
the Senate’s proceedings public in 1791, when on- 
ly seven men could be found to vote for it. 

He alludedto the secret journal of the conven- 
tion, which was only published in 1819, after re- 
peated efforts; and he asked who wonld think of 
holding a secret convention to make laws or acon- 
stitution for t's couniry now? 

The great law of banks isto keep bank secrets 
from the people. In three years the people will 
look back with astonishment at this reign of seere- 
cy—the advocates of it now, will not then dare to 
acknowledge that they voted against letting in the 
light on bank parlor meetings; bat he would have 
their names placed on the journals of this cham- 
ber. Thechronicles of the world cannot disclose 
more scenes of iniquity than the chronicles of 
bank secrets—more hearts have been wi hered— 
more tears wrong f:om the widow and the or- 
phan by the operations carried on under the 
veil of bank parlor secrecy, than under any 
other veil of darkness ever yet employed as a 
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pall to cover crime. He would go more at 
large into this some other time—weuld investi- 
gate the bank parlor doings, from the splendid 
chambers of the United States Bank palace to the lit- 
tle shanty in which the washerwomen were cheated 
by shinplasters. Secrecy was at the bottom of all 
the evils that ever flowed from contractions and 
expansions. Had the veil been torn away, they 
never could have happened. This great straggle 
for publicity wi!l be rewarded by the approbation 
and thanks of millions. Every man, every wo- 
man, every child in the community will invoke 
blessings on them. Those who support the princi- 
ple of secrecy, will have to consider themselves as 
adoomed sect. It only reeds to be explained to 
the psople to insure the exclusion of that sect from 
the legislative halls of the country—and the people 
shall have itexplained to them. This Bank is to 
follow the old plan to secrecy—every shilling ex- 
tracted from the people to make up its capital, and 
to keep it supplied with Government funds to loan 
out to its pariners, will be employed in producing 
expansions and contractions tv make fortunes for 
the friends and directors of the great Fise. And 
all is to be kept seere!; but it will notdo. We are 
in the minority, but never, during the last twenty 
years, did he feelyo triumphant, so victorious, as 
he felt at the bat'le of this extra session. He said he 
would not go at large into these matters. He rose to 
back his friends, not by backing out as did Sir Joan 
Fatstarr’s friends, bat by voting and standing with 
his. He would now quote an extract {rom the writings 
of him whois orthodox on Democracy, and whose 
name grows brighter, and brighter,and will continue 
to do so as Jong as human rights prevail. Speak- 
ing of making money plenty and making it scares, 
Mr. Jefferson tells what he had learned from his 
friend Brown. He says: 

“Mr. Beown tells me he has it from a merchant here, that ~ 
during the last winter,’ &c, (Here he quoted the book, show 
ing how the contractions and expansions were made.} “Men 
made fo tunes in sixty orininety days—contractions were made 


by the directors that they and their friends might buy in—then 
expansions, that they might seii out.’ 

Tas reminded Mr. B. of Voltaire, writing from 
Fernay, two hundred miles from Paris, in his own 
beautiful and simple language: 

“] have a friend in Paris who writes |) me when there isa 
Bank contraction. Ithen buy in stocks; and he writes when 
there Is an expansion, then I sell out, an thuel make a for 
tune sitting in my chair.” ; ; 

Now, sir, said Mr. B. that which Voltaire did 
for himself I want to do for the people of this 
Union, by this amendment. 1 want them to have 
a friend to tell them when to bay and when to 
sell; bat to simplify the operation and reach every 


“man, I want it to be published in the gazettes of 


the country. I want the world to know when this 
great Fise is going to change the prices of labor 
and every thing else, that all may be prepar- 
ed, &c, 

Mr. WALKER showed, from official docu- 
ments furnished by the Bank itself, the expan- 
sions and contractions of that institution for a se- 
ries of years. From 1817 to 1518, the expansions 
were $38,000,000; from 1818 to 1819, the contrac- 
tions were $6 000,000; from 1819 to 1820, the con- 
tractions were $4,000,000; from 1820 to 1821, the 
contractions were $1,000,000; from 1821 to 1822, 
$2,000,000; thus contracting to the amount of §13,- 
000,000 in tour years. It then began to expand 
again, and from 1822 to 1823, the expansions 
were $2,000 000; from 1823 to 1824, $3,000,000; 
‘rom 1824 to 1825, the contractions were $2,000,- 
000; contractions from 1826 to 1827, $3 000,000; 
expansions from 1827 to 1828, $3,000,000; from 
1828 to 1829, $6,000,000; from 1829 to 1830, $1,- 
000,000; from 1830 to 1831, $4,000,009; from 1831 
to 1832, $22,261,000. He called attention to 
ihe important fact that the year before the Bank 
applied for a recharter, she had extended her leans 
and discounts from forty-four millions to sixty-six 
millions of dollars, in order to put the conatry in 
2 general state of indebietness, so that the refusal 
to recharter would inflict the greatest amount of 
suffering on the community. This was an extra- 
ordinary document, showing how fluctuating and 
ursullied was the standard of value established by 
the late Bank of the United States. Instead of being 
a correct standard it was shown that it had 
increased in amount 50 per cent. ina single year. 
In the single year 1817-18, the circalation in- 
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creased seven millions of dollars. Now, the actual 
circulating medium of the country is the siasdard 
of value and prices—prices rise or fall as thai me- 
dium is increased or diminished, which was to be 
done atpleasure by the uncontrolled orders, (or as 
they would be if the Bank was located in New 
York, the British orders in council) of this central 
board. Now this board would, by these orders, 
exercise a much greater control over the industry, 

roperty, and business of the country, than both 
areas of Congress. This board will lay tariffs or 
money at their pleasure, or iake tteff. The total 
wealih of the nation was estimated at twenty thou- 
sand millions of do!lars, and if a contraction affect- 
ed the price of this whole property ten per cent. it 
would make asinking in this price of two thousand 
millions of dollars, and even if it affected itonly one 

r cent, it would amountin a year to two hundred 
millions of doliars—or ten times the whole annual 
revenue of the Government. And yct these direct- 
ors, who are to exerc'se a power which the despots 
on the banks of the Bo:phorus of the Neva never 
dare to exercive, were to have their edicts in- 
volved in an impenetrable veil of secrecy. 

The question was then taken on Mr. ALLEN’s 
amendment, and decided in the negative as fui- 
lows: 

YEAS—Messrs. Allen, Benton, Buchanan, Ca!- 
houn, Clay of Alabama, Cuthbeit, Fulion, Hen- 
derson, King, Lian, McRobeits, Mouton, Nicholas, 
Pierce, Sevier, Smith of Connecticut, Stargeon, 
Tappan, Waiker, Wiliams, Woodbury, Wright, 
Young—23 

NAYS—Messrs. Archer, Barrow, Bates, Bay- 
ard, Berrien, Choate, Clay of Kentucky, Clayton, 
Dixon, Evans, Huntington, Ker, Mangum, Mer. 
rick, Miller, Morehead, Phelps, Porter, Prentiss, 
Presion, Simmoas, Smith of [idiana, Southard, 
Talimadge, White, Woodbridge—26. 

Mr. WALKER then prev posed to amend the bill 
by prohibiteng loans to direc‘ors and officers of the 
Bank, or to members cf Congress. 

Mr. Waker advocated the amendment at 
some length. He showed that the liabilities ef 
Bank directors of New Oriean®, being 170 in num- 
ber, amount to seventeen milhons. The directo- 
ries of. the States of Louisiana and Mississippi 
amounted to thirty-e ght millions. This ratio in 
these two States would bring itto 150 millions, if 
extended to althe banks of the Union, and would 
infer the astoundivg fact, that Bank directors 
wielded, for their own benefit, one fourth of the 
whole banking capital of the Union. 

He showed from authentic documents and re- 
ports laid before the Legislature of Louisiana, how 
the system of allowing Bank directors to be them. 
selves borrowers from the banks had worked in the 
South. In some of the banks there, one individual 
of a commercial firm was director in ene bank, 
and his partner director in another. Their 
paractice was to object to the bills and 
notes of the best pianters when offered for dis- 
count, and at the same time, pass their 
own endorsements to any amount. Wheo they 
retired to their own counting rooms, they were pre- 
pared to cash the very bills and notes they had re- 
jected in bank, charging 24 per cent. commission, 
and 2) per cent. for endorsing, and next day they 
got the very notes they had before refased and dis- 
counted in bank—passing them themselves—with 
their own end rsement:: thus obtaining the money 
themselves at 5 or 6 per cent. and making the 
planters pay at the rate of 13. 

A second amendment offered by Mr. Watxer 
was to exclude members of Congress from obta:n- 
ing loans, discounts or accommodations at the 
Bank cr its offices, or in any way from the institu- 
tion. He wished members of Congress to be 
placed beyond suspicion inthe votes they would 
have to give at every session, when the affairs of 
this Bank should come before Congress. It was 
now placed beyond a doubt thatif this bill passes 
into a law, the subject of repeal would never be 
lost sight of by the friends cf the people; the agi- 
tation would never cease till that repeal was ac- 
complished. In the discussions which must neces- 
sarily take place, not only should all power of 
temptation be taken away, but forthe honor and 
purity of Congress, its members should be placed 
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beyond the reach of suspicion. He (Mr. Waker) 
believed the simpie maxim, so beautifully and 
simply expressed inthe sacred volume, “Lad us 
not into temptation,” was as valuab!e as apy max- 
imin either the Old or New Testament; and that 
in legislation it ought never to be lost «ight of. 
For that reason, without intending it to be under. 
stood that he meant to cast imputation on any min 
or set of men, he thought this amendment one of 
he most essential yet offered. 

Mr. WOODBURY would direct the at'ention of 
the Sena'e to the report of the commitiee appointed 
to examine the Bank in 18i9, of which the present 
President of the United States was a member. By 
this document it appeared, that within four years 
from the establishment of the branch at Baltimore, 
its entire capitai of a million and a half of dollars 
was sunk, and one hundred and sixty thousand 
dollars in addition. In looking over this deeu- 
ment, it wou'd be perceived that two gentlemen, 
who were directors of ihe branch, were on each 
other’s paper to a vastamount. One note with the 
names of George Williams and James McCallch 
upon it for three hundred and thirty eight thousand 
dollars, and another with the name of George Wil- 
liams on itfor the moderate sum of two hundred 
aad fifty-six thousand dollars. Every cent of these 
amoants was lost, and the branch, as he had said 
before, in the course of four years sunk one mil- 
lion six huodred and sixty thousand dollars. With 
such an example before us, he thought there could 
be no hesitation ia adop'ing the amendment. 

Mr. CLAY of Kentucky would say one word as 
tothe amendment. By the bili, as it stood, no 
member of Congress could borrow of the bank 
here, nor any director or officer, and he would have 
been glad to have extended the princip'e to the 
brauches; but what would have been the effect? 
There may be twenty or more branches, and to 
give salaries to the directors of these institations 


would embarrass the bank, and men of bus ness | 
and character cou'd not go into them without some | 


advantege to be derived from it. 

It you deny, therefore, the directors the privilege 
of obtaining loans, you would get the worst kind 
of men, while men of business would be left out. 


Were gentlemen on the other side prepared fer | 


such a state of things as this? Why wasa mem- 


ber of Congress to be proscribed, the whole class | 
denounced, and a Cain-like ma.k to be set on | 
them?) Why say, while all may borrow, a mem- | 
ber of Congress shall not? Could gentlemen vote | 
If so, he | 


*s though they were afraid to trust them? 


did not envy them their feelings; though there 


might have beea bad members of Congress, and | 


doubtless there might be some still so, as a class, 


he believed them to be as high-sonled and as patri- | 


otic a set of mnn as ever existed. 


Mr. WOODBURY said the argument of the S:- | 


nator from Kentucky was, that because you did 


no! pay a salary to these directors, they must be | 


al'owed to help themselves. 
Mr. CLAY denied that this was his argument. 


Mr. WOODBURY said that was the result of :t, | 
as appeared from the conduct ot the directors of | 
the Baltimore branch, who in four years helped | 
themselves to one million six hundred aad sixty- | 
Bat did gentiemen suppose | 
that these directors, if they were merchants doing | 
a fair business, could not ret accommodation from | 


tao thousand dollars. 


any o‘her Bank than this? Why, the banking capi- 


tal of this country is three hundred millions of | 


dllars, and the whole capital of this Bank is only 
thirty millions. 

Mr. WALKER would say a word about loans 
to members of Congress. 


grade them, but to elevate them above derogatory 
suspicions. 
the reports of the late United Siates Bank. Did 
not members of Congress receive loans from that 
Bank to the amount of hall a million at one time? 
Were not these very members cailed on annually, 
while thus indebted to that institution, to pass their 
vole for continuing its existence? Will nota simi- 
lar vote be called for annually in relation to this 
Bank? And will any max say that a member of 
Congress who is to vote on any question relating to 
this institution, should be a debtor to it, or in any 


He would not exclade | 
them, to puta Cain-like mark upon them and de- | 


He would ask gentlemen to look to | 
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way interested in the vote he must give? [he sa. 
cred volume says that the borrower is the servant 
of the lender. Are men different in their nature 
now from whatthey were then? 

Mr. KING said he had not intended to partici. 
pate in this discussion, especially as he saw the dix 
inclination on the other side to debate any, the mos, 
important proposition submitted, had it not been for 
the remarks of the Senator from Kentucky. So far 
from thinking the intreduction of the resolution 
was a stigma on members, he would have offered 
it himseif, bad not his friend from Mississippi done 
it, apd for dving it he had his thanks. 

He differed altogether from the Senator from 
Kentucky (Mr. Cray] ia regard to the effec: of the 
sel!-denial which would induce members to exclude 
themselves {rom the privilege of borrowing from 
the Bank. The members cf this Congress were 
about to create a vast source of accommodation 
and emolument. They were forbidden by the Con. 
suitutioa to receive the emoluments of an office 
created by them, wear its honors, or to 
execule its powers, because thrse considera- 
tions might influence members to establish places of 
power or emoluments from selfish motives, rather 
than pubdlic considerations. It members created 
an institution which placed millions at their dis- 
posal, and they consented to receive them, would 
not tae spirit of the Constitution be violated? And 
was it possible that it could be held a badge of dis. 
grace, that members of Congress, wh:l: establish. 
ing the greatestfountain of sordid influence ever 
known to the country, should observe the spirit of 
the Constitution, and evince a disinterestedness 
which would exclude their actioa from the impuiz- 
tion of being influenced by expected accommoda- 
tions from the bank? There was sufficient room 
for suspicion, in the ability of the banking interest 
to bring douceurs to operate on those they could in- 
fluence. During the struggle of the late Bank for 
a new charter, he knew many members ot Con- 
eress who had received accommodations from it 
they could not repay in kind, andthey became ac- 
tive adherents of the institution. He would shut 
the door upon accommodations to members of Con- 
gress, and in this way, at least, exclude the suspi- 
cion of any portion of the body being tainted with 
this sort of indirect douceur. 

As for bimself, he would assoon think of advo- 
ca'ing the creation of an office which the President 
had promised him be should have, as to vote for 
the charier of a Bank from which he expected tv 
g-taccommodations in the way of loans. 

With regard to officers and directors, it would 
be bet'er to give high salaries and burden the in- 
stitution, than to place people in them to draw 
hundreds of thousands out of them. While creat- 
ing an institution for good or for evil, they ought to 
keep it as far as possible from the control of its 
officers. 

Mr. HENDERSON saii, if there was a limita: 
tion fixed to allow the directors a ceriain amount 
of accommodation, he would vote for the amend- 
ment. 

Mr. MERRICK said he would also vote for it 
with a hmitation. 

Mr. BAYARD said he would a'so vote for it 
With a limitation, and proposed 15 or 20,000. 

Mr. WALKER would medify his amendment 
to gain strength; and said he would adopt the sug- 
gestion of his culleague, and the honorabie Senator 
from Delaware, to Jimit the liabilities of each di- 
rector, so that they shall not eaceed $10,000 debt 
on the part of any one to the corporation. He 
showed how the abuses of the Bank grew ander 
the power of directors to lend to themselves. He 
gave the history of the loans at New Orleans. Toe 
direciors were the leading commission merchants. 
They would not lend tothe planter or the ordinary 
dealer, but would comp:1 them to come to them tv 
get their acceptance on the bills offered for dis- 
count, for which they charged two and a half per 
ceat. and then these bills were discounted. In el- 
fect this was to make the directors the borrower3 
of the whole capital they managed, which they 
employed in exacting enormous usury from those 
who sought loans. 

Mr. CLAY of Alabama said that the only way 
to secure an honest administration of the Bank 
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bowl was to pay the directors a salary and exclude them Bink trom ffanting accommodations to members | write another line in the way of negotiation, unul England 
ant fom all participation in loans or the use of the |] of Congress, which was decided in th: affirmative— || Wihilrew that degrading threat, which is yet hanging over my 
ure gank capital. He referred to the experience of || ayes 23, noes 22 as follows: 1 aia Tees dee ee ee 
F . : , } i—all American as that heart is, according gentleman 
ip the abuses of the Bank of Alabama by directors, YEAS—Messrs, Alien, Benton, Buchanan, Cal- from Virginia, (Mr. Wise. } 
+9 toprove that it was impossible ‘o have an impar- || houn, Clay of Alabama, Cuthdert, Falton, Hen- ||, put San this call, by any possibility, ¢noarrass future 
Nis tial and honest minagement withoat excluding derson, King, Linn, McRoberts, Mouon, Nichol- | the Preshtent sioasaeciaanmenteane al ‘withholding the 
oat them from the use of the money themselves. He son, Pierce, Prentiss, Sevier, Smith of Connecticut 7} See. Besides @ large portion of the ca't selaies only to 
cer them referred to the abuse and mischief which ori- |} Sturgeon, Wa'ker, Williams, Woodbury, Wright || {O,mission of two of our own public officers to she State of New 
fa : , : ° ’ ’ ee aoury, right {| York, with whose instructions England should aver have been 
c gnated i the -loavs to members of Congress. and Yourg—23. i} made acquainted. But iustead of this, itis highly probable 
ne He also called the attention of the Senators in * NAYS— Messrs. Archer, Barrow, Bates Bay- 1} thatthe Biitsh Government knows all about them, Whilst our 
re ; ties of hos n l ; : ss . » ; Bes own countrymenare profoundly ignorant on tv subject 
siatstics of those political accommodations. { rrie j “ky < ; a ' ) pegs yh 
“ tae ea eis Dan: shen ae in a h: ard, Berrien, Choate, Clay of Kentuc ky, C ayton, | Lhis mission was a0 extraordinary—so unliks any thing that 
He 5 s ao > rechartor Dixon, Evans, Hun ington, K r Mangum, Mil- had ever occurred under any former Administration, that curi- 
was pending, forty-four members hed almost a ler, Mcrehead, Porter, Simmons, Smith of In- osily alone might prompt us to inquire why 4 brave and gal- 
the half million of bank money in their pockets. He |} disna, Southard, Tallmadge, While and Wood- |) im: so, Nos SOSA Seale an be boca aad ote 
t e hi t tisti 1 te AUS . \ ies, Ne a eland datiie as he had ollen and gloriously done, 
ave this statistical account: bridge—22. |; the eneanesof his country, but strange to tell—to attendto a 
ide In 1830 it loaned to 52 members $192,101 And then the Senate adj vurned || lawsuitincourt. Oaly think of it, sir, an old soldier, covered 
om “ 1831 “ 50 6s 392.100 : . with bis sears and his honors, sent outto assist the law officer 
: ’ ofthe Governmentto atgue a demurrer to aa indictment, or to 
fre “ 1832 - 44 * 478 069 HOUSE OF REPRESENTATIVES : 
5. SE Y es iS ATIVER, | file a plea to the jurisdiction of a county court. Heavens! 
ion “ “ «cc ‘ Fripay, July 9, US4l. as the eloquent gentiems fr att c Mr RS 
yn. ‘ = “ = “ 374,766 Mr. RAMSEY rose and said that, in the yeas and nays, as | would say 7 iwhes so rane Cagprmce Act "te 
i ‘ 1834 we 92 ee 238 536 published in the Intelligencer of yesterday. upon the final wate i folly! . aoa ; r 
ce Making $1 675 622 loaned to 365 members of on the land bill, hisname was omitted. On that occasion, he 1} sut, sir, to be serious, Was General Scott despatched to 
lo Congress within five years. ee ae the bill, and a inquiry the ee and || rhe York for any] i pose acme ‘ted with eo ere 
ra- . 2 c ( at his name was acciventally omitted on the journal 1] And if so, waat could have been that purpose fas it to effect 
of This fact was known to the public, but the He now moved a correction of the error by directing the Clerk || @ Telease by the sword, if the Attorney General should fail to 
names of the borrowers were not known. The Cee his — upon the a aepeeny to the above facts; || Procure it by the purse? >uch apurposeis in¢redible. What, 
ler ‘ : oe if : ’ which was ordered by the House. {| then? Why, the most probable conjecture is, that Mr. Webster 
ed odium, with suspicion C f corruption, fell on ail the Mr. FILLMORE moved that the House resolve itself into || bad learned, from som source or ocher, that McLeod was to be 
7 members. He was unwilling to share in the disgrace, Committee of the Whole on the stateof the Union. }} liberated at all events, and atevery baz-rd, by the British au- 
— as he was unwilling to participate in dividing the Mr. HUNT hoped an opportunity would be afforded him to || ‘horities m1 Canada; that in the event of a conviction, our soil 
ld wages of corruption. 


lution. 


; or burat like the Caroline; and, if necessary, to shoot and sabre 
Mr. FILLMORE sid he would not press his motion. 


and murder our ; eople as they had done before ! 


ud Mr. ALLEN noticed the oontrast between the 


close hisremarks, commenced yesterday, on the McLeod reso. || Was to beagain ivaded, our jail at Lockport io be pulied down 
1] 
| 


» legislation which made it felony ls & Sab-Treasarer | The House perenne in semnlbanation of the following reso- Sir, 1 want to neon # labout this — ary ‘ SOs and if 

sn. . h , ai uuion, heretolore Olfered DY Mir. J. i LOYD: i} my conjecture shoud prove correet, (hen wautto know wh 
i to use ORE dollar of pu lic money, and that which Resolved, That the President of the Uvited States be re- Mr- Webster should feel so much sympathy for th S English 
» now erdered the Government money not only to quested vo inform this House, if not incompatible with the pub- |} subject, who mhumanly boasted that his sword was yel rec 

f y 1 H j pau | yet red 
= te lent ou’, but provides that the new Sub-Trea- a eee a ag the 7 — os | — the bloo < an — es why he should send — 
3 F 3 eral o ve United States has, since the 4th arch last, Deen j esumony and Counsel, and render him every assisiance in his 
2. surerts ey lend every dollar of the pablic money directed to visit the Stace of New York for any purpose por | power t# escape justice, and to elude the law. Surely Mr. 
a tothemseives. These directors are to piss jadg- nected with the aaa or trial of Alexander McLeod; || Webster was under no obligation to the British nation re to 
tonnotes fordi coun}; the ili ss j and whether, by aay Executive measures or correspondence, volunteer his services in behali of one of hei subjects. That 
mo ri heir eee a oe will pass jadgment the British Government has been given to understand that Mr. would make him more like a British consul than an American 
2st that their OWn are good, and hone other; and thu; McLeod will be released or sutrendered; and, if so, to commu 1 Secretary of Stae. From that hour (it Got before) when Mr 
. lean to themselves all the public funds. He wished — to this House copies of the iustructions to and report of || a declare are roval ol a” burning of the oe and 
be A ae 5 5 such officer. || the murder of her crew, by his Government, Mr. Webster 
. it to be b-rne in mind mes this is padl.c money— Mr. HUNT resumed his remarks, having ouly ten minutes | should have said, “Then go and defend MeLeod yourself; em- 
a it belongs to the peopie; yet the directors, tha of tae hour atlotted by the rule to speak. |} ploy his counsel with your own or your netion’s money; col- 
i Government Cfficers of the institution, may loan Tne ten minutes having elapsed— |} lect histestimony for hum yoursell; hencelorth and forever I 
it a : ; er ‘ Mr. BOWNE of New York rose and submitted tothe Speak- || leave him to his fate, to answer to the insulted and violated 
Ce it all ‘0 themselves and their friends contrary +0 er that the hour had elapsed. || laws of New York 10 the best manuer he may.’? The more ee- 
ul the spirit of the retained clause of the Sub-Treasu- The SPEAKER so decided, and recognised Mr. BROWN \| peciaily shouid he have said and acted m this manner, after 
law. The Senator from Kentucky says of Tennessee as entitled to the floor. those threats which 1 suppose to have given rise to Gen. scott's 

° Feat deal must be left to the Administration, The || Mf BOW NEsubmited thacihe right washis heaving sen |] expeiitionta New York. 

i+ : : ; ee , for the purpose of claiming it. { But, sir, this whole mission has been marked throughout not 
th President bas the appointment of three directors, The SPEAKER said he had not so understood the gentleman. {| more by the most morbid and misapplied sympathy, than by 
and may influence two; and thus, through the dis- The Chair had understood the gentleman simply as rising to in. || the novelty andinconsistency of the duties whieh it imposed 
: F ’ nent . 5 quire if the hour had not expired. | on the Attorney General Iris the d ty of that officer to j roae- 
7 cretiopary power of the Administration, may con- Mr. BOWNE claimed the floor. || cute, not to defend, criminals to give counsel tw our Preci- 
at trol the public purse as well as the swerd, and use Mr. BROWN of Tenvessee insisted on his right to the floor. || dent, and to the Heads of I speci = ho to traverse the 
. : Some conversation followed between the SPEAKER and va. || Country for the release of foreizn felons, who at the dead hour 
i all for his own re-election, &c. Thus you come here iadmineen ankeehe ieee att midnight, by boats propelled by muffled oars, iuvade our 
i to pass this measure to control future elections, The SPEAKER said teat, under the circumstances of the || tertiury, burn our property, and imbue their hands in better 


blood than ever flowed in English veins. 


E | 
case, the gentieman from Tennessee |Mr. Brown] was enti- | 
Such are the duties of the Attorney General as declared by 


&c. With regard to the members of Congress, he was rae 
tled to the floor. 


ld ; the first that found that part of the report disclosing 


: Mr. BOWNE acquiesced, he said, in the decision of the || the statute of 1789 What duti 5 Were assigned to bim tn this 
. the secret of the Bank loans to them. He found it Chair, buthoped thatan opportunity would be allowed him to {| degrading mission—degrading to him who sent, and to him who 
by accident, aad told it to the farmers, and they expr. as his views The p ople of the Sat of New York felt a |! Pe vie may find pen) age - i re ’ 
: CF © deep iaterest In this question beyond all others, “The President is impressed With (ne propriety of t(ranterring 
te ven astonished. All can recollect the effect— Mr. A. V. BROWN of Tennessee addressed the House as || the trial from the seene of the principal excitement to some 
lo from forty to fiity members of Congress had bor- follows: jj otheran idistant county. You will take care that this be sug- 
ne rowed more money in five years than they received 4 aif 4 l mye no peeeay Oe ie a ofthis |} g¢ = to _ aeneenes ‘ oe paid Sina aa ah vs 
: : subject. las not been discussed enough yet. was fot dis- “biaving Consulics nh the G ‘ or, yo roceeaed to 
from the Treasury for their service. Toey were cussed enough last winter, wheathe British Government ha/f || Lockport, or wherever clse the trial may be holden, and fur 
better paid by the Bank than by the country, ard confessed thatshe had tivaded our svil, burnt our property | nish the prisoner's counsel with the evideeceof which you will 
a: y y; ; property, 

therefore served the Bank best. What safety eould and murdered our people. Bhe so nearly confessed it, that || be in possession, material to his defence. You wilt see that he 
it h { : , when her minister's letter was received, containing theimpu- |! have skilfui and eminent counsel, if such be not aiready re- 
{- there be against such influence? We will talk of dent avowal that “the destruction of the Caroline was the pub- || tained; aud, although you are not desired to act as counsel your- 

these things on entering the broad arena before lic act of persons in her Majesty’s service, obeying the orders || Self, you will cau ae . be paler’ fo him, and to a genie 
. ; ; oad of their superior authorives ” this hall ruag with indignation || man who may conduct his detence, that It Is the wish of thts 
it the people, where no silence can be Im pos d when fcamn one mie of it to the other. 8 : on | Government, that, in case his.defence is overruled by the court 

thisact is passed, and we will have to repeal it. The now Chairmon of the Ways and Means, and the || in which he shali be tried, proper steps be taken immediately 
it Gentlemen may, for the present, entrench them- present Postmaster General, both coming from the region of || for oe the cause, by writ of error, to the Supreme Court 

: - ies ag i country where this outrage was perpetrated, made the most || Of the Unitec Biates,’ 

selves behind the shield of silence, but will, ia the animated appeals Lo oursympathies and patriotism. : I] You perceive, sir, that he was not to co as putlic hut as se- 

it end, find they have sinned away their day of grace. But the cold suggestion was made then, as now, that the ne- || créf counsel—not to plead for MeLeod himse/f, but to see that 


gutiation was yet pending, and we must beware how we aroused he had others, “skilful aod eminent,’’ to do so—that he was to 


the sleeping honof Enghsh power. Soon afterward, the Com i} fursish him with testimony, and above all, in case of convic- 

mittee on Foreign Relations submitted a report, rather spirit ; tion, that it was the wish of the Gorernment that the case 

ed in its tone, commenting with some slightseverity on British || should be taken to the Supreme Courtof the United States !— 

aggression and ambition, when we were again admonished of | that the prisoner’s counsel was to be fold that euch was the 
| 


: The motion was still further debated by Messrs. 
E WOODBURY and WALKER in the affirmative, 
7 and Messrs. CLAY of Kentucky and BERRICN 
“ in Opposition. The question was tken divided, 
) being first taken on the motion to restrict the 
. amount of loans to Bank officers and directors to 
a $10,000; which was decided in the affirmative, 


! 

her fleets and armies, and the ease with which she could re- || wish of the Government. 

duce our towns and citied to ashes i The defendant, it was supposed, might not feel sufficient 
These admonitions were effectual. Debate subsided: the || anxtety tosave his neck from the halter by appealing to a higher 

|| tribunal, and must therefore be encouraged to do eo by the as- 

| 

j 


: 


firet flashes of our indignation cied away, and we adjourned, 
surance thatthe Government wished him to doso. 


half regretting that we had dured to debate the aubject at all. 


. ayes 95 noes 21, as follows: Sir, Lord Palmerston observed ai! and read all that was ut- | Mr. Attorney General is lo signify to hit that he had bet- 
YEAS—Mes:rs. Alten, Archer, Benton, Ba- tered oe — _ = ry — the too cautious temper || eles al — - : : k if, after this, yor heli tl 

; of that debate, that Mr. Forsyth would uot be sustained in the | Mr. Speaker, I pause to ask jf, aftet this, you can believe that 

y chanan, Calhcun, Clay of Alabema, Cuthbert, lofty stand he had taken—determined at once to make a per- || wonders willever.ceave? At alleventscan you telieve they 

v Falton, Hendersen, King, Linn, McRoberts, Mer- emptory demand upon us—to appeal to our fears, “oftheseri- || are likely to cease during this life preserving, felon-saving ; 
‘ lick, Mouton, Nicholson, Pierce, Porter, Sevier, 


had come in too unexpectedly, and was surrounded by too 
many perplexities at that period, to be presumed to have given 
much attention to this subject; but I speak emphatically of this 


of this House, on this resolution, will ever confirm his degra- 
ding estimate of its disposition and determination to resist all 
foreign aggression at every hazard. 


: Smith of Connecticut, Sturgeon, Waiker, Wil- 
hams, Woodbury, Wright, and Young—25. 


ous consequences of a refusal.’ T hope, in God, that no action | branch of this Administration. Isay nothing of its head, who 
| 


; NAYS—Messrs. Barrow s i Itis time, high time, for us to speak out boldly and without branch of the Administration. ; 
3 Chema* tie ae een ’ ran ’ Berrien, reserve. England’s minisiry have speken the words of burning Mr. Speaker, I wish now to call your attention to the re. 
y ’ y entucsy, ayton, Dixon, shame to the insulted honor of this country. One of her members maining clause of this resolution, to Wit: whether the British 
° —— Huntington, Ker, Mangum, Miller, More- of Parliament has even threatened to arm 6ur slaves,and to excite eas has been given to understand that McLeod will be 
ai, Prentiss, Preston, Si i ia- allthe Indian tribes against us. And shall an American Con- released or surrencered. ; j 
n ‘South : a. T me es Sailth of Fadia gress be afraid to speak—afraid to call even for necessary in |} tis probable that the President can give us but little more 
y a, ard, a adge, te, and Wood- formation, lest, peradventure, it should embarrass our etre than the information contained in his message. 1 shall, there- 
A bridge—21. negotiations? Sir, 1 am free to declare,that I desire to embar- fore Sees ee submit my ee . the metiee of 
The question was then’ the rass all such negotiations, as have been lately going on. Were the McLeod case, and the course pursued by the Secretary of 
q taken to prohibit the I the American Executive, my Secretary of State should never State in the correspondence as it now stands, 
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To understand the merits of this case, and to judge of the 
propriety or impropriety of the course pursued by Mr. Web- 
ster in it, we must have a clear and distinct understanding of 
the facta. Fer these,I refer you to the speech of the honora- 
ble chairman of the Ways salitlomne at the last session, to the 
statement of the case made by Mr. Webster himself, and lastly, 
to a condensed and nervous statement of them in the other end 
of the Capitol, which has never been denied or contradicted 
there or on this floor. 

“This brings me to the case before us. What is i? She 
facts of the case are all spread out in official documents, and the 
evidence of them are clear and undeniable. An American 
steam ferry boat traverses the Niagara river; she carrics pas- 
sengers and property from one shore tothe other. The Eng 
lish believe, and perhaps truly, that she carries men and arms 
to the insurgents in Canada; and wrthout any appeal to our 
Governments, either State or Federal—without applying to us 
to put our own laws in force against her—an Moglish officer, 
of his own tiead, without the knowledge of the British Go- 
vernment, determines to do—what? Not to watch the sus- 
pected vessel, arrest her in the fact, seize the guilty and spare 
the innocent, but to steal upon her in the night, board her 
asleep, and destroy her at the American shore, under the flag of 
her cuuntry. In the evening of the meditated outrage, volun 
teera are called for—fifty or sixty dashing, daring fellows 
ready to follow their jeader to the devil, for that was the 
language used; and it proves the expedition to have been 
a diabolical one, and worthy to be led as well as fol- 
lowed by demons. The arms were sabres and pis- 
toils; the season of atiack, midnight; the means of ap- 
proach, light boats and mutfiled oars; the progress, siow, silent, 
and stealthy, that no suspicious sound should alarm the sieep- 
ing victims. The order was, death and no quarter. Thus 
prepared and led, they approach the boat in the dead of the 
night—reach her without discovery—rush on board—fly to the 
bertha—cut, slash, stab, and shoot all whom they see—pursue 
the flying, and besides those in the boat, kill ene man at least 
upon the soil of his country, far from the water’s edge. Victo- 
rious in an attack where there was no resistance, the conquerors 
draw the vessel into the midst of the current, set her on fire, and 
with all her contente—the dead, the living, the wounded, and 
the dying—send her in flames over the frightful cataract of the 
Niagara. McLeod, the man whose release is demanded from 
us, was (according to his own declarations, made at the time in 
his own country, repeated since in ours, and according to the 
sworn testimony of one of the survivors) an actor in that pirati- 
cal and cowardly tragedy. According to his own assertions, 
and the admissions of his comrades, he wae one of the foremost 
in thatcruel werk, and actually killed one of the ‘ damned 
Yankees,” to use his own words, with his own hands.’’—Mr, 
Benton's speechin Senate United States. 

Now, sir, on these facts, which it warms one’s American 
blood to recite, can this band of merciless desperadoes be liable 
to panishment under the laws of New York, where their crimes 
were perpetrated?) To my mind, after the best examination I 
have been able to give to the subject, there can be but one re- 
sponse. McLeod, one of the perpetrators, is answerable, unless 
he can show that it wasa public military expedition, set on foot 
by the proper authorities in Canada, with or without a previous 
declaration of war ageinst this country, commanding the spe- 
cific things to be done for which he now stanus indicted in the 
State of New York. I repeat, commanding the speeific things 
to be done for which he is indicted. 

In time of open public war, such authority would be pre- 
sumed. The courts would look to the public acis, proclama- 
tions, declarations of war, and other proceeding of notoriety, 
and out of these would find immunity to the individuals en- 
gaged, whilst the Government would retaliate of the enemy by 
like incursions into their territory. But in time of profound 
peace, with all subsisting treaty stipulations of amity, in full 
force, no such presumptions can be resorte dto Express, po- 
sitive, and unequivocal commanits from competent authority 
is all that can justifyhim. Were such commands given? The 
whole case turns upon that fact. Tie case will turn on that 
fact in the courts of New York. The prisoner must come for- 
ward with the orders of Sir Francis Head, I believe then Go- 
vernor General of Canada. If not direct from him, he must 
show order from some military commander who issued them, 
and who received Ais ordets from the supreme Colonial Go- 
vernment. Further back than that it would not be necessary, 
as I conceive, to trace the orders. If such orders covered and 
embraced the specific act for which he was indicted, the courts 
of New York will and ought to discharge him. Butif the or- 
ders were general, “to break up the establishment at Navy Isl- 
and,’? that would not do—or if they were to destroy any 
veasel conveying insurgents to or from the island’? — 
that would not do, If they were “to take any eteps, and 
to do any acts, which micht be necessary for the defence of her 
Majesty’s territory, or for the protection of her Majesty’s sub- 
jects,” such orders would notdo. ‘They would not justify an 
invasion of our territory, nor the burning of a vessel lying 
peaceably moored to our own shores, with no military stores, 
and with no troops for transportation. No prior use of the boat 
and no prior conduct of her crew—could justify the attack, be- 
cause not essential “to the defence of British territory nor of 
British subjects.” It might be an act of revenge for the past, 
but it could not be necessary for protection In future 

In any event capture withou! burning, capture without the 
murder of her crew, would surely have been all that could 
have been necessary. But, sir, when only ordered to defend 
British territory, they come at the dead hour of midnight and 
invade American soil—when only ordered to protect British 
subjects, they shootand stab and murder American citizens— 
instead at most of taking and towing the vesse! over to the 
British side, and detaining her until the insurgents were ex- 
pelled from the Island—they tow her out to tee middle of the 
river, set fire to her, and thus commit to the flames the remain- 
ing portion of her crew, sending them and the blazing wreck 
over the mighty falls of the Niagara, Sir, place yourself in 
that dark and bloody night, on the shore of that river, standing 
proudly as you would do on American ground. In the stillness 
of that night, listen to the landing of hostile soldiers on our 
shores—to the attack on one of our vessels—hear the groans of 
our dying countrymen: a moment after, look at that blezing 
sheet offire, slowly moving on to the dreadful cataract, till at 
last it makes its awful leap on the floods below. 

Sir, the waves of Niagara have extinguished the fires of that 
vessel—they have silenced forever the agonizing shrieks of 
her remaining crew—butthe cry for vengeance still comes up 
from her deep and agitated bozom, in tones louder than the 
thunder of her own mighty cataract. Icarry'you back to that 
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midnight scene—to the tramp of British soldiers—1 point you 
to the dead bodies of your couniirymen—to the blazing victim of 
the talis. Conternplating all these things, in the stillness of that 
night, can your heart find one throb of approbation, to the cold 
unteeling diplomacy—to the tame and ready submission of the 
American Secretary of Miate? 

Submission to what? I answer—Ist. To the impudent me- 
nace or threat of the British Government. Do you ask me what 
he should havedone? T answer that he should have stopped 
all negoUauon at once—instantly to have stopped ii—until that 
menace was withdrawn. ! answer further: that the leas/ he 
should have done would have been, the moment the British Go- 
vernment avowed her approbation of the act, he ought to have 
retorted her own language of peremptory demand of satisfac- 
tion, acd to have flung back her own menace of the serious 
consequences of a relusal. This, sir, is the least he should have 
done, on that proud and insuluing occasion. What else should 
he have done? Answering at all, he should have said to Mr. 
Pox: Your avowal of this act by the British Government is 
vague, prevarieating, and unsatisfactory. 

lask your attention, and that of this Ilouse and nation, to the 
precise words of that avowal: 

“The grounds on which the British Government make this 
demand upon the Government of the United States are these: 
That the transaction on accountof which Mr, McLeod has been 
arrested, and is to be put upon his (ial, was a transaction of a 
public character, planned aad executed by persons duly em- 
powered by her Majesty’s Colonia] authorities lo take any steps, 
and to do any acts, which might be necessary for the detence of 
her Majesty’s territeries, and for the protecuion of her Majesty’s 
subjects; and that,consequently, those subjects of her Majesty 
who engaged in that transaction, were performing an act of 
public duty, for which they cannot be made personally and in- 
dividually answerable to the laws and tribunals ef any foreign 
eountry.”’ 

These are the precise words of the British Minister. It is fair 
to presume that they are the precise words of the orders of Col. 
McNab, under whom McLeod was acting. Well, sir, suppose 
these orders to be before us now, or before the ccurts of New 
York on the trial: will such orders cover the case of McLeod; 
will they justify the burning of the Caroline, the invasion of our 
territory, and the murder of our people? Surely not; because 
these acts did not come within tie scope of their orders or au- 
thority. They were only authorized or ordered to do such acts 
as were necessary for the “defence of her territory, and the pro- 
tection of her Majesty’s subjects.” The things done, and for 
which he stands indicted, were for none of these purposes, and 
they, therefore, stand without excuse or justification, because 
they exceeded their authority. Whenis it that individucls, 
by the law of nations, are exempted from municipal liability ia 
such cases? It is only when the act done was by the command 
ot the sovere ign. 

Ofcourse that command must precede the act, and mustclear- 
ly and satisfactorily cover it. Sir, Vattel nor Grotius norany 
other writeron the laws of nations, any where, Jaysdown the 
doctrine that subsequent approval, without previous command, 
would excuse the individual commiiting the crime. Such a doc 
trine would perish by ts own absurdity. It is true thata subse- 
quent approval may also involve the nation.and, in the language 
of the books, “make it a matter of public concera’’—as it was 
before that avowal, only one of individual concern This, 
however, only adds another party to the controversy without 
releasing the first. Hence it issaid by Vattel, “if the offended 
State has in her power the individual who has done the injury, 

ke may, withoutscruple,! bring him to justice, aad punish 





Thiscase, from Vattel, is precisely the case of McLeod. He 
was, tosaythe best forhim, but the servant, or agent, or sol- 
dier of the Canadian Government, ordered and sent to do one 
thing, to wit: to defend the British tervitory and protect the 
British subjects; but exceeding his authority, going beyond his 
orders, he invaded our territy, burnt our property, and mur- 
dered our citizens. He fled back to his own country, and, if he 
had remained there, our only recourse would have been, to de- 
mand him of the British Government. When demanded, if the 
British Government refused to surrender him, she would have 
made ita “public concern,” and one might have looked to her 
for satisfaction forthe refusal. Not for the original act of her 
subject, but for the refusal, and the measure of satisfactior. for 
that refusal would justly be, indemnity for losses sustained by 
the original act. But if before, or pending, or subsequent to 
such an demand, the individual returns within our jurisdiction, 
we may hold him responsible for his transgression of our laws, 
and punish him accordingly. When ¢hat is done, the original 
offence is atoned for. Nodouble satisfaction for that can be 
demanded, but we should be still at liberty to proceed for the 
subsequent refusal according to the circumstances of aggra- 
vation atiending it. 

But, sir, | repeat that nothing short ofa previous order to do 
the specific act complained of, given by competent authority, 
can save McLeod in the courts of New York. No subsequent 
approval of it by the British Government can doit. McLeod 
will find it so on his trial—and the American Secretary of State 
should have told the British Government so, and should have 
demanded the production of the original order ora copy of it, so 
as to see precisely its extentand operation, And here is my 
highest objection to the conduct of our Secretary of State. He 
never had the fearlessness to say to England “show me yeur or- 
der to this man or his leader; show me that—its date—its every 
words, that my Government may see whether these crimes are 
yours or his. If yours, the courts of New York, in due season, 
will send him home unharmed aad uninjured, whilst I will hold 
you })stantly responsible for his conduct.’’ 

This is what Mr, Webster, in my humble opinion, should 
have said anddone. What did he say ard do! He affectsto 
see no distinction between a prior order and a subsequent ap- 
proval of (he conduct of McLeod. Jn fuct he substitutes the 
latter for the former, and with indecent haste, gives the British 
Governmeiit to understand that the claim of New York cousti- 
tuted the only difficulty inthe way of an instant compliance 
with its demand. What more?) Why he gives Mr. Fox a copy 
of his instructions to the Attorney Geneteal, and thereby informs 
him of the hasty and extraordinary means by which he was: en- 
deavoring to snatch McLeod out of the hands of New York, the 
only remaining obstacle to his surrender. 

Sir, Mr. Fox saw at once that his threat had told—the British 
Ministry saw the same thing—the British Parliament saw it— 
and they are all now waiting in full assurance that the heroes of 
Acre will have no opportunity to increase their laurels on the 
coast of America. 


But, sir, they may be mistaken afterall, There is but one 


thing can save himon histrial. $f indeed he-were absent from 
the scene of these outrages—if indeed he was no member o( 
that “public force,”’ he will and ought to be acquitted. 

But the Supreme Court will require him, as Mr. Webster 
ought to have done, to produce the order under which the party 
acted. ‘They will look closely tothe extent of that order, and 
ifthat order were exceeded, he must die. No subsequent appro- 
val of the British Government can shield him—no oversight of 
the American Secretary can set aside the strict and impartial ad. 
ministration of justice. Die he must, and all the thunder of the 
British navy cannot frighten the American people from approv. 
ing and applauding the sentence. 

If such should be the fate of McLeod, there remains but one 
question to be considered, and that 1s one of peace and of war. 
Will Great Britain feel bound and pledged to declare war 
against this country to avenge his death? Sir, England would 
never have thought of such a thing, but for the umid policy 
and unwise admissions of the Secretary of State. As it js 
she may and probably will venture to appeal to that “ultima 
ratio regium,” and, sir, in the very declaration in which she 
appeals to arms, she will present the correspondence of our 
own Secretary to vindicate the act. She will spread it before 
all Europe as her justification, and will engrave it on the very 
banner under which she wil] march to the conflict. 

Mr. Speaker, it istoavert the horrors of war that this appa. 
rent severity of remarks on the course of the Sectetary has 
been indulged in; and, if it must come, we Wish to rescue the 
country from the imputation of having induced it, by having 
oo tamely surrendered the rights of our civizens. 

tis not too late yet for Mr. Webster to review the fatal ad. 
missions he has made, and to place this correspondence on 
more elevated and more defensible foundation. If no exhortation 
on this floor can prevail with him, let him learn it from Lord 
Palmerston himself. Let him learn it in the reply oj that no- 
bleman to Lord Stanly in the British Parliament oa the 9th of 
February, 1841. On that-occasion he stated : 

“With regard to the ground taken by Mr. Forsyth, in reply’ 
to Mr. Fox, [think it right tostate that the American Govern 
ment umdeubtedly might have considered this transaciun, 
either as a transaction to be dealt with between the two Gu 
vernments by demands for redress, by one to be granted or je- 
fused by the other, and dealt with accordingly: or it might have 
been considered, as the British authorities consider proceeds: 
between Ameriean Citizens, on the British side of the border, us 
matter to be dealt with hy the local authorities. 

“Butthe American Government chose the former course, by 
treating tis matter as one to be decided between the two Go 
vernments, and this is the ground ov which they are entitled 
to demand redress of the British Government for the act of its 
subjects,and from that ground they cannot be permitted to 
recede.” 

Sir, here is an admission of our original right to seize and 
punish McLeod, infinitely stronger than is any where asserted 
by Mc. Webster. An admission butlittle weakened by the so- 
phistry which seeks to show that this original right had been 
lost by an appeal to the British Government for redress. That 
revress has nevet been granted, nay it has not even been pro- 
mised, and, therefore, upon every known principle, this Go- 
vernment, stands remitted to her original right to punish 
McLeod whenever she can gethold upon him. She has him 
now. Sherecurs to that admitted original right, notwithstand- 
ing its surrender by Mr. Webster. 

I wish now to refer tu another speech of Lord Palmerston, in 
reply to Mr. Hume, in the same debate. He said— 

“With regard to Mr. Forsyth’s letter [beg leave to say that 
the principle stands thus: In the case of the American citizens 
engaged in invading Canada, the American Government disa- 
vows the acts of those citizens, and stated that the British au- 
thorities might deal with them as they pleased, and that they 
were persons who were not inany degree entitled to the pro- 
tection of the United States. But in the other case they treat. 
edthe affair of the Caroline as one to be considered as that of 
the Government, and not to be left on the responsibility of indi- 
viduals. Until, therefore, the British Government disowned 
those persons, as the American Government disavowed they 
cilizelis in the other case, they would have no right fo change 
their ground on the question.”’ 

Now, sir, observe the position taken in this last extract by 
Lord Palmerston. Until the British Government disown the 
persons who made the attack on the Caroline, they were not to 
be treated like the British authorities treated the Americans 
taken on the Canada side. And how was that? By making 
them responsibleto the local authorities. And why not treat 
them on both sides alike? Because we have not disowned our 
people, say they, as you have done yours. Butif you have not 
disownrd them, have you ever owned them, or acknow- 
ledged their acts to be yours? No, never. 

Fortwo years we demanded of the British Government to say 
whether if did or did not disown these persons; but she ul-* 
terly failed during all that time to say whether she did or not. 
In the meantime, whilst she is standing mute and will not utter 
a single word either way, McLeod returns to the United 
States, impudently brags of his exploits in the affair, is arrested 
and confined for trial. Up tothis time, we could not get Ens- 
land to say a word on the subject: but now she comes very sud- 
denly to her speech, one of her felon subjects is about to get the 
rope around his neck, and she speaks up at once with full volu- 
bility. Is she entitled to her demand? Is she entitled to take 
ver people on her side of the border and hang them up at the 
yard arm or shoot them like dogs, whilst ker people, taken on 
our side, with their hands yet reeking with the blood of our 
fellow citizens, may stalk and strut and vapor through our 

land, with utter impunity? 

Sir, Mr. Webster virtually says all this may be'done. He 
virtually surrenders the rights and privileges of our border ci- 
tizens. and lays them exposed to every marauding expedition 
that may be set on foot againstthem in Canada. But, sir, were 
this the last public act ofmy life, I would protest against his 
doctrines and appeal from his decisions. , 

Mr. FILLMORE, at the request, he said, of the Committee of 
Ways and Means, asked that certain documents necessary to 
the action of that committee, but not specially designated, be 
printed. The motion was agreed to. 

Mr. FILLMORE said that, deeming it just and fair to both 
sides of the House that the time sh ould be fixed when the loan bill 
should be taken out of committee, he would move the following 
resolution: 

Resolved. That, from and after two o’clock to-morrow, all 
debate in Committee of the Whole House on the state of the 
Union on House bill No. 5 shall cease, and the commitiee shall 
proceed to vote upon the amendments that may be at that time 
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peading, or that may be offered to said bill; and then shall report 
the same, with such amendments as may have been agreed to, 
to the House: Provided, That nothing in this resolution sha!l 
prevent the committee from reporting said bill to this House at 
an earlier hour. 

Mr. FILLMORE therm moved the previous question. 

Mr. PROFFIT was understood to suggest an amend- 
ment to the resolution, and to say that scarcely any member 
of the Opposition had had an opportunity to express his 
views. ae . 

Mr. FILLMORE said that, at the request of several gentle- 
men, he would modify his resolution so as to read “Monday, at 
two o’clock.”” ; 

Aod the question being taken on thé demand for the previous 
question, there Was a second. ; 

Mr. CLIFFORD asked the gentleman from New York | Mr. 
FipuMoaE) to accept the following, as a modificauon of his re- 
soluuon 

“Provided that any amendments moved in the Com- 
mittee ofthe Whole may be again moved in the House.” 

Mr. FILLMORE declined. 

And the House ordered that the main question, being on the 
adoption of the resolution, should now be taken, 

Mr SNYDER, of Pennsylvania, called forthe yeas and nays 
on the main question; which were ordered, and, being taken, 
were as follows: Yeas 97, nays 7% 

So the resolution was adopted. 

Mr. FILLMORE moved that the House resolve itself into 
Committee of the Whole on the state of the Union. 

Mr. UNDERWOOD hoped the gentleman from New York 
(Mr. Ficomore}] would allow the bill in velatioa to !unaties in 
this District to be taken up, that the amendments might be con- 
eutred in, and the bill passed. 

The suggestion was not acceded to, 

LOAN BILL 

The House again resolved usell into Committee of the Whole 
on the State of the Union { Mr. Baicas, of Massachusetts, in the 
chair] on the billauthorizing a loan not exceeding twelve mil- 
lions of dollars. 

The question being on the motion to strike out the enacting 
clause of the bill— 

Mr. SALTONSTALL advocated the bill with much ear- 
nestness. After some preliminary remarks, he said, What is 
this bill?) Itisa bill of a formidable sound, and of an unusual 
sound; for it is many years since we have hada bill authoriz- 
ing a loan, and appearing from the letter of its title, to be a bill 
to create au addition to thefpublic cebi. lt is a bill to authorize 
the President of the United States to borrow, at an interest of 5 
per cent. a suo not exceeding twelve millions of dollars, the 
debt to be irredeemable until after eight years There is 
another feature in the bill, in the fourth section, authorizing the 
Secretary of the Treasury to redeem such a part of the stock 
as he can with any surplus money which may be in the Trea- 
sury. This is the substance of the bill. 

Now, said Mr. S. the question is, whether such a bill is ne- 
cessury? And whether it is expedient? Lam of opinion that 
itis both necessary and exdedient. The country is in debt, 
(for the question is not about creating a debt—the debt exists ;) 
now is it wise that the debt should be liquidated, aid then paid 
off by instalments from year to year; 80 that we may now tike 
afresh start? Thatis the question. The whole sum in the bill 
isnot of necessity, to be borrowed; but only so much of it as 
shall be found to be necessary. [had last year the honor to be 
a‘nember of the Committee of Waysand Means, and (o serve on 
iat Committee in company with my respected itiend from Vir- 
ginia, {Mr. Jongs,] who was then the chairman of that commit- 
ee, and [ then jookedsomewhat closely into our fiscal concerns ; 
aod hence, in part, the deep interest I feel in the fate of this 
bill. Isay thatthe President is not laid under the necessity, by 
the language of this bill, to borrow the whole of the twelve mil- 
lions of dollars, unless that amount shall appear to be indispen- 
sably needed; and it has given me great pleasure to witness the 
expression, all round this hali, of the utmost confidence in the 
Chief Magistrate, that he will not stretch or transcend his offi- 
ciaLpower; in that sentiment of confidence I most fully cocur, 
and express it here with the utmost satisfaction. If the money 
shall not be wanted, it need not be borrowed, and the power to 
borrow it can dono harm; it may be taken up from time to 
lume as the money shal! be wanted. 

Mr. 8. then proceeded to a detatled account of the state of the 
Treasury, and touched upon avariety of matters connected with 
the last and present Administrations. 

Mr. WISE said he had merely risen to note the fact that to- 
day a bill was before Congress to fund a debt of twelve mil- 
lions atan interest of5 per cent. which with the attendant ex- 
penses, would be equivalent to 6 per cent.—and to perpetuate 
thatdebt upon the country for eight years; and that yesterday 
4 bill had passed the same Congress to empty the ‘Treasury. 
Hegvished merely to notice the connection between the different 
parts of the general system; which went to empty the Treasury 
withone hand, and to supply it by loan with the other. He 
lose emphatically to speak to Buncombe. When at home it 
should be iaquired what he was doing, he would have this an- 
swer given, he is fighting a system in detail. He would not 
look at these measures separately; he looked at the system, 
which was a system of disiribution—of tariff—and of a funded 
debt. He agreed with the gentleman from Massachusetts 
(Mr. SALSTONSTALL] that no man had ever asserted distinctly 
thata public debt is a dublic blessing. But here was a system 
of two parts, demonstrating, first, a system of pepetuating 
State debts by affurding the means of extravagance; and, second- 
ly, perpetuating the Federal debts by taking money from the 
Federal Government, and making a deficit which must be sup: 
plied by aloan. He would not debate whether the Govern- 
tent had been always in debt, or not, since 1837; but he would 
say that a debt has existed ever singe the distribution bill pass- 
ed the House in 1836. He was not the apologist of the late 
Administration; but there was one sin which must not be 
charged upon that Administration, that was the sin of funding 
apublicdebt. Ifthey did create a debt, they paid it as fast as 
they could. They had never broughtin a bill fo loan twelve mil- 
lions of dollars irredeemable in eight years. He bad not risen 








to make a speech, but only to say that he could aot. sup ori 


this system of tariff, distribution, and funded debt in any shape 
whatever. 

Mr. WATTERSON next occupied the floor in opposition to 
the bill, [For his remarks see Appendix. ] 

Mr. WOOD of New York followed, but for some time was 
hot distinctly heard. He congratulated himself that the same 
erg did not exist in giving the floor in Committee of the 
Vhole House as in the House. He rose more to make the ex- 








periment whether he would be granted the floor thanto make 
a speech, but while up would avail himself of the opportunity 
to briefly express his views upon the bill under consideration. 
He alluded to the fact that the third section proposed an in 
crease of Executive patronage and an unnecessary expenditure 
of money. It proposed to create an office unknown to the Con 
stitution, and, heretofore, unknown to the Government: that of 
Government broker—an agent created by statute 
loans and do the stockjobbing for the Administration. Why the 
necessity for this agent! Was it intended by the party in power 
to pay off some oftheir political and perhaps other Wall street 
obligations by this distribution of pap? If the loan could be 
effected atall, it required not the aid of a broker. If we were 
insolvent the money could not be missed, and ifthe contrary, it 
could be done without the expense of the humiliation of engag 
ing fund managers Besides, we would be spared the disgrace 
of having the public faith hawked up and down Wali and 
Threadneedle streets. The majority in Congress came into 
power upon false and specious pretence of retrenchment and 
reform? Was this the evidenct of their sincerity? It was bad 
enough to come forward and ask to fasten upor ths country the 
curse ofa national debt, but the indecent effrontery which ac 
compauies this proposal and the appropriation of $12,000,000 
asked for to carry it through, “out-Herods Herod 

He was opposed to funding a public debt. It was the only 
attempt of the kind made since the close of war. No Adminis 
tration —not even that of John Q@. Adams—has since that time 
dared to make the effort, although he must confess was in keep- 
ing with the well known opinions of (he leaders of the present 
Whig party. i t 


other party now 


to negotiate 





was to be expected from them, and from no 
j i He, for one, was not so much 
surprised at the move, as he was at the manner and time of 
making it. What could be expected of an Administration, 
coming into existence as it did, and controlled by the men itis- 
men, some of whom seek to build up a strong splendid Go 
vernment, which can be accomplished only through a powerful 
moneyed engine, backed by a large national der. 

Mr. CUSHING said he had been disappointed by the course 
which this debate had takenin reference to the bill before the 
committee. The question for the decision of the committee 
was a very simple one—a plain, intelligible financial question. 
Tie bill assumed, in the first place, that this Government was 
now indebted in the sum of twelve millions of dollars: and, as- 
suming that it was in debt to that amount, the bill asked the 
question which was the best form in which that debt should 
exist, and answered that Question by proposing a loan instead of 
Treasury notes. It was, therefore, in reference to those two 
questions that the chairman of the Committee of Ways and 
Means {[Mr. Finumore] had brought in this bill, and had sug- 
gested the best means of getting rid of the existing debt. And 
how, he asked, had this question been met in this committee? 
Why, the genteman trom New York [Mr. Gorpon] forgetting* 
as itseemed tohim (Mr. C ) thatnow gentlemen were limited 
to one houreach in which to express their sentiments on any 
subjeet before them, had, instead of speaking to the point avail- 
ed himself of the occasion to fire his shots atthe precent Ad 
ministration, and quote scraps of speeches, and make remarks 
(intended to have been made and not made) onthe land bill. 
Thencamethe gentleman from South Carolina with some re- 
marks, assuming thac this was nota mode of getting rid of the 
existing debt, and that it was a question of taxation. 

Mr. CUSNING then went ou toremark that he would like 
to learn from gentlemen what were the real and sincere objec- 
tions they had to the bill. It had been said the other day by the 
gentleman from New York as well as by others, that this bill 
imposed a national debt upon the country. Now he (Mr. © ) 
would ask who ha timposed this debt upon the country? Who 
creaied thisdebt? Did this Administration create it? No; they 
had foun! it already incurred. If it was a thing to be con- 
demned and denounced to the country, that there wasa national 
debt, let those who created it meet the responsibility. We in- 
herited it, and the duty involved upon us, anda painful one it 
was, to devise how we were to get rid ofit. And he had hoped 
that the question woul! be metina fair and manly manner, 
and not be mixed up with political and other matters. But he 
Mr. C. went 
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regretted to say that this had not been the case. 
on to show what was the condition of the Treasury on the 4th 
March, 1837, when the late Administration came into pewer, 
saylig that was then in a prosperous Condition—that it had be 
tween twenty-two and twenty three millions of dollars in its 
Treasury, but that when that Administration went out of pow- 
er it had lefLan enormous debt of many millions asa legacy to 
the present Administration. He contended, in opposition to 
the argument of the friends of the late Administration, that an 
issues of Treasury notes was incurring a debt, equally asmuch 
20 as if abond had been given for a certain amouat of money. 
This item, \dministration in relation to 






then, against the late 
issue of Treasury notes, ought to be and was put down as a 
debt incurred by it. The friends of the late Administration 
were told at the time the measure was brought forward for an 
issues of Treasury notes thatthey were contracting a debt. but 
they liad deniedit. He maintained that unless an issue of Trea- 
sury ne'es Wasa debi, then the act authorizing them was un- 
constitutional. (Mr. ©. here read a portion of the speech of 
Mr. Hubbard, on introducing the Treasury note bill in the Se- 
nate of the United States, for the purpose of showing thot he 
regarded an issue of Treasury notes in the lightofaloan.] He 
would start, therefore, with that asa fixed point in this de- 
bate (and let us stickapin there) that Treasury notes were 
adebt. Then there would remain but two questions. The 
first was that connected with the form in which the debt 
should exist; and the second was to the amount of the debt 

Mr. C. then made some statements in relation to the actual 
condition of the Treasury when the present Administration 
came into power, and expressed his surprise and astonishment 
that, ona question so simple as this was—one in relation to 
economy in the contracting of a debt—the gentleman from 
South Carolina should have drawn from it such deplorable 
consequences. It was that kind of argument which is caleu- 
lated to distract the attention of gentlemen from the true merits 
of the question, and to infuse into the minds of the people a 
feeling of distrust in the institutions of the country. He con- 
cluded by observing, that he would be glad to hear what the 
objections were that gentlemen had to the bill. 

Mr. EASTMAN of New Hampshire then took the floor. He 
proceedeil tv demonstrate, that if there was any debt atall ex- 
isting, it had been created by the Whig party, in conjunction 
with the Conservatives. He denied that the Democratic party 
hadincurred the debt. The journal would show that the 
Ming: and Conservatives acting with them, in the Twenty- 
fifth Congress, had pushed the appropriations beyond the ex- 
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penditures, and yet gentlemen were talking about “the debt 
created by the last Administration !’’ The journal showed by 
whom the debt had been contracted, and to that he appealed. 

Atter some further forcible remarks on the above, Mr. E. 
proceeded to examine the report of the Secretary of the Trea. 
sury, Witha view of showing that there was po correct data 
whereon to found this bill for a loan of twelve millions. He 
showed from the report itself, after correcting the errors it 
contained, that on the firstof January next there would not be 
a deficiency of more than $1,219,856. 

With a view of showing the peculiar management of the Se- 
cretary in making out the alleged deficiency, Mr. E. showed 
that there were sums amounting In all to $215,151, to which the 
Secretary had made no allusion at all, and which might be 
made subject to his dratt, if he chese to make it He argued 
that that officer had also underestimated the receipts from 
banks $150,000, and likewise from customs and lands, at least 
$1 500,000, which, in reality, would show a balance in favor 
of the Treasury on the Ist of January, 1892, of $615,298 39. He 
contended that this was one only of a sysiem of measures 
which the present Administration would bring forward, and 
which, ifthey should succeed in chartering a National Bank, 
would plunge the country in debt to the amount of thirty mil- 
lions. He concluded with expressing a hope thatthe people 
would get their eyes open, and rise in their majesty and put 











down these attempls to embarrass them and impose upon the 
country a national debt, a National Bank, and ether schemes 


of like character. 

A more extended report of the remarks of Mr. E. will be 
given hereafier. 

Mr. McK EON said he had risen more for the purpose of ask- 
ing questions than tor making a speech. Neither had he risen 
with a view of convincing the majority on the floor that they 
were acting wrong in passing a billof this character. That 
said he, 13a task I dare not venture upon, because Lam satisfied 
in thy own mind that neither I por the party with whom I act, 
could do it, had we the wisdom of Solomen hiniwelf 

I will sav now, asa gentieman from Virginia eaid this morn 
ing, that Ido not rise to make a speech for Buncombe. I am 
here ina minority, and consequently can do nothing to prevent 
the passage of the bill; but l am desirous to alarm the people of 
this country—te arouse them toa sense of their danger, and the 
difficulties and embarrassments with which they will be threat- 
ened by this Administration. 

Mr. McKEON then proceeded to contend that it wae unjust 
and unfair for those now in power to arraign the late Admi 
nistration. They had already been tried and convicted—unfair- 
ly convicted—and could not therefore be arfaigned a second 
tume for the same alleged crime. 

G-ntlemen had said that the late Administration had left them 
twelve millions Well, if that was the case, he 
would ask the gentleman from Massachusetts, (Mr. Cusmina, ) 
as a lawyer, whether they had not left them ap immense landed 
estate to pay off that Gebt?. But the friends of the Adminietra- 
tton here, who might be regarded as acting in the capacity of 
executors of a public estate, had distributed these lands among 
the legatees before payleg off the debts upon the estate Mr. 
McK. proceeded to say that it had been said over and over 
again during the late Presidential canvass that the Administra- 
tion of Mr. Van Buren had saddled a debt upon the country of 
forty millions. Now this had turned out to be no such thing, 
and that the amount had been greatly exaggerated. He ap 
pealed to the gentleman$from New York (Mr. Barnarp] and 
asked him whether the fair inference for his speech last sea- 
sion was not that the Government was forty millions in debt 1 

He then read a portion of that speech, with a view of show- 
ing the natural infereace that must be drawn fromit. He then 
reierred ‘o (he WYarious itemaby which the forty millions had 
been made out, and asked Mr. BARNARD why the “jourth in- 
stalivent to the States,” the “French spoliations,” &c. had 
not now been added to the sum called for by this bill? When 
gentlemen were aboutit, why did they not do their work out 
and out, and make up their debt at once? 

He next adverted to the fact of letters having been addressed 
to the late President of the United States (General Harreon) 
and tothe Secretary of State by the Rothschilds, Hope, & Co, 
of Amsterdam, Bates of London, &c. in refercnce to the State 
bonds held by some of them, and argued that the establishment 
ofa Nationa! Bank, taken in connection with this correspon- 
dence, and the carrying into effect of the other proposed mea 
sures ofthis Administration, looked like an attempt on the part 
ofthat Administration to throw itself into the hands of the mo- 
ney power on the other side of the Atlantic 

Mr. McK. commented upon the correspondence with much 
humor andsarcasm. Hesaidthe preeent Administration was 
something like Charles Surface. When he sold all his old 
pictures, and obtained a sum of money for them, a friend asked 
him why he did not pay his debts. He eaid that he meant to be 
generous before he was just—that justice was such a blind, 
halting old jade, that generosity always kept ahead of her. 
He thought this Adiministration meant to be just im just the 
saine way. . 

ie next showed what the measures of this Administration 
were, Vz: 

let. Adistribution of revenue. 

2d. A tariff to pay it. 

3d, A $12,000,000 loan. 

4. A Bank of the United States, to make the loan and use up 
the balances in suspended and secret debts. 

He called, through the public press, the attention of the peo- 
ple to these alarming measures, and warned them of their 
danger. 

Mr. McKEON said as he had risen to ask questions, he would 
ask ihe gentleman from New York, (Mr. Mencan,] whether 
in his remarks, when he intimated that the splendid furniture 
of the President’s House was not to be found, he meant to 
charge that it bad been taken away? 3 

Mr. MORGAN was understood to reply that he did say the 
the furniture was not to be found. A great amount for furni- 
ture had been appropriated since Ex-President Jackson came 
into power, and now the furniture in the House, if sold, would 
not fetch one-tenth part that @mount. It appearedwo him, 
therefore, that either the money appropriated had not been ex- 
pended, or if it had, the furniture been taken away. 

Mr. McKEQN, I hope the gentleman does not mean t& in- 
sinuate that the late President tookany of the furniture off. 

Mr. MORGAN disclaimed any such thing; but the furniture 
now - the House would not fetch one-tenth the amount appro- 

yr iated. 

Mr. McKEONW reminded the gentleman that he had forggiten 
to make allowance fer “wear and tear,”’ and that he must to 
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suppose that furniture, after being used so many yeara, would 
be worth any thing like the sum it originally cost. He was 
glad that the gentleman had disclaimed any oy seo on the 
late President, But if any one had taken the furniture away, 
he hoped the gentleman and his friends would take measures to 
get it back again. He (Mr. McK.) would not have alluded to 
this subject, but for the impression that was made on his side of 
the House by the remarks of the geatieman. 

Mr. McK. tiien resumed his remarks on the bill before the 
committee. He contended that the Administration had the 
means in its power to pay off the debt, if there was one, in a few 
years, by means of the revenue derived from the public lands. 
hut ifthey were to be given away, why then they would have 
to resort to a reasonable tariff, and to the practice of the most 
rigid economy, in dispensing with the services of many of the 
sublic officers, in reducing the salaries of those employed, and 
S reducing the expenditures of the Governmentgenerally. He 
instanced especiaily the item of foreign missions, which he 
thought capable of great reduction, without mnjury to the inte 
reate of the country. Let the people understand what this Ad 
ministraijon were about —that they were going lo Create a na- 
tiongl debt, to establish a National Bank, to lay additional duties 
on imports, &c. and then, he doubted not; they would soon make 
known their disapprobation of its course. 

Speaking of reform, Mc. McKuon observed that the cabinet 
had already begun with their share of reform, by the Secretary 


of State issuing a circular to the wicked office holders. The 
Secretary ofthe Navy had also issued a circular regulating the 
size of whiskers! Ie meant nothing disrespecttul—and he 


hoped neither the Secretary or his friends would misunderstond 
him, when he said that it suruck him that 1 was intended this 
should be a barefaced Administration, 

He thought Mr. Granoer was a little more radical than Peter 
the Great in hia weas of reform. Peter cut off the beards of a 
people, and nearly produced a revolution, while Mr. Grancer 
cut off the heads of his eubjecta, “He has not half done yet,” 
eried out Mr. Joun ©. Crank of New York. 

Mr. McKxon did not hear, or did notdeem a reply necessary, 
and continued his remarks without interruption. 

Mr. BARNARD followed, and mate some amusing remarks 
in reference to the operation ofthe “tone hour’ rystem, As to 
the bill before them, he admitted that it was borrowing money, 
but it was nol creating a public debt. They proposed to paya 
debt, and not to create one. The late Administration had, he 
contended, contracted the debt, and now refused to provide 
Means 10 pay it 

Mr. McKEON 
public lance 

Mr. BARNARD contended that if the public Jands were kept 
there would be a debt atterall. He next referred to the forms 
in which be affirmed the debt existed, and said his statistical 
statements in huis speech at the last session, had been musrepre- 
sen'ed 

Mr. B. then replied to the arguments of gentlemen who had 
preceded him, and especially to the argumeut of his colleague, 
Mr. McKeon,} thatit this sum was to be borrowed, foreigners 
were to lend us the money. fle (Mr. B.) was not afraid of 
foreign capiialisie; he wanted foreign capital for all useful pur- 
poses, and the more money which they would lend to us at 
five per cent. and out of which we could make twenty per 
cent. the better it would be for the country. In connection with 
this, Mr. B. alluded tothe efforts of “demagogues’’ in the city of 
New York, which ledt:a very warm and spirited dialogue be- 
tween him and Mr. McKeon. 

Mr. WOOD also put questions to Mr. Baxnarp, and denied 
the assertions of the latterin relation toa certain Class of the 
people of New Vork being “demagogues.”’ 

When Mr. BARNARD had concluced, 

Mr McKAY towk the floor, when 

On motion of Mr STANLY, thecommittee rose 

In reply to an toquiry from Mr. Irwin of Penusylvania as to 
the time at which the Commitiee on the Judiciary might be ex 
pected to report a bankrupt law 

Mr. BARNARD said that the committee had not yet been 
called to aci upon ihe subject, but that, as the subject had been 
referred to him, he had prepared a bill, and had also drawn uj 
a report, which he miended, at the earliest opportunity, to sub 
mii to that commitice 

On motion of Mr. FILLMORE, the House ordered the print. 
ing of 1,500 exira copies of certain documents before referred to 

And the House adjourned. 


We do wish to provide means. Keep your 


IN SENATE, 
Sarurpay, July 6, 1841. 

The PRESIDENT laid before the Senate a 
message from the President of the United Siates, 
in compliance with a resolu'ion, showing the pro- 
gress of the commissiun ior the settlement of our 
affairs with Mexico. 

After some remarks from Mr. LINN and Mr. 
PRESTON, it was referred tothe Committee on 
Foreign Relaticns. 


Mr. CLAY of Ky. presented a petition from 
number of citizens of Barbour county, Alabama, 
praying the establishment of a Natienal Bauk; 
which was laid on the table and ordered ww be 
printed. 

Mr. PRESTON presented a memorial from citi- 
zens of Brooklyn, New York, praying the esta- 
blishment of a bankrupt law. 

Mr. P. said the memorial was numerously 
signed by persons of that place, designating their 
sevetal avocations in lifes Why he had been se 
lected to make the presentation he could not tell, 
not having any knowledge persenally of the memo- 
rialists. Wath regard to the bankrupt law, as re- 

rted, it could never receive his sanction; and if 

gave his support to any measure of the kind, it 
must be onc that would be within the scope of the 
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Constitution, and regarding alike the rights of the || ing the power where it was, only prohibiting dona. 


creditor and the debtor. 

Mr. TALLMADGE presented two memorials 
from citizens of New York in favor of a bankrupt 
law: laidenthe tcble. 

Mr. WCODURIDGE presented a memorial in 
favor of a National Bank; which was laid on the 
table. 

The Senate then proceeded to the discussion of 
the resolution sabmitted by Mr. Bucuanan calling 
for the names of persons removed from office since 
the 4th of March last. 

Mr. LINN being entitled to the floor, said he 
was very unfortunate in having only a few mi- 
nutes to address ithe Senate each morning; ke 
would greatly prefer to have had an hour to devote 
it. [A Senator near: Never mind, give itin bro- 
ken doses] Really the subject has grown so cold 
that he hardiy knew wheie he left off, but 
Whigery wassuch an ocean of incongruities, he 
could plusge it any where and catch something. 
In any one dive he might bring up ‘o the suface 
an Aboliticnist and State Rights Whig; at an - 
ther plunge he could bring up 2 Washington Bene- 
volent Society, a peace party in war, anda war 
party in peace; in short, there could be n> difficul- 
ty in placing in juxtaposition the widest extremes. 
He sail the Whig party hed not only cheated the 
Democracy out cf power, but had absolu’ely 
cheated them ont of their very name, while from 
their composition they despised the nome they had 
stolen. He had ofien heard them in private cir- 
cles express contempt for the Democracr. This 
party had not only been false to others, but was 
untrue to itself. In the defeats it had sustained, 
it became broken and dispirited, and was held to- 
gether by the energy of one man. Yet what did it 
do? He would read a letier which had fallen into 
hs hands, as an evidence of their want of gratitnde 
to the man from whose indomiiable spirit they 
were indebted almost for their very existence as a 
pariy. [tlere Mr. Linn read a letter from S. 
Dewitt Bioodgoo!, signed by the Chairman of the 
Young Men's Central Committee of the State of 
New York; which had been confidentially ciren- 
lated a little while before the nomination in Har- 
risburg, giving reasons why Mr. Cray ought not 
be nominated, &c.] The morning hour having 
exnired, Mr. Linn gave way. 

FISCAL BANK OF THE UNITED STATE?. 

The Senate then proceeded to the disexs ion of 
the special order, being the bill to incorporate the 
subser.bers to the Fiscal Bank of the United 
Siates, 

Mr. WOODBURY moved to amend the bill by 
inserting a proviso, prohibiting directors or stock- 
holders from making any donations out of the funds 
of the Bank. 

Mr. OLAY presumed the Senator from New 
Hampshire bad in view some exeicise of this gra- 
tuiteus powerin the late Bank. There was no 
objec:ion to the amendment, only that it wenta 
little too far. He could conceive of many cases 
where the exercise of such a power might be be- 
neficial, He asked if gen'lemen were prepared to 
create a corporation, and deprive it of vitality, in 
short, making it what Lord Coke designated a cor- 
poration, a body without a soul. He would move 
so to amend it as to prohibit donations being made 
to officers of the banks. 

Mr. WOODBURY avoweil his object to be that 
directors should not apply the funds of Govern- 
ment to any purposes, nor that donations should 
be made by the stockholders to officers of the Bank. 
There might be caves to call for the exercise of this 
power, but every such case should be laid before 
the stockholders, and he would not allow the di- 
reciors to act. 

Mr. CLAY said it was impossible to conerive of 
all the cases in human life were there might be 
calls for the exercise of this power. An officer in 
the institution, for ivstance, with a large family, 
might accidentally be killed in his very endeavors 
to save the building from fire, and yet, according 
to the provision of the Senator fron New Hamp- 
shire, enough to save his family from starvation 
could not be granted until the annual meeting ot 
the stockholders. There were many other cases 
which might be cited to show the necessity of leav- 
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tions to officers of the institution. 

Mr. WOODBURY would ask if the end of the 
Treasury building should fall down and ki!l any of 
the persons engaged in it, would the Treasurer 
have aright to puthis han!s into the Treasury to 
relieve the families of persons so killed? It was 
very well to be charitab’e with our own money, 
but not with that belonging to the people. He 
was unwilling to have the public Treasury put 
under the surveillance of the directors or stock. 
holders. 

Mr. HENDERSON would vo'e for the amend. 
ment tothe amendment, bnt then he should y ite 
against the whole. He held that the s'ockholde:s 
had no right, under any circumstances, to give 
away the funds of the institution, which he thought 
ihe amendment would recognise. 

Mr. LINN desired to reach the cvjl effeciually, 
It was well known thet donaticns had been made 
for internal improvements, and for many other 
things, by the late Bank. There might be cases 
where directors and stockholders would be justified; 
but,if you gave them at all, it was certain to 
rao into abuse, particular'y where a bank was con- 
cerned. 

The question was then taken on Mr. Cray's 
amendment tothe amendment, and resulted as foj- 
lows: 

YEAS— Messrs. Archer, Barrow, Bates, Bayard, 
Choate, Clay of Kentucky, Clayton, Dixon, Evan-, 
Henderson, Huntington, Ker, Mangum, Merrick, 
Miller, Morehead, Phelps, Porter, Prentiss, Pres. 
ton, Rives, Simmens, Smiih of Indiana, Tall: 
maize, White, and Woodbridge—26. 

NAYS—Messrs. Alen, Benton, Cathoun, Clay 
of Alabama, Cuthbert, Fulton, Kaiog, Lion, 
McRoberts, Moutov, Nicholson, Pierce, Sevier, 
Snith of Conaecticut, Sturgeon, Tappan, Walker, 
Williams. Woodbury, Wright and Young—2l. 

Mr. CLAY of Kentucky then suggested to the 
Senator {rom New Hampshire [Mr. Woopsury] 
to strike out the stockholders from the amendment, 
thus leaving them the power to act. 

Mr. WOODBURY said he felt no interest in the 
amendment in its present shape, and the S-nator 
could do what he pleased with it. 

Mr. CLAY of Kentucky then made a motion to 
that ¢ffect. 

Mr. CALHOUN opposed the motion on the 
ground that one-third of the money was public pro- 
perty, and that the power should not be given, un- 
cer any ci cumstances, to take away the public 
treasure. 

Mr. BENTON said the proposition was some- 
ihing new. While the vaulis of the Bank were de- 
clared to be the Treasury of the United States, 
and the Government could not touch a dollar ex- 
cept under an appropriation by Congress, and ona 
warrant after going through all the forms at the 
Departuzent, yet these directors, acting in secret, 
could vote away any amount of money to any per- 
-oh whom they pleased, except directly to them: 
selves, 

The public funds should not bz considered as 


the private property of the direciors or stockhol- 
ers, and under their direction. 


Mr. WOODBURY said the prohibition to offi: 
cers of the Bank would not reach the evil. The 
late Bank had made donations to those companirs, 
'o internal improvements, and to p»lic? officers. 
Now, taese were objects for which Congre:s could 
not appropriate the public money, and yet the 
Stockh iders here would have the right to do it. 
Besides, if the amendment offered by the Senator 
‘from Mississippi, which was adopted in commit 
‘es, was reversed in the Senate, the money of the 


public might be itable to be voted away by foreign 
stockholders. 


Mr. CLAY could not suppose that the Senator 
from New Hampshire had any deliberate purpose 
to misrepresent, when he intimated that foreign 
stockholders would exercise any influence over the 
funds of the institution. He put it to the candor 
of ‘hat Senator to say whether it was fair to argue 
on possible contingencie-? Did he not know that, 
by a selemn vote of the Senate, foreigners were not 
only prohibited from voting, but owning any stock? 

















